TOWN OF FLORENCE
REGULAR MEETING AGENDA

Florence Town Hall
775 N. Main Street
Florence, AZ 85132

Mayor Tara Walter
Vice-Mayor Vallarie Woolridge
Councilmember Bill Hawkins

Councilmember Becki Guilin gl g (520) 868-7500
Councilmember John Anderson [ TOWN OF FLORENCE \ www.florenceaz.gov
Councilmember Karen Wall Meet 1% and 3™ Mondays
Councilmember Kristen Larsen

Monday, December 19, 2016 6:00 PM

Pursuant to A.R.S. § 38-431.02, notice is hereby given to the Town of Florence Council and to
the general public that a Regular Meeting of the Florence Town Council will be held on Monday,
December 19, 2016, at 6:00 p.m., in the Florence Town Council Chambers, located at 775 N.
Main Street, Florence, Arizona. The agenda for this meeting is as follows:

1. CALL TO ORDER

2. ROLL CALL: Walter __, Woolridge__, Hawkins__, Guilin__, Anderson__,
Wall , Larsen____

3. MOMENT OF SILENCE
4. PLEDGE OF ALLEGIANCE

5. CALL TO THE PUBLIC
Call to the Public for public comment on issues within the jurisdiction of the Town Council.
Council rules limit public comment to three minutes. Individual Councilmembers may
respond to criticism made by those commenting, may ask staff to review a matter raised or
may ask that a matter be put on a future agenda. However, members of the Council shall
not discuss or take action on any matter during an open call to the public unless the matters
are properly noticed for discussion and legal action.

6. PRESENTATIONS
a. Presentation and acceptance of the Town’s Comprehensive Annual Financial Report,
and Annual Expenditure Limitation Report for Fiscal Year ended June 30, 2016. (Brent

Billingsley)

b. Presentation on the Teen Leadership Program and recap of fall activities. (Bryan
Hughes)

c. Presentation on the Fire-Safe Seniors Program. (David Strayer)
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7. CONSENT: All items on the consent agenda will be handled by a single vote as part of
the consent agenda, unless a Councilmember or a member of the public objects at the
time the agenda item is called.

a.

Approval of an Intergovernmental Agreement with the Arizona Department of Fire,
Building and Life Safety — Office of Manufactured Housing. (Mark Eckhoff)

Authorization to enter into a Marketing License Agreement with Utility Services Partners
Private Label, Inc., to provide optional protection on external water lines, external sewer
lines, and in-home plumbing lines. (Brent Billingsley)

Recommendation of approval to the Arizona Department of Liquor Licenses and Control
on the Florence Gardens Mobile Home Association’s applications for their Keg n’ Cork
events to be held on January 5, January 19, February 2, February 16, March 2, March
30, November 16, and December 7, 2017, at the Florence Gardens Club House, 3803
Florence Boulevard, Florence, Arizona. (Lisa Garcia)

Recommendation of approval to the Arizona Department of Liquor License and Control
on American Legion # 9 application for a Temporary Extension of Premises Patio Permit,
for the Cornhole Cup event, on January 28, 2017, at 441 N. Main Street, Florence,
Arizona. (Lisa Garcia)

Recommendation to the Arizona Department of Liquor Licenses and Control on the
Assumption of the Blessed Virgin Mary Roman Catholic Parish’s application for a Special
Event Liquor License, for their Fifth Annual Parish Festival, on February 11, 2017, at 221
E. 8" Street, Florence, Arizona. (Lisa Garcia)

Recommendation of approval to the Arizona Department of Liquor Licenses and Control
on the Coolidge-Florence Elks Lodge #2350 Special Event Liquor License application for
their Prison Run event to be held on February 12, 2017, at the Charles Whitlow Memorial
Rodeo Grounds, 4900 S. Pinal Parkway, Florence, Arizona. (Lisa Garcia)

Receive and file the following board and commission minutes:

i. May 25, July 27, September 28, and October 26, 2016, 150" Year Anniversary
Celebration Ad Hoc Committee minutes.

ii. September 8, October 19 and November 17, 2016 Arts and Culture Commission
minutes.

8. NEW BUSINESS

a.

Discussion/Approval/Disapproval of Board and Commission appointments to and
authorization to continue to accept applications until all seats are filled. (Lisa Garcia)

i. Re-appointment of Jorganne Cochran to the Arts and Culture Commission with a term
to expire December 31, 2019.

ii. Re-appointment of Sheree Berger to the Joint Library Advisory Board with a term to

expire December 31, 2018.
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iii. Appoint Robert Smidt to the Planning and Zoning Commission with a term to expire
December 31, 2017 and accept the termination of his appointment to the Parks and
Recreation Board, effective December 31, 2016.

b. Discussion/Approval/Disapproval of a professional services contract with Nu-Trend
Architectural Services, LLC, for Architectural Support and One-Stop Shop Consulting
Services, in an amount not to exceed $150,000. (Chris Salas)

c. Discussion/Approval/Disapproval to adopt Task Order No. 3a, in an amount not to
exceed $52,206, and Task Order No. 3b, in an amount not to exceed $24,000, with EUSI,
LLC, for Public Works Management Support and Consulting Services. (Brent Billingsley)

9. TOWN MANAGER’S REPORT

10.CALL TO THE PUBLIC

11.CALL TO THE COUNCIL — CURRENT EVENTS ONLY

12. ADJOURNMENT

Council may go into Executive Session at any time during the meeting for the purpose of
obtaining legal advice from the Town’s Attorney(s) on any of the agenda items pursuant to

AR.S. § 38-431.03(A)(3).

POSTED ON DECEMBER 15, 2016 BY LISA GARCIA, TOWN CLERK, AT 775 NORTH MAIN
STREET, FLORENCE, ARIZONA, AND AT WWW.FLORENCEAZ.GOV.

**PURSUANT TO TITLE II OF THE AMERICANS WITH DISABILITIES ACT (ADA), THE
TOWN OF FLORENCE DOES NOT DISCRIMINATE ON THE BASIS OF DISABILITY
REGARDING ADMISSION TO PUBLIC MEETINGS. PERSONS WITH A DISABILITY MAY
REQUEST REASONABLE ACCOMMODATIONS BY CONTACTING THE TOWN OF
FLORENCE ADA COORDINATOR, AT (520) 868-7574 OR (520) 868-7502 TDD. REQUESTS
SHOULD BE MADE AS EARLY AS POSSIBLE TO ALLOW TIME TO ARRANGE THE
ACCOMMODATION.***
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TOWN OF FLORENCE | AGENDA ITEM

COUNCIL ACTION FORM 6a.
MEETING DATE: December 19, 2016 <] Action
[] Information Only
DEPARTMENT: Administration [ ] Public Hearing
[ ] Resolution
STAFF PRESENTER: Brent Billingsley, Town Manager N Ordinance
egulatory
. ) [ 1* Reading
SUBJECT: Annual Audit for Fiscal Year Ended June 30, [ 2 Reading
2016 [ ] Other

RECOMMENDED MOTION/ACTION:

Accept the Town’s Comprehensive Annual Financial Report, Generally Accepted
Government Auditing Standards (GAGAS) Report, Single Audit Report and Annual
Expenditure Limitation Report for Fiscal Year Ended June 30, 2016.

BACKGROUND/DISCUSSION:

The Town’s year-end financial report was audited by the Town’s independent auditor
Henry & Horne. The auditor has issued a clean opinion on the Town’s financial
statements and they will be here tonight to present the audit report and audit findings.

The Comprehensive Annual Financial Report (CAFR), Generally Accepted Government
Auditing Standards (GAGAS) Report and Single Audit Report, present the Town’s
financial position and fund balances as of the end of the fiscal year, as well as the
results of the financial activity throughout the year.

The Annual Expenditure Limiation Report (AELR) report was reveiwed by the Town’s
independent auditor Henry & Horne. The auditor has determined that the Town is free of
material misstatement and that it is in compliance with the Uniform Expenditure
Reporting System requirements.

FINANCIAL IMPACT:

None

STAFF RECOMMENDATION:

Staff recommends acceptance of the Comprehensive Annual Financial Report,
Generally Accepted Government Auditing Standards (GAGAS) Report, Single Audit
Report, Impact Fees AUP Report and the Annual Expenditure Limitation Report for the
Fiscal Year Ended June 30, 2016.

