MINUTES OF THE FLORENCE TOWN COUNCIL MEETING HELD ON MONDAY,
FEBRUARY 4, 2013, AT 5:00 P.M., IN THE CHAMBERS OF TOWN HALL, LOCATED
AT 775 NORTH MAIN STREET, FLORENCE, ARIZONA.

CALL TO ORDER

Mayor Rankin called the meeting to order at 5:00 p.m.

ROLL CALL:

Present: Rankin, Smith, Celaya, Hawkins, Montafio, Walter, Woolridge.
ADJOURN TO EXECUTIVE SESSION

For the purpose of discussion of the public body with the Town Attorney to
receive legal advice regarding providing consent for **Southwest Environmental**
Utilities LLC, to obtain a CC&N for the area south of the Central Arizona Project
Canal in accordance with A.R.S. § 38-431.03(A)(4).

On motion of Councilmember Walter, seconded by Vice-Mayor Smith, and carried to
adjourn to Executive Session.

ADJOURN FROM EXECUTIVE SESSION

On motion of Vice-Mayor Smith, seconded by Councilmember Walter, and carried to
adjourn from Executive Session.

INVOCATION PERFORMED BY REVEREND JOHN JOHNSON, FIRST
PRESBYTERIAN CHURCH.

Reverend John Johnson performed the invocation.
PLEDGE OF ALLEGIANCE
Mr. Charles A. Montoya, Town Manager, led the Pledge of Allegiance.

CALL TO THE PUBLIC

Call to the Public for public comment on issues within the jurisdiction of the
Town Council. Council rules limit public comment to three minutes. Individual
Councilmembers may respond to criticism made by those commenting, may ask
staff to review a matter raised or may ask that a matter be put on a future agenda.
However, members of Council shall not discuss or take action on any matter
during an open call to the public unless the matters are properly noticed for
discussion and legal action.

There were no public comments.
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PUBLIC HEARING AND PRESENTATIONS

Public Hearing for submission of an application for FY2013 Community
Development Block Grant State Special Project funds (The public hearing will be
opened to receive public comment and continued to the March 4, 2013 Regularly
Scheduled Council Meeting).

Mayor Rankin open the Public Hearing.

Mr. Ernie Feliz, Special Districts Manager, requested that the Public Hearing be
continued to the March 4, 2013 Town Council Meeting.

Mayor Rankin continued the Public Hearing to March 4, 2013.

Discussion/Approval/Disapproval of a Proclamation dedicating the Florence Aero
Modelers Park as Bohn Field.

On motion of Councilmember Walter, seconded by Councilmember Montafio, and
carried to adopt the proclamation dedicating the Florence Aero Modelers Park as Bohn
Field.

Ms. Lisa Garcia, Deputy Town Manager/Town Clerk, read the proclamation.

Mayor Rankin recognized Mr. Lyle Bohn, President, Aero Modelers, for his service to
the park. He said a business will be opening in Florence because of the park.

Mr. Bohn stated he was very surprised by the proclamation and dedication of the park in
his name. There are approximately 35 pilots that have a Florence address, which
means people are moving to Florence and are using the Town facilities. He thanked
everyone and said he is honored for this recognition. He added that turbine jet flying
may resume at the field because of the new runway; and one of the jet pilots has joined
the club.

CONSENT: All items indicated by an (*) will be handled by a single vote as part of
the consent agenda, unless a Councilmember or a member of the public objects
at the time the agenda item is called.

*Approval of the Town of Florence 2013 General Plan Amendment application and
hearing schedule.

*Approval of Resolution No. 1379-13

Ms. Lisa Garcia, Deputy Town Manager/Town Clerk, read Resolution No. 1379-13 by
title only.
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A RESOLUTION OF THE TOWN OF FLORENCE, PINAL COUNTY, ARIZONA,
DECLARING AS A PUBLIC RECORD THAT CERTAIN DOCUMENTS FILED WITH
THE TOWN CLERK, AND ENTITLED “2013-2023 LAND USE ASSUMPTIONS,
INFRASTRUCTURE IMPROVEMENT PLAN AND IMPACT FEE STUDY FOR THE
TOWN OF FLORENCE, ARIZONA”.