Subject: Annual Audit ending June 30, 2016 Meeting Date: December 19, 2016
Page 1 of 2




ATTACHMENTS:

CAFR

Expenditure Limitation Report ending June 30, 2016
Auditor Letter to Management

Subject: Annual Audit ending June 30, 2016 Meeting Date: December 19, 2016
Page 2 of 2
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Town of Florence
P.O. Box 2670, Florence, AZ 85132, (520) 868-7500, (520) 868-7501 Fax, (520) 868-7502 TDD

December 9, 2016

To the Honorable Mayor, Members of the Town Council and Citizens of the Town of
Florence:

We are pleased to submit for your information and review, the Comprehensive Annual
Financial Report (CAFR) of the Town of Florence, Arizona (the Town) for the year
ended June 30, 2016. State law requires that all general-purpose local governments
publish, within six months of the close of each fiscal year, a complete set of financial
statements presented in conformity with Generally Accepted Accounting Principles
(GAAP) and audited in accordance with generally accepted auditing standards by a firm
of licensed certified public accountants. Pursuant to this requirement, Henry & Horne
LLP, a firm of licensed certified public accountants, has audited the Town’s financial
statements. The independent auditor has issued an unmodified (“clean”) opinion on the
Town’s financial statements for the year ended June 30, 2016. Their report is presented
as the first component of the financial section of this CAFR.

This report consists of management’s representations concerning the finances of the
Town. Responsibility for both the accuracy of the prepared data and the completeness
and fairness of the presentation, including all disclosures, rests with the Town. To
provide a reasonable basis for making those representations, management of the Town
has established an internal control framework that is designed to both protect the assets
of the Town from loss, theft or misuse and to allow for the compiling of sufficient reliable
information for the preparation of the Town's financial statements in conformity with
GAAP. Because the cost of internal controls should not outweigh their benefits, the
Town’s comprehensive framework of internal controls has been designed to provide
reasonable, rather than absolute, assurance that the financial statements are free from
material misstatement. As management, we assert that, to the best of our knowledge
and belief, this financial report is complete and reliable in all material respects.

Management’'s discussion and analysis (MD&A) immediately follows the independent
auditor’s report and provides a narrative introduction, overview and analysis of the basic
financial statements. MD&A complements this letter of transmittal and should be read in
conjunction with it.



PROFILE OF THE TOWN

The Town of Florence, Arizona is in Pinal County and is located between Phoenix and
Tucson. Colonel Levi Ruggles, an Indian Agent, staked and platted the Town in 1866
and by the mid-1920s the area had become the agricultural center of Pinal County.
Florence is the sixth oldest European settlement in the State of Arizona. The Town was
incorporated in 1900, making it the fifth oldest town in the state and its downtown is
designated as an official “Historic District”. Florence is the county seat and has been
since its formation in 1875.

Florence, elevation 1,493 feet, was built along the
Gila River surrounded by the beautiful Sonoran
Desert and the Superstition and Pinal Mountains,
which provide scenic views for the enjoyment of
life in a peaceful community. Additionally, Florence
enjoys year-round sunshine, which provides an
ideal place for retirement.

The Town currently encompasses an area of 62.7

square miles and an estimated population of

26,513. State statutes empower the Town to levy a property tax on real and personal
property within its boundaries. The Town also has the power by state statute to extend
its corporate limits by annexation, which is done periodically when deemed appropriate
by the Town Council.

The Town of Florence operates under the council-manager form of government. The
Mayor is directly elected and the six members of Town Council are elected at large on a
nonpartisan basis. The Mayor is elected every four years and Town Council members
are elected to staggered four year terms, with three members elected every two years.
The Town Council is responsible for setting public policy, approving the Town’s annual
budget, approving agreements, providing policy leadership, approving planning and
development decisions and adopting new codes and ordinances. The Town Council
appoints the Town Manager, who implements policy and directs daily operations. The
Town Council also appoints the Town Attorney and Town Magistrate.

The financial reporting entity of the primary government (the Town) includes all of its
funds and its blended component units, Merrill Ranch Community Facilities District No.
1 and Merrill Ranch Community Facilities District No. 2 (CFDs). Component units are
legally separate entities for which the primary government is financially accountable.

The CFDs were formed in 2005 by the Town pursuant to the Community Facilities
District Act of 1988, constituting Title 48, Chapter 4, Article 6 of the Arizona Revised
Statutes and in response to a petition by all of the owners of land within the district area.
The districts were formed to provide a method of financing (including the issuance of



general obligation bonds and special assessment bonds) certain public infrastructure
within the district. These component units are included in the Town’s financial
statements because the Town Council members serve as the Board of Directors for
each district. For more information on these legally separate entities, please refer to
Note 1A in the notes to the financial statements.

The Town provides a full range of services, including police and fire protection;
emergency medical services; construction and maintenance of highways, streets and
other infrastructure; cultural and recreational activities; library services; and sanitation,
water and sewer utilities.

State law requires that on or before the third Monday in July of each fiscal year, the
Town Council must adopt a tentative budget. Once the tentative budget has been
adopted, the expenditures may not be increased upon final adoption; however, they
may be decreased. The tentative budget sets the Town’'s maximum limits for
expenditure. There is no specific date set by state law for adoption of the budget;
however, due to the state law required deadline for the adoption of the property tax levy,
the deadline for adoption of the final budget effectively becomes the first Monday in
August.

LOCAL ECONOMY

Since 1912, the corrections industry has been a source of employment for people in
Pinal and other counties. This industry alone provides approximately 3,500 employment
opportunities and consists of Arizona State Prison facilities, Corrections Corporation of
America facilities and GEO Group. Florence is also home to a number of local, county,
state and federal agencies, which provide approximately 3,000 full-time employment
opportunities. These agencies include the Town of Florence, Pinal County, the Florence
Unified School District, the Arizona National Guard and the United States Immigration
and Customs Enforcement.

Florence is a major employment area with approximately 75 percent of its work force
commuting into the area on a daily basis. It is estimated that over 5,000 commuters
travel to Florence for work on a daily basis. Additionally, many agricultural products,
including cotton, alfalfa, cattle, grains and grapes are cultivated in the area and the
Town’s primary business district still resides on Main Street.

The annexation of Merrill Ranch in 2004
added 8,970 acres of land, which is planned
to be developed as a mixed use, master-
planned community. Construction has already
started in Anthem at Merrill Ranch, which at
3,191 acres, is one of Arizona’'s largest
master-planned communities. To date, there
are over 2,000 single-family homes completed
and many other fine amenities, including two




community centers, an 18-hole golf course and an outdoor swimming pool and water
park. Construction on a new onsite restaurant located next to the golf pro shop was
completed in 2015. With commercial expansion and another 6,500 homes planned,
Anthem is sure to add to the Town’s economy, let alone the entire Merrill Ranch
annexation area.

The Town’s unemployment rate is 7.1 percent. This is significantly lower than the past
five years, which averaged 14.5 percent.

The makeup of Town general fund revenue has remained relatively consistent over the
past ten years, with state-shared revenue, local sales tax, property tax and charges for
services being the largest sources, in that order. State-shared revenue is primarily
based on population and represented approximately 50 percent of the total 2016 fiscal
year revenue. Worth noting, prison inmates make up more than 50 percent of the total
population. Sales tax, property tax and charges for services made up 19, 7, and 7
percent, respectively.

LONG-TERM FINANCIAL PLANNING

The Town is strategically planning for its economic and financial future. During the 2016
fiscal year budget process, the Town set forth the following strategic goals.

e Focus on road improvement projects including operations, repairs and
maintenance to improve transportation infrastructure

e Economic development and revitalization of the downtown corridor to foster
opportunities for growth

e Strategically invest in the planning for continued growth by working with major
home builders to encourage additional development and attract and work with
developers to provide unique home solutions, retail destinations and restaurants

e Continue to provide a high level of service and improve quality of life for our
residents while maintaining sound financial practices

MAJOR INITIATIVES

Investment in Capital Assets: During the 2015-2016 fiscal year the Town of Florence
focused on completing existing capital improvement projects. These projects included
completing the construction of new buildings, roadway improvements and utility
upgrades that improve the quality of life for the residents.

e Library and Community Center: The Town was in the final stages of
construction of the new library and community center building at the end of the
prior fiscal year and has since been completed and is fully operational.



e Diversion Dam Road: The Town began improvements on Diversion Dam Road
Phase | which widened the road and will install a traffic signal in the coming year.
This is a major intersection for the Town at Highway 79 which will prove critical to
transportation as Florence continues to grow.

e Wastewater Treatment Facility: The Town’s wastewater treatment facility is
undergoing upgrades to facilitate higher grade effluent water which includes
chlorine and filtration systems.

e Water Utility: The Town continues to work on improving existing infrastructure
that is in need of immediate attention. Efforts include expansion and recharge
permitting efforts.

Alternative Expenditure Limitation (Home Rule Option) vs. the State-imposed
Expenditure Limitation: The Town’s four year alternative expenditure limitation
expired at the end of the 2014-2015 fiscal year, the expiration of the alternative
expenditure limitation does not affect the amount of money received by the Town but
does affect the ability to spend it.

Under the state imposed limitation the Town would be authorized to spend just over $17
million dollars.

However, the state constitution provides that cities and towns subject to the state
imposed limitation may hold a special election to pose the question to voters to allow
the Town to exceed the state imposed limitation by a specific amount.

In May of 2016 the Town held a special election approving expenditures to exceed the
state imposed limitation by no more than $15 million. This was the second consecutive
year in which the Town voted to exceed the state imposed limitation.

The Town voters subsequently approved Home Rule in August of 2016 which allowed
the Town Council the ability to set the expenditure annually for the next four fiscal years
beginning in 2017-2018.

RELEVANT FINANCIAL POLICIES

The Town'’s fund balance policy covers the General Fund, Highway User Revenue Fund
and enterprise funds. In the General Fund, fund balance must retain $500,000 for
emergencies, 10 percent of revenues for operational reserves, of which 20 percent is for
facility maintenance. The Highway User Revenue Fund’s fund balance must be
reserved for operational reserves in the amount of 15 percent of the operating revenues
and enterprise funds’ fund balances are reserved as recommended in the most recent
rate study completed and as required by debt covenants. If no recommendation is
made, fund balance will be reserved based on annual depreciation expense and two
months of operating revenue, in addition to debt covenants. One time revenues may
only be used to fund capital projects.



AWARDS AND ACKNOWLEDGEMENTS

The Town received the Certificate of Achievement for Excellence in Financial Reporting
from the Government Finance Officers Association (GFOA) for its Comprehensive
Annual Financial Report (CAFR) for the fiscal year ended June 30, 2015. We are very
pleased and proud to have received this award for the third straight year. In order to be
awarded a Certificate of Achievement, the Town had to publish an easily readable and
efficiently organized CAFR that satisfied both generally accepted accounting principles
and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our
current CAFR continues to meet the Certificate of Achievement program’s requirements
and we are submitting it to the GFOA to determine its eligibility for another certificate.

The preparation of this report would not have been possible without the efficient and
dedicated service of the entire staff of the Town’s Finance Department. We would also
like to extend our appreciation to all members of the departments who assisted and
contributed to the preparation of this report. We must give credit to the Mayor and Town
Council for their leadership and support towards the management of the Town’s
finances. Lastly, and specifically, we are deeply appreciative of the dedication and hard
work of Marcia Goerdt, Accounting Manager and the accounting staff during the year
end and audit processes.

Respectfully submitted,

Gabriel Garcia
Finance Director
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Town Council, Appointed Officials and
Senior Management Staff

Town Council

Tom J. Rankin — Mayor

Tara Walter — Vice Mayor Karen Wall — Councilmember
John Anderson — Councilmember Vallarie Woolridge — Councilmember
Rebecca Guilin — Councilmember William Hawkins — Councilmember

Appointed Officials

Brent Billingsley — Town Manager Clifford Mattice — Town Attorney
Lisa Garcia — Town Clerk Roger Valdez — Town Magistrate

Senior Management

Lisa Garcia — Deputy Town Manager/Town Clerk
Jess Knudson — Assistant Town Manager
Scott Barber — Human Resource Director

Rose Bebris — Library Director
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Mark Eckhoff — Community Development Director
Gabe Garcia — Finance Director
Bryan Hughes — Parks & Recreation Director
Daniel Hughes — Police Chief
David Strayer — Fire Chief
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Henry & HORNE, LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and Town Council
Town of Florence
Florence, Arizona

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
Town of Florence, Arizona, as of and for the year ended June 30, 2016, and the related notes to
the financial statements, which collectively comprise the Town’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America,; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

Tempe Scottsdale Casa Grande
2055 E. Warner Road 7098 E. Cochise Road 1115 E. Cottonwood Lane
Suite 101 Suite 100 Suite 100
Tempe, AZ 85284-3487 Scottsdale, AZ 85253-4517 Casa Grande, AZ 85122-2950
(480) 839-4900 (480) 483-1170 (520) 836-8201
Fax (480) 839-1749 Fax (480) 483-7126 Fax (520) 426-9432

www.henryandhorne.com



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Florence, Arizona, as
of June 30, 2016, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparisons for the General Fund and Highway
User Fund for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Emphasis of Matter
Change in Accounting Principle

As discussed in Note 1 to the financial statements, the Governmental Accounting Standards
Board (GASB) issued Statement No. 72, Fair Value Measurement and Application. For the
Town of Florence, GASB Statement No. 72 has added disclosures related to Note 2 of the
financial statements. Our opinion is not modified with respect to these matters.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and the required supplementary information, as listed in
the table of contents, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Florence, Arizona's basic financial statements. The
introductory section, other supplementary information, and statistical section are presented for
purposes of additional analysis and are not a required part of the basic financial statements.
The schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative



Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a
required part of the basic financial statements.

The other supplementary information and the schedule of expenditures of federal awards are
the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the other supplementary information and the schedule of expenditures
of federal awards are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Compliance Over the Use of Highway User Revenue Fund and Other Dedicated State
Transportation Revenue Monies

In connection with our audit, nothing came to our attention that caused us to believe that the
Town of Florence, Arizona failed to use highway user revenue fund monies received by the
Town pursuant to Arizona Revised Statutes Title 28, Chapter 18, Article 2, and any other
dedicated state transportation revenues received by the Town of Florence solely for the
authorized transportation purposes, insofar as they relate to accounting matters. However, our
audit was not directed primarily toward obtaining knowledge of such noncompliance.
Accordingly, had we performed additional procedures, other matters may have come to our
attention regarding the Town of Florence’s noncompliance with the use of highway user revenue
fund monies and other dedicated state transportation revenues, insofar as they relate to
accounting matters.

The communication related to compliance over the use of highway user revenue fund and other
dedicated state transportation revenue monies in the preceding paragraph is intended solely for
the information and use of the members of the Arizona State Legislature, the Board of
Supervisors, management, and other responsible parties with the Town and is not intended to
be and should not be used by anyone other than these specified parties.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 9, 2016 on our consideration of the Town'’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,



and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Town of Florence, Arizona's, internal control over financial
reporting and compliance.

/Qﬂuf ¥ /472‘-'4/(&; L22./°

Casa Grande, Arizona
December 9, 2016
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Management’s Discussion and Analysis

As management of the Town of Florence, we offer readers of the Town of Florence’s financial
statements this narrative overview and analysis of the financial activities of the Town of
Florence for the fiscal year ended June 30, 2016. We encourage readers to consider the
information presented here in conjunction with additional information that we have furnished in
our letter of transmittal, which can be found on pages i - vi of this report.