*Authorization to purchase new SCBAs from LN Curtis to outfit the new ladder
truck, in an amount not to exceed $39,127.30.

*Authorization to dispose of a 2000 Chevrolet Van that has outlived its useful life
and rescind the action for disposal of the 1998 Ford Van from October 15, 2012.

*Appointment of Town Manager Charles Montoya to serve as the citizen/merit
system head representative Board Member on the Public Safety Personnel
Retirement System - Police and Fire Local Boards for a term expiring February 4,
2017.

*Appointment of Wilbur Freeman to serve as a citizen representative Board
Member on the Public Safety Personnel Retirement System - Police and Fire
Local Boards for a term expiring February 4, 2017.

*Ratification of the re-appointment of Corey Pine to serve as an employee
representative Board Member to the Public Safety Personnel Retirement System,
Fire Local Board with for a term to expire February 4, 2017.

*Approval of the January 7, 9, 14, and 15, 2013 Town Council Meeting minutes.

On motion of Councilmember Montafio, seconded by Councilmember Celaya, and
carried to approve the Consent Agenda as written.

UNFINISHED BUSINESS
Ordinance No. 591-13:

Ms. Garcia read Ordinance No. 591-13 by title only.

AN ORDINANCE OF THE TOWN OF FLORENCE, PINAL COUNTY, ARIZONA,
AMENDING THE TOWN CODE TITLE 7, CHAPTER 72 BY ADDING SECTION 72.04
CONCERNING RESTRICTIONS ON VEHICLE WEIGHT (First Reading held January
22, 2013).

Mr. James E. Mannato, Town Attorney, explained that the requirement to transfer a
portion of the fines and/or the surcharges and assessments is per the Arizona Supreme
Court through the Administrative Office of the Court. The courts are required to input
the disposition of every charge that is brought into the Florence Municipal Court once
there has been a disposition. The Administrative Office program will identify how each
assessment and surcharge is to be allocated and transmitted to the State of Arizona.
He said the ordinance will allow the Florence Municipal Count to retain the fines and
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give to the General Fund the base fine that pertains to these violations. The surcharges
and/or assessments will go the State.

On motion of Councilmember Hawkins, seconded by Councilmember Woolridge, and
carried to adopt Ordinance No. 591-13.

NEW BUSINESS
Discussion/Approval/Disapproval of entering into an Operator Agreement with
Southwest Environmental Utilities, LLC.

Ms. Garcia said the Council was provided an amended Operator Agreement on the
floor.

Mayor Rankin said it is a great improvement to the Town of Florence to enter into the
amended Operator Agreement with Southwest Environmental Utilities, LLC, which has
the legal description attached.

Councilmember Celaya stated the things he considered with regards to the Operator
Agreement:
— Does it impact the citizens’ rates
¢ |t doesn’t impact the rates
— Does it impact the citizens’ future water supply
¢ It will not impact it any more than any other type of development that they
would put on the property
— How does it affect the neighboring properties
¢ The Council has not had any objects; however, they have had support
from the neighboring property owners
— What is the benefit to the Town
¢ Potential for economic development
e Mr. Johnson is looking to invest his money to invest in Florence’s future
— Would the Town be able to do it themselves
e The Town is not in the position to put the backbone infrastructure to
stimulate that type of development
—  Why would Council support this type of an action
¢ it poses no impact to the citizen, unless they choose to live out there. He
said those that choose to live out there will do their due diligence.

Councilmember Celaya said the project has a lot of potential as an economic driver.

Councilmember Hawkins said it will be an asset for Florence. He said every town in
Pinal County has private water, except Eloy. Florence has both private and public
entities. He said what is being proposed is not unheard of.

Vice-Mayor Smith said there are a few things in the operating agreement that he is not
in favor of. He said many constituents have reached out to him in opposition of entering
into an Operator Agreement and he will stand by constituents on this item.
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Mayor Rankin addressed the letter to the editor that appeared in last week’s newspaper.
Councilmember Woolridge said the Town should control their own utilities.