Financial Highlights

e The assets of the Town of Florence exceeded its liabilities and deferred inflows of
resources as of June 30, 2016 by $134.9 million. Of this amount, $16.1 million
(unrestricted net position) may be used to meet the Town's ongoing obligations to
citizens and creditors.

e The Town'’s total net position increased $2.2 million from $132.6 million to $134.9 million.
Net position in governmental activities decreased $600,000 as the Town spent money to
improve roadway infrastructure while net position in business-type activities increased
$2.8 million with assets increasing due to investment in infrastructure and an overall
decrease in both accounts and notes payable as these projects are nearing completion.

e As of the end of the current fiscal year, the Town of Florence’s governmental funds
reported combined ending fund balances of $36.1 million, an increase of $6.2 million in
comparison to the year before. This net is the effect of increased capital through the
issuance of a Pinal County Excise Tax Obligation to fund future road projects and
increased fiscal conservativeness by the Town in holding off on some capital
expenditures thus increasing fund balance for use in future years.

e Approximately 24 percent or $8.6 million of the combined ending fund balances
constitutes unassigned fund balance, which is available for spending at the Town's
discretion.

e The Town’s investment in capital assets (net of depreciation) decreased $4.1 million.

e At the end of the fiscal year, the Town had $23.3 million in debt outstanding compared to
$18.1 million last year. The Town issued a $4.5 million Pledged Excise Tax Obligation
for road projects.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Town of Florence’s
basic financial statements. The Town of Florence’s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

Government-wide financial statements are designed to provide readers with a broad
overview of the Town of Florence’s finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the Town’s assets, liabilities and
deferred inflows/outflows of resources with the difference between the two reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Town is improving or deteriorating. However, it is important
to consider other non-financial factors such as changes in the Town’s privilege tax or property



tax base or the condition of roads, parks and libraries to accurately assess the overall health of
the Town.

The Statement of Activities presents information showing how the Town’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will result in
cash flows in a future period (e.g. uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements differentiate functions of the Town that are
primarily supported by taxes and intergovernmental revenues (governmental activities) from
those functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the Town include
general government, public safety, highways and streets, culture and recreation, and community
development. The business-type activities of the Town include water, sewer and sanitation utility
services.

The government-wide financial statements include the Town itself and the Merrill Ranch
Community Facilities District No. 1 and Merrill Ranch Community Facilities District No. 2
blended component units.

The government-wide financial statements can be found on pages 20 - 23 of this report.

Fund financial statements follow the government-wide statements. A fund is a grouping of
related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. The Town, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All
of the funds of the Town can be divided into three categories: governmental funds, proprietary
funds and fiduciary funds.

Governmental funds are used to account for essentially the same functions that are reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating
the Town’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the impact of the Town’'s near-term financing
decisions. Both the governmental funds balance sheet and governmental funds statement of
revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The Town maintains 13 individual governmental funds. Information is presented separately in
the governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures and changes in fund balances for the General Fund, Highway User Revenue
Fund, Community Facilities District Debt Service Fund, Community Facilities District Capital
Improvements Fund, Impact Fees Fund and the Capital Improvements Fund, all of which are
considered to be major funds. Data from the remaining 7 governmental funds are aggregated



into a single “non-major governmental funds” column. Individual fund data for each of these
non-major governmental funds is provided in the form of combining statements elsewhere in this
report.

The basic governmental fund financial statements can be found on pages 26 — 36 of this report.

The Town adopts an annual appropriated budget for all funds, except fiduciary funds. To
demonstrate compliance, a budgetary comparison statement is provided for the General Fund
and the Highway User Revenue Fund. Similar budgetary compliance schedules are provided for
the other funds elsewhere in this report.

Proprietary funds are used to report the same functions as presented in the business-type
activities in the government-wide financial statements. The Town uses enterprise funds, a type
of proprietary fund, to account for the water, sewer and sanitation utility functions. Proprietary
fund financial statements provide information on the Water Utility Fund, Sewer Utility Fund and
Sanitation Utility Fund and with the same type of information as the government-wide financial
statements, only in more detail.

The basic proprietary fund financial statements can be found on pages 38 - 42 of this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside of the
Town. Fiduciary funds are not reflected in the government-wide financial statements because
the resources of those funds are not available to support the Town's own programs. The
accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on page 45 - 46 of this report.

Notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 49 - 92 of this report.

Combining statements (referred to earlier in connection with non-major governmental funds)
are presented immediately following the notes to the financial statements. Combining
statements and individual fund schedules can be found on pages 106 - 109 of this report.



Government-wide Financial Analysis

As noted earlier, net position may serve as a useful indicator of the Town’s financial position.
The two tables below reflect the Town’s net position and changes in net position. A condensed
version of the Statement of Net Position is presented below and illustrates the Town’s total
assets, liabilities, and deferred inflows of resources and resulting net position (assets minus
liabilities and deferred inflows of resources) as of June 30, 2016 with a comparison to net
position as of June 30, 2015.

Condensed Statement of Net Position
(in Thousands)

Governmental Business-type Total
Activities Activities Government
2016 2015 2016 2015 2016 2015

Current and other assets $ 43559 $ 41,312 $17877 $18338 $ 61,436 $ 59,650

Capital assets 89,364 89,696 18,527 16,958 107,891 106,654

Total assets 132,923 131,008 36,404 35,296 169,327 166,304

Deferred outflows of resources 2,722 2,286 222 191 2,944 2,477

Other liabilities 3,500 6,151 862 2,262 4,362 8,413

Long-term liabilities 27,648 21,377 4,363 4,593 32,011 25,970

Total liabilities 31,148 27,528 5,225 6,855 36,373 34,383

Deferred inflows of resources 861 1,536 182 204 1,043 1,740
Net position:

Net investment in capital assets 69,337 75,422 15,097 13,130 84,434 88,552

Restricted 31,504 26,798 2,817 2,903 34,321 29,701

Unrestricted 2,795 2,010 13,305 12,395 16,100 14,405

Total net position $ 103,636 $ 104,230 $ 31,219 $28428 $ 134,855 $ 132,658

The largest portion of the Town’s net position is net investment in capital assets, which makes
up 63 percent or $84.4 million of the Town'’s total net position. Capital assets include items such
as infrastructure, buildings and improvements, vehicles, equipment and land. The Town uses
capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Additionally, although the Town’s investment in capital assets is reported net of
related debt, it should be noted that the resources needed to repay the debt must be provided
from other sources, since capital assets themselves cannot be used to liquidate these liabilities.
Additional information on the Town’s assets can be found in the Notes to the Financial
Statements, which start on page 49.

An additional portion (25% or $34.3 million) of the Town’s net position represents resources that
are subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position (12% or $16.1 million) may be used to meet the Town’s ongoing
obligations to citizens and creditors.

Total governmental activities liabilities had a net increase of $2 million largely due to issuance of
Pledged Excise Tax Obligation in Governmental Funds and decreased liabilities in the
Enterprise Funds.
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As illustrated in both the table above and table below, the Town’s overall financial position
showed an increase in net position during this fiscal year as reflected by increased fiscal
conservativeness by the Town. The Town’s total net position increased $2.2 million from $132.7
million to $134.9 million. Net position in governmental activities decreased $600,000 going from
$104.2 million to $103.6 million. Net position in business-type activities increased $2.7 million
from $28.4 million to $31.2 million.

Changes in Net Position
(in Thousands)

Governmental Business-type Total
Activities Activities Government
2016 2015 2016 2015 2016 2015
Program revenues
Charges for services $ 2213 $ 1987 $ 7829 $ 7,346 $ 10,042 $ 9,333
Operating grants 3,845 3,255 - - 3,845 3,255
Capital grants and - - - -
contributions 691 1,404 20 4 711 1,408
General revenues - - - -
Taxes 6,878 6,341 - - 6,878 6,341
Intergovernmental 6,931 6,701 - - 6,931 6,701
Investment earnings
(losses) 355 315 189 212 544 527
Miscellaneous 318 277 26 19 344 296
Total revenues 21,231 20,280 8,064 7,581 29,295 27,861
Expenses
General government 3,851 4,818 - - 3,851 4,818
Public safety 9,791 8,081 - - 9,791 8,081
Highways and streets 3,961 3,410 - - 3,961 3,410
Public works 715 805 - - 715 805
Culture and recreation 2,513 2,813 - - 2,513 2,813
Community development 1,139 949 - - 1,139 949
Interest on long-term debt 862 950 - - 862 950
Water - - 1,418 1,784 1,418 1,784
Sewer - - 2,020 2,486 2,020 2,486
Sanitation - - 828 813 828 813
Total expenses 22,832 21,826 4,266 5,083 27,098 26,909
Excess before transfers (1,601) (1,546) 3,798 2,498 2,197 952
Transfers in (out) 1,007 1,050 (1,007) (1,050) - -
Change in net position (594) (496) 2,791 1,448 2,197 952
Beginning net position, 104,230 111,611 28,428 28,139 132,658 139,750
Restatement - (6,885) - (1,159) - (8,044)
Beginning net
position - restated 104,230 104,726 28,428 26,980 132,658 131,706
Ending net position $103,636 $104230 $31,219 $28,428 $134,855 $132,658

Changes in net position, shown above, illustrates the Town’s total revenues and expenses for
the fiscal year ended June 30, 2016 compared to the same period ended June 30, 2015.
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Governmental activities

Total revenues increased by $951,000 primarily due to increased revenues in charges for
services, taxes, intergovernmental and investment earnings. Investment earnings increased by
$40,000 going from $315,000 to $355,000 primarily because of the decrease activity in the

implementation of capital improvement projects.