Mayor Rankin said that Anthem would not exist if it weren’t for Johnson Utilities.
Florence did not have the money then or now for the services that are needed.
Florence has no control of the water rates as they are set by the Arizona Corporation
Commission. He said the new development may create opportunity for businesses and
a chain grocery store to come to Florence because of the population.

Mayor Rankin received a complaint regarding the e-coli issue that happened with
Johnson Utilities and their response. He said a copy of the report is on file at Town Hall
for anyone wishing to review it. He added that all four property owners in the proposed
area support Johnson Utilities. He added that Mr. Johnson donated approximately 50%
of the cost to implement the Main Street Program.

Counciimember Walter asked Mr. Johnson if he would be open to inserting a buy back
provision in the event that he no longer controlled Southwest Environmental Utilities,
LLC, for any reason or if he did not complete construction in a specified time frame.

Mr. Johnson responded that it is included in the agreement.
Councilmember Walter asked if it could include a set price.

Mr. Johnson responded that it is impossible to determine a set price at this time. He
said they are currently negotiating with power companies and will spend approximately
$1.1 million to $1.8 million to bring power in for the project. He cannot predict what the
total cost of all the expenses will be at this time. It is premature to set a price at this
time.

Councilmember Montafio said there are numerous homes south of the CAP and many
of those residents come into Florence with their tanks to fill up on water at the standpipe
because they do not have running water at their homes. He said this is the first
opportunity for Florence to be able to install infrastructure and offer these residents
water and wastewater services, even though Florence will not be the provider. It may
also provide the rooftops needed for growth to occur.

Councilmember Woolridge stated that Florence does have a Safeway in town, which is
a chain grocery store.

Mr. Dan Hodges, Johnson Utilities, stated that there is a significant disadvantage if the
Town were to provide services because the Town would charge an additional $5,000
per lot and the impact fees would make it unfeasible. He outlined the fees that Florence
would receive from the project.
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On motion of Councilmember Hawkins, seconded by Councilmember Celaya, to enter
into an Operator Agreement with Southwest Environmental Utilities, LLC, as amended
with the legal description attached.

Roll-Call Vote:
Councilmember Hawkins: Yes
Councilmember Celaya: Yes
Councilmember Woolridge: No
Councilmember Walter: Yes
Councilmember Montafio: Yes
Vice-Mayor Smith: No

Mayor Rankin: Yes

Motion Passed (Yes: 5; No: 2)

CALL TO THE PUBLIC
There were no public comments.

CALL TO THE COUNCIL

Councilmember Hawkins invited everyone to events taking place around Florence this
weekend, which includes the Home Tour and the air show at Bohn Field on Saturday,
February 9, 2013, and the prison run on Sunday, February 10, 2013.

Councilmember Celaya expressed his appreciation to the Fire Department with regards
to the two recent fires in our community. He welcomed Charles A. Montoya, Town
Manager, to his first Council meeting.

Councilmember Montafio expressed his condolences to the family of Chris Kyle,
American Hero, who was known as the top American sniper. He was part of a SEAL
team and was killed in Texas. He had the opportunity to speak with him and talked
greatly about community and being part of the community.

Vice-Mayor Smith welcomed Mr. Montoya. He said the Pinal County Historical Museum
will showcase the fully restored, original Tom Mix car. He said it will be the first time the
car has come back to Florence since the accident.

Mayor Rankin commended the citizens that helped during the fires. He said they saw
the fires and rendered assistance. The citizens are always willing to help. Florence is
proud of its citizens. He said Florence has taken a step in the right direction for
improving the quality of life for Florence in economic development opportunities.

ADJOURNMENT

On motion of Councilmember Hawkins, seconded by Councilmember Celaya, and
carried to adjourn the meeting at 6:41 p.m.
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Tom J. Rankirt!/ Mayor

ATTEST

/Zsa(Garma Town Clerk

| certify that the following is a true and correct copy of the minutes of the Florence Town
Council meeting held on February 4, 2013, and that the meeting was duly called to

order and that a quorum was present.

Lisa Garcia, Town Clerk
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