FY2016 Expenses and Program Revenues - Governmental Activities
(in Thousands)
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B Expenses $3,851 $9,791 $3,961 $715 $2,513 $1,138 $861
Rev % of Exp 42% 8% 76% 50% 5% 76% 0%

The chart above illustrates the extent to which the governmental activities function expenses are
covered by program revenues. As with most governments, services provided to citizens are
mostly funded through various taxes and not program revenues. In other words, expenses are
significantly greater than program revenues.

Business-type activities

Business-type activities total revenues increased by $483,000 from $7.6 million to $8.1 million
primarily due to an increase in revenue from charges for services. Business-type total
expenditures decreased $816,000 from $5.1 million to $4.3 million due to a decrease in
expenditures as the Town is becoming more efficient in operations and evaluating current utility
rates.

Financial Analysis of the Town’s Funds

As noted earlier, the Town of Florence uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental funds

The focus of the Town of Florence’s governmental funds is to provide information on near-term
inflows, outflows and balances of spendable resources. Such information is useful in assessing
the Town’s financing requirements. In particular, unassigned fund balance may serve as a
useful measure of the Town's net resources available for discretionary use. As such, it
represents a portion of fund balance which has not yet been limited to use for a particular
purpose by either an external party, the Town itself, or a group or individual that has been
delegated authority to assign resources for use for particular purposes by the Town Council.
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As of the end of the current fiscal year, the Town of Florence’s governmental funds reported
combined ending fund balances of $36.1 million, an increase of $6.2 million in comparison to
the year before. This net increase is due the issue of a $4.7 million Pinal County Excise Tax
Obligation for future road construction.

Approximately 24 percent of the combined ending fund balances ($8.6 million) constitutes
unassigned fund balance, which is available for spending at the Town’s discretion. The
remainder of fund balance is non-spendable, restricted, committed or assigned to indicate that it
is 1) not in spendable form ($223,866)2) restricted for particular purposes ($26.2 million), or 3)
assigned for particular purposes ($1.1 million).

General Fund. The General Fund is the chief operating fund of the Town. At the end of
FY2016, unassigned fund balance of the General Fund was $ 8.6 million making up 98 percent
of the total fund balance. As a measure of the fund’s liquidity, it may be useful to compare both
unassigned fund balance and total fund balance to total fund expenditures. The fund balance
increased $626,348 this fiscal year as operational costs decreased and revenues increased.

Highway User Revenue Fund. The Highway User Revenue Fund, a major fund, ended the
current year with a total fund balance of $12.9 million, consisting of $11.7 million restricted fund
balance and $674,185 assigned fund balance. Revenues must be used for streets and highway
purposes. The Town issued a Pinal County Excise Tax Obligation in the amount of $4.7 million
which is restricted for capital projects that are planned in the coming years. This obligation is
primarily responsible for the large increase in fund balance in the Highway User Revenue Fund
from last year.

Impact Fees Fund. The Impact Fees Fund, a major fund, ended the current year with a total
fund balance of $932,572, a decrease of $769,247. Impact fee projects included a ladder truck
for the Anthem Fire Station, completion of the Library, Main Street Park Equipment and
Diversion Dam Phase I. The entire fund balance is restricted.

Capital Improvements Fund. The Capital Improvements Fund, a major fund, ended the current
year with a total fund balance of $3.9 million, an increase of $527,884 over the prior year. The
primary reason for this is the Town scaled back the investment in capital projects.

Proprietary Funds

The Town of Florence’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

Unrestricted net position for each fund at the end of the year is as follows: Water - $6.1 million,
Sewer - $5.8 million and Sanitation - $1.4 million. The unrestricted net position of each fund
makes up the majority of their respective total net positions.

Total net position in the Water Utility Fund increased by $1.1 million. Operating revenue
increased and operating expenses decreased resulting in operating income of $1.5 million.

A significant portion of the increase in fund balance was related to a $481,922 decrease in the
amount spent for contractual services as the Town utilized internal staff and became less reliant
on outside services.
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The total net position in the Sewer Utility fund grew by $1.7 million primarily due to an increase
in operating revenue and a decrease in operating expenses, resulting in operating income of
$2.3 million. A significant portion of the reduction of expenses was related to a $530,112
decrease in contractual services as the Town utilized internal staff and became less reliant on
outside services.

Total net position decreased in the Sanitation Fund by $103,615 mainly due to an operating
loss of $69,696 and transfer out of $48,800. The Town of Florence outsourced the operation
several years ago and is phasing out of this proprietary operation, as the operation is liquidated
the net position will decrease.

General Fund Budgetary Highlights

A total of $14.113 million was spent compared to a total final budget of $14.996 million, resulting
in a positive variance (budget savings) of $883,028. The graph below shows a summary of
budget-to-actual variances for each Town function accounted for in the General Fund.

Comparison of Actual Expenditures to the Budget
(in Thousands)
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Capital Assets and Debt Administration

Capital Assets

The Town’s investment in capital assets, net of accumulated depreciation, for its governmental
and business-type activities as of June 30, 2016, amounts to $107.9 million. Investment in
capital assets includes land, buildings, utility facilities, vehicles and equipment, park facilities,
roads, highways and bridges. Overall, the Town's investment in capital assets (net of
depreciation) increased $1.24 million. Additions to capital assets included completion of
Recreation and Library Center, Diversion Dam Phase 1 and infrastructure improvements to
enterprise funds.
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Town of Florence Capital Assets
(net of accumulated depreciation)

Governmental Business-type Total
Activities Activities Government
2016 2015 2016 2015 2016 2015
Land $ 32,546,409 $ 32,546,409 $ 394,073  $ 394,073 $ 32,940,482 $ 32,940,482
Buildings, infrastructure 51,853,493 39,623,975 7,587,226 8,593,961 59,440,719 48,217,936
Vehicles, furniture and equipment 2,824,271 3,303,901 201,988 200,057 3,026,259 3,503,958
Construction in progress 2,140,113 14,222,110 10,343,214 7,769,424 12,483,327 21,991,534
Total $ 89,364,286 $ 89,696,395 $ 18526501 $ 16,957,515 $ 107,890,787 $ 106,653,910

Additional information on the Town of Florence’s capital assets can be found in Note 4 on pages
64 - 65 in the notes to the financial statements.

Long-term Debt

At the end of the fiscal year, the Town had $23.3 million in debt outstanding compared to $18.1
million last year. The Town has notes payable outstanding totaling $3.8 million at year end and
a capital lease outstanding in the amount of $285,746. A large portion of the debt listed below
consists of general obligation bonds ($10.3 million) and special assessment lien bonds ($3.9
million) of the Town’s component units, Merrill Ranch Community Facilities Districts No. 1 and
No. 2.

Town of Florence Outstanding Debt

Governmental Business-type Total
Activities Activities Government
2016 2015 2016 2015 2016 2015

General obligation bonds - CFDs ~ $ 10,335,000 $ 8,540,000 $ - $ - $ 10,335,000 $ 8,540,000
Special assessment debt - CFDs 3,922,390 4,476,850 - - 3,922,390 4,476,850
Special assessment debt - Town 218,000 282,000 - - 218,000 282,000
Revenue bond debt - Town 4,740,000 - - 4,740,000 -
Notes payable 338,551 385,188 3,429,461 3,827,612 3,768,012 4,212,800
Capital leases 285,746 567,382 - - 285,746 567,382

Total $ 19,839,687 $ 14,251,420 $ 3,429,461 $ 3,827,612 $ 23,269,148 $ 18,079,032

The Arizona State Constitution and Statutes limit the amount of general obligation debt that a
municipality may issue by providing two tests. Under the first test, general obligation debt for a
specific purpose such as supplying water or sewer services and recreational playground
facilities may not exceed 20 percent of the Town’s secondary assessed valuation. Under the
second test, a Town may not issue general obligation debt for general municipal purposes in an
amount that exceeds 6 percent of the Town’s secondary assessed valuation.

On pages 66 - 71 in this report, Notes 5, 6, 7, and 8 present more detailed information about the
debt position of the Town.
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Economic Factors and Next Year’s Budgets and Rates

The Town’s unemployment rate is 7.1 percent, up slightly from the prior year. This is
significantly lower than the past five years, which averaged 14.5 percent. Inflationary increases
are expected to remain low for the upcoming year.

The majority of the General Fund’s resources come from state-shared revenues (53%). As with
all Arizona municipalities, the Town receives those revenues based on population. More than
half of the Town’s population is comprised of prisoners in correctional facilities located within
Town limits. Local sales tax is the next largest source of revenue in General Fund (19%). The
Town projects a small 1 percent increase in sales tax for the upcoming budget year based on
the projected increase in inflation and population growth. Budgetary estimates for the Town’s
state-shared revenues are provided by the League of Arizona Cities and Towns, which are
based on estimates obtained from the state.

A water and sewer rate study, which provides recommended rates to be escalated annually,
was adopted in 2011. The 2011 study actually reinforced rates and fees set forth in a 2009
study with an indication that the annual increases stated in the 2009 study would be sufficient
through Fiscal Year 2016-2017. However, it should be noted that the Town Council did not raise
rates the past two fiscal year and that the Town is in the process of completing a new study
during the 2016-2017 year.

The Town'’s total budget for FY2017 is $37.7 million, which includes approximately $1.2 million
in capital or capital-related expenditures.

Requests for Information

This financial report is designed to provide a general overview of the Town of Florence’s
finances for all those with an interest in the government’s finances. Questions concerning any
of the information provided in this report or requests for additional financial information should
be addressed to Town of Florence - Finance Department, P.O. Box 2670, Florence Arizona
85132 or by email at finance@florenceaz.gov.
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TOWN OF FLORENCE, ARIZONA
STATEMENT OF NET POSITION
June 30, 2016

ASSETS
Cash and cash equivalents

Receivables (net of allowance for uncollectibles)

Special assessment receivable
Due from other governments
Internal balances
Prepaids
Restricted cash equivalents
Investments
Net pension asset
Capital assets
Land and construction in progress
Other capital assets (net of accumulated
depreciation)
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources

related to pensions
Deferred outflows of employer

contributions to pensions

Total deferred outflows of resources

LIABILITIES
Accounts payable and other current liabilities
Customer deposits
Accrued wages and benefits
Accrued interest payable
Other accrued liabilities
Retainages
Current portion of
Compensated absences
Capital leases
Notes payable
Bonds payable
Long-term portion of
Compensated absences
Notes payable
Bonds payable
Net pension liability
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources

related to pensions

Total deferred inflows of resources

See accompanying notes.

Primary Government

Governmental Business-type
Activities Activities Total

6,864,088 $ 3,576,024 10,440,112
1,553,066 808,305 2,361,371
5,272,334 - 5,272,334
311,542 - 311,542

(11,948) 11,948 -
223,866 247,232 471,098
5,456,116 - 5,456,116
23,617,180 13,233,774 36,850,954
272,295 - 272,295
34,686,522 10,737,287 45,423,809
54,677,764 7,789,214 62,466,978
132,922,825 36,403,784 169,326,609
1,749,204 146,056 1,895,260
972,517 75,982 1,048,499
2,721,721 222,038 2,943,759
832,776 202,898 1,035,674
154,311 127,702 282,013
687,900 11,637 699,537
501,676 57,255 558,931
9,470 2,386 11,856
26,490 - 26,490
384,500 31,830 416,330
285,746 - 285,746
49,435 428,643 478,078
568,150 - 568,150
84,486 - 84,486
289,116 3,000,818 3,289,934
18,835,341 - 18,835,341
8,438,483 1,362,046 9,800,529
31,147,880 5,225,215 36,373,095
860,973 182,284 1,043,257
860,973 182,284 1,043,257
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BrianH
Sticky Note
Completed set by BrianH


NET POSITION
Net investment in capital assets
Restricted for
Debt service
Highways and streets
Capital projects
Economic development
Community facilities
Public safety
Unrestricted

Total net position

69,336,498 15,097,040 84,433,538
8,679,936 2,567,074 11,247,010
12,234,084 - 12,234,084
9,539,179 249,739 9,788,918
693,120 - 693,120
285,877 - 285,877

71,740 - 71,740
2,795,259 13,304,470 16,099,729

$ 103,635,693 $ 31,218,323 $ 134,854,016
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TOWN OF FLORENCE, ARIZONA
STATEMENT OF ACTIVITIES
Year Ended June 30, 2016

Functions/Programs
Primary government
Governmental activities
General government
Public safety
Highways and streets
Public works
Culture and recreation
Community development
Interest on long-term debt
Total governmental activities

Business-type activities
Water
Sewer
Sanitation

Total business-type activities

Total primary government

See accompanying notes.

Program Revenues

Operating
Charges for Grants and
Expenses Services Contributions

Capital
Grants and
Contributions

$ 3850698 $ 1412182 $ 186,761 $ -
9,790,715 173,282 373,819 232,816
3,961,384 33 3,016,256 -
714,647 - - 359,301
2,513,486 8,672 17,260 99,280
1,138,496 619,027 250,500 -
862,286 - - -
22,831,712 2,213,196 3,844,596 691,397
1,418,370 2,920,345 - 7,920
2,021,295 4,162,105 - 12,198
827,655 746,862 - -
4,267,320 7,829,312 - 20,118
$ 27,099,032 $ 10,042,508 $ 3,844,596 $ 711,515

General revenues
Property taxes
Sales and use taxes
Franchise taxes
Shared revenues
State sales taxes
Urban revenue sharing
Auto-in-lieu
Investment income
Interest income
Net increase in the fair
value of investments

Miscellaneous
Transfers in (out)

Total general revenues and transfers

Change in net position
Net position-July 1, 2015

Net position-June 30, 2016
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Net (Expense) Revenue and Changes in Net Position

Governmental Business-type
Activities Activities

Total

$ (2251,755) $ -
(9,010,798) -
(945,095) -
(355,346) -
(2,388,274) -
(268,969) -
(862,286) -

$  (2,251,755)
(9,010,798)
(945,095)
(355,346)
(2,388,274)
(268,969)
(862,286)

(16,082,523) -

(16,082,523)

- 1,509,895 1,509,895
- 2,153,008 2,153,008
- (80,793) (80,793)
- 3,582,110 3,582,110
(16,082,523) 3,582,110 (12,500,413)
2,015,288 - 2,015,288
4,314,061 - 4,314,061
548,613 - 548,613
2,449,973 - 2,449,973
3,074,531 - 3,074,531
1,406,399 - 1,406,399
345,256 184,224 529,480
9,696 5,332 15,028
317,887 25,562 343,449
1,006,670 (1,006,670) -
15,488,374 (791,552) 14,696,822
(594,149) 2,790,558 2,196,409
104,229,842 28,427,765 132,657,607

$ 103,635,693 $ 31,218,323

$ 134,854,016
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TOWN OF FLORENCE, ARIZONA
BALANCE SHEET
GOVERNMENTAL FUNDS

June 30, 2016

ASSETS
Cash and cash equivalents
Receivables (net of allowance
for uncollectibles)
Due from other governments
Due from other funds
Prepaids
Restricted assets
Cash and cash equivalents
Investments

Total assets

LIABILITIES
Accounts payable and other current liabilities
Customer deposits
Accrued wages and benefits
Other accrued liabilities
Due to other funds
Retainages
Total liabilities

DEFERRED INFLOWS
OF RESOURCES
Deferred revenue
Total deferred inflows of resources

FUND BALANCES
Nonspendable
Prepaid items
Restricted
Public safety
Debt service
Capital projects
Highways and Streets
Economic development
Community Facilities Districts operations
Assigned
Capital projects
Highways and Streets
Unassigned
Total fund balances

Total liabilities, deferred inflows of
resources and fund balances

See accompanying notes.

Community
Facilities Districts-

General Highway User Debt Service
1,750,375 $ 1,702,398 $ 514,210
1,212,904 319,680 5,116,562

- - 13,766

281,251 82 -
166,575 57,291 -
2,500 4,598,000 855,616
6,478,604 6,300,056 1,902,934
9,892,209 $ 12,977,507 $ 8,403,088
224,534  $ 470,602 $ 88
154,311 - -
669,330 15,736 -
7,030 2,440 -

- 26,490 -

1,055,205 515,268 88
106,180 4,658 5,134,537
106,180 4,658 5,134,537
166,575 57,291 -

- - 3,268,463

- 11,726,105 -

- 674,185 -
8,564,249 - -
8,730,824 12,457,581 3,268,463
9,892,209 $ 12,977,507 $ 8,403,088




Community

Facilities Districts- Non-Major Total
Capital Capital Governmental Governmental
Improvements Impact Fees Improvements Funds Funds
$ 923,671 $ 198,132 % 830,217 $ 945,085 6,864,088
3,056 3,152 4,286 165,760 6,825,400
- - - 297,776 311,542
- - - - 281,333
- - - - 223,866
- - - - 5,456,116
1,632,514 733,224 3,072,379 3,497,469 23,617,180
$ 2,559,241 % 934,508 $ 3,906,882 % 4,906,090 43,579,525
$ 110,348 $ - $ - $ 27,204 832,776
- - - - 154,311
- - - 2,834 687,900
- - - - 9,470
- 542 - 292,739 293,281
- - - - 26,490
110,348 542 - 322,777 2,004,228
1,352 1,394 1,896 196,446 5,446,463
1,352 1,394 1,896 196,446 5,446,463
- - - - 223,866
- - - 71,740 71,740
- - - 116,548 3,385,011
2,447,541 424,593 3,447,463 3,219,582 9,539,179
- 507,979 - - 12,234,084
- - - 693,120 693,120
- - - 285,877 285,877
- - 457,523 - 457,523
- - - - 674,185
- - - - 8,564,249
2,447,541 932,572 3,904,986 4,386,867 36,128,834
$ 2,559,241 3 934,508 % 3,906,882 $ 4,906,090 43,579,525
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TOWN OF FLORENCE, ARIZONA

RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF NET POSITION
GOVERNMENTAL FUNDS

June 30, 2016

Fund balance - total governmental funds balance sheet

Amounts reported for governmental activities in the statement
of net position are different because:

Net pension assets held in trust for future benefits are not available
for Town operations and, therefore, are not reported in the funds.

Capital assets used in governmental activities are not
financial resources and therefore are not reported in the
governmental funds.

Governmental capital assets

Less accumulated depreciation

$119,842,017

Deferred revenue is shown on the governmental funds, but is not
deferred on the statement of net position.

(30,477,731)

Special assessments 5,294,925
Grant revenue 32,806
Interest income 12,552
Sale of property 43,915
Other 62,265

Long-term liabilities, including net pension liabilities bonds payable

and their related costs, are not due and payable in the current

period and therefore are not reported in the funds.
Net pension liability (8,438,483)
Compensated absences (468,986)
Capital leases (285,746)
Notes payable (338,551)
Bonds payable (19,403,491)

Deferred outflows and inflows of resources related to pensions are

applicable to future reporting periods and, therefore, are not

reported in the funds.
Deferred outflows of resources related to pensions 1,749,204
Deferred outflows of employer contributions 972,517
Deferred inflows of resources related to pensions (860,973)

Interest payable on long-term debt is not reported in the
governmental funds.

Net position of governmental activities - statement of net position

See accompanying notes.

$ 36,128,834

272,295

89,364,286

5,446,463

(28,935,257)

1,860,748

(501,676)

_$ 103,635,603
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TOWN OF FLORENCE, ARIZONA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

Year Ended June 30, 2016

Community
Facilities Districts-
REVENUES General Highway User Debt Service
Taxes $ 3,318,796 $ 3,016,256 $ 1,044,815
Franchise fees 548,613 - -
Licenses and permits 613,337 - -
Intergovernmental revenues 6,930,903 - -
Charges for services 940,189 - -
Fines 146,875 - -
Special assessments - - 1,083,987
Investment income
Interest income 131,837 85,460 21,940
Net increase in the fair
value of investments 2,952 2,290 799
Contributions and donations 44,566 - -
Miscellaneous 359,510 224,188 150
Total revenues 13,037,578 3,328,194 2,151,691
EXPENDITURES
Current
General government 3,541,487 - 73,555
Public safety 6,964,971 - -
Highways and streets - 2,177,138 -
Public works 534,798 - -
Culture and recreation 2,324,500 - -
Community development 747,016 - -
Capital outlay - 915,771 -
Debt service
Principal - - 759,460
Interest and fiscal charges - - 816,276
Total expenditures 14,112,772 3,092,909 1,649,291
Excess (deficiency) of revenues
over (under) expenditures (1,075,194) 235,285 502,400
OTHER FINANCING SOURCES (USES)
Transfers in 1,704,147 557,669 -
Transfers out (2,607) (535,316) -
Proceeds from obligations - 4,740,000 -
Bond premium - - -
Total other financing sources and uses 1,701,540 4,762,353 -
Net change in fund balances 626,346 4,997,638 502,400
Fund balances - beginning of year 8,104,478 7,459,943 2,766,063
Fund balances - end of year $ 8,730,824 $ 12,457,581 $ 3,268,463

See accompanying notes.



Community

Facilities Districts- Non-Major Total
Capital Capital Governmental Governmental
Improvements Impact Fees Improvements Funds Funds

$ - $ - $ 1,464,561 $ 501,177 $ 9,345,605
- - - - 548,613

- - - - 613,337

- - - 1,095,357 8,026,260

- 413,917 - 25,154 1,379,260

- - - 3,168 150,043

- - - 64,353 1,148,340

9,622 22,076 31,553 44,656 347,144

664 685 932 1,374 9,696

- - - 1,500 46,066

40 1,192 1,126 60,109 646,315

10,326 437,870 1,498,172 1,796,848 22,260,679

- - - 60,982 3,676,024

206,848 - - 341,398 7,513,217

- - - - 2,177,138

- - - 102,184 636,982

- - - 78,139 2,402,639

133,967 - - 259,591 1,140,574
1,757,123 - 1,369,253 288,495 4,330,642

- - - 392,272 1,151,732

- - - 56,652 872,928

2,097,938 - 1,369,253 1,579,713 23,901,876
(2,087,612) 437,870 128,919 217,135 (1,641,197)
20,634 - 758,628 362,270 3,403,348
- (1,207,117) (359,663) (291,975) (2,396,678)

2,000,000 - - - 6,740,000
165,829 - - - 165,829
2,186,463 (1,207,117) 398,965 70,295 7,912,499
98,851 (769,247) 527,884 287,430 6,271,302
2,348,690 1,701,819 3,377,102 4,099,437 29,857,532

$ 2,447,541 3 932,572 % 3,904,986 $ 4,386,867 $ 36,128,834
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TOWN OF FLORENCE, ARIZONA

RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2016

Net change in fund balances - total governmental funds $ 6,271,302

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Also, assets contributed to the Town are not reported in the fund
statements and are reported in the statement of activities.

Expenditures for capitalized assets $ 2,282,483
Less current year depreciation (2,614,592)

Revenues in the Statement of Activities that do not provide current
financial resources are not reported as revenues in the funds and
revenues received in the current year that were accrued in the
Statement of Activities in prior years are reported as revenues in

the funds.
Special assessments (672,548)
Grant revenue 23,839
Interest income (1,888)
Sale of property (3,331)
Other 29,300

Interest expense in the statement of activities differs from the amount
reported in governmental funds because accrued interest was
calculated for outstanding debt for the statement of activities, but is
expensed when due for the governmental fund statements.

Town pension contributions are reported as expenditures in the
governmental funds when made. However, they are reported as deferred
outflows of resources in the Statement of Net Position because the
reported net pension liability is measured a year before the Town's report
date. Pension expense, which is the change in the net pension liability
adjusted for changes in deferred outflows and inflows of resources related
to pensions, is reported in the Statement of Activities.

Town pension contributions 972,517
Pension expense (1,122,453)

Governmental funds report the effect of premiums, discounts and similar
items when debt is first issued, whereas these amounts are deferred
and amortized in the Statement of Activities.

Repayment of long-term debt are expenditures in the governmental funds, but
the repayment reduces long-term liabilities in the statement of net position.

Issuance of bond debt (6,740,000)
Capital lease principal retirement 281,636
Note payable principal retirement 46,637
Bond principal retirement 823,460

Compensated absences expenses reported in the statement of activities
do not require the use of current financial resources and therefore are
not reported as expenditures in governmental funds.

Change in net position of governmental activities $

See accompanying notes.

(332,109)

(624,628)

(48,112)

(149,936)

(164,901)

(5,588,267)

42,502

(594,149)
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TOWN OF FLORENCE, ARIZONA

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

Variance with

Budgeted Amounts Final Budget-
Positive
REVENUES Original Final Actual Amounts (Negative)
Taxes 3,346,400 3,346,400 $ 3,318,796 $ (27,604)
Franchise fees 592,600 592,600 548,613 (43,987)
Licenses and permits 521,000 521,000 613,337 92,337
Intergovernmental revenues 6,818,300 6,818,300 6,930,903 112,603
Charges for services 739,500 739,500 940,189 200,689
Fines 195,800 195,800 146,875 (48,925)
Investment income
Interest income 85,000 85,000 131,837 46,837
Net increase in the fair
value of investments - - 2,952 2,952
Contributions and donations 14,800 14,800 44,566 29,766
Miscellaneous 51,600 51,600 359,510 307,910
Total revenues 12,365,000 12,365,000 13,037,578 672,578
EXPENDITURES
Current
General government
Town council 145,100 145,100 92,500 52,600
Administration 1,681,000 1,681,000 1,222,769 458,231
Legal 482,600 482,600 686,459 (203,859)
Finance 850,300 850,300 818,881 31,419
Human resources 257,100 257,100 239,925 17,175
Grants 75,900 75,900 20,559 55,341
Information technology 460,300 460,300 460,394 (94)
Public safety
Courts 222,500 222,500 199,953 22,547
Police 4,238,900 4,238,900 3,869,533 369,367
Fire 3,062,900 3,062,900 2,895,485 167,415
Public works
Engineering 60,100 60,100 60,321 (221)
Facilities maintenance - - 474,477 (474,477)
Culture and recreation
Parks and recreation 2,151,400 2,151,400 1,931,462 219,938
Library 416,200 416,200 376,088 40,112
Cemetery 17,300 17,300 16,950 350
Community development
Planning 709,900 709,900 611,006 98,894
Economic development 164,300 164,300 136,010 28,290
Total expenditures 14,995,800 14,995,800 14,112,772 883,028
Excess (deficiency) of revenues
over (under) expenditures (2,630,800) (2,630,800) (1,075,194) 1,555,606

See accompanying notes. 34



OTHER FINANCING
SOURCES (USES)
Transfers in
Transfers out
Total other financing sources
and uses
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

1,478,100 1,478,100 1,704,147 226,047

- - (2,607) (2,607)

1,478,100 1,478,100 1,701,540 223,440

(1,152,700) (1,152,700) 626,346 1,779,046
8,104,478 8,104,478 8,104,478 -

$ 6,951,778 $ 6,951,778 $ 8,730,824 $ 1,779,046
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TOWN OF FLORENCE, ARIZONA
HIGHWAY USER FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Taxes
Investment income
Interest income
Net increase in the fair
value of investments
Miscellaneous
Total revenues

EXPENDITURES
Current
Highways and streets
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING
SOURCES (USES)
Transfers in
Transfers out
Proceeds from obligations
Total other financing sources
and uses
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

See accompanying notes.

Variance with

Budgeted Amounts Final Budget-
Positive
Original Final Actual Amounts (Negative)
$ 2,880,000 $ 2,880,000 $ 3,016,256 $ 136,256
25,000 25,000 85,460 60,460
- - 2,290 2,290
15,300 15,300 224,188 208,888
2,920,300 2,920,300 3,328,194 407,894
4,813,000 4,544,598 2,177,138 2,367,460
1,184,200 1,452,602 915,771 536,831
5,997,200 5,997,200 3,092,909 2,904,291
(3,076,900) (3,076,900) 235,285 3,312,185
964,900 964,900 557,669 (407,231)
(498,700) (498,700) (535,316) (36,616)
- - 4,740,000 4,740,000
466,200 466,200 4,762,353 4,296,153
(2,610,700) (2,610,700) 4,997,638 7,608,338
7,459,943 7,459,943 7,459,943 -
$ 4,849,243 $ 4,849,243 $ 12457581 $ 7,608,338
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TOWN OF FLORENCE, ARIZONA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS

June 30, 2016

ASSETS
Current assets
Cash and cash equivalents
Receivables, net of uncollectibles
Due from other funds
Prepaid expense
Total current assets
Noncurrent assets
Investments
Capital assets:
Land
Buildings and improvements
Machinery and equipment
Construction in progress
Less accumulated depreciation
Total capital assets, net
Total noncurrent assets
Total assets

DEFERRED OUTFLOWS
OF RESOURCES
Deferred outflows of resources
related to pensions
Deferred outflows of employer
contributions to pensions
Total deferred outflows of resources

LIABILITIES
Current liabilities
Accounts payable
Customer deposits
Accrued wages and benefits
Accrued interest payable
Other accrued liabilities
Compensated absences
Notes payable
Total current liabilities
Noncurrent liabilities
Notes payable
Net pension liability
Total noncurrent liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources
related to pensions
Total deferred inflows of resources

See accompanying notes.

Business-type Activities-Enterprise Funds

Water Sewer Sanitation Total
1,378,111 $ 1,873,676 $ 324237 $ 3,576,024
336,503 419,009 52,793 808,305
11,948 - - 11,948
- 247,232 - 247,232
1,726,562 2,539,917 377,030 4,643,509
5,099,967 6,933,903 1,199,904 13,233,774
120,100 273,973 - 394,073
4,034,101 10,616,609 - 14,650,710
853,928 208,480 549,036 1,611,444
7,296,993 3,046,221 - 10,343,214
(4,068,981) (3,859,988) (543,971) (8,472,940)
8,236,141 10,285,295 5,065 18,526,501
13,336,108 17,219,198 1,204,969 31,760,275
15,062,670 19,759,115 1,581,999 36,403,784
56,142 77,343 12,571 146,056
28,574 40,944 6,464 75,982
84,716 118,287 19,035 222,038
78,333 117,510 7,055 202,898
84,745 - 42,957 127,702
4,428.00 6,181 1,028 11,637
- 57,255 - 57,255
638.00 1,478 270 2,386
13,943 14,502 3,385 31,830
- 428,643 - 428,643
182,087 625,569 54,695 862,351
- 3,000,818 - 3,000,818
523,327 726,884 111,835 1,362,046
523,327 3,727,702 111,835 4,362,864
705,414 4,353,271 166,530 5,225,215
70,756 95,757 15,771 182,284
70,756 95,757 15,771 182,284
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NET POSITION
Net investment in capital assets
Restricted for
Debt service
Capital projects
Unrestricted

Total net position

8,236,141 6,855,834 5,065 15,097,040

- 2,567,074 - 2,567,074

10,381 192,320 47,038 249,739
6,124,694 5,813,146 1,366,630 13,304,470
$14,371,216 $15,428,374 $ 1,418,733 $31,218,323
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TOWN OF FLORENCE, ARIZONA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
Year Ended June 30, 2016

Business-type Activities-Enterprise Funds

Water Sewer Sanitation Total
Operating revenues
Water sales $ 2,680,577 - $ - $ 2,680,577
Water connection fees 4,805 - - 4,805
Service establishment fees 25,080 - - 25,080
Sewer service fees - 2,949,995 - 2,949,995
Sewer connection fees - 2,850 - 2,850
DOC usage fees - 1,209,260 - 1,209,260
Water standpipe 5,558 - - 5,558
Hydro-sprinkler fees 4511 - - 4511
Central Arizona Project 161,792 - - 161,792
Refuse collection fees - - 746,862 746,862
Effluent charges 38,022 - - 38,022
Miscellaneous 14,716 2,588 8,258 25,562
Total operating revenue 2,935,061 4,164,693 755,120 7,854,874
Operating expenses
Personal services 385,457 589,898 107,493 1,082,848
Supplies 57,341 239,205 3,757 300,303
Contractual services and maintenance 814,374 833,032 693,578 2,340,984
Depreciation 161,198 242,150 19,988 423,336
Miscellaneous - 2,500 - 2,500
Total operating expenses 1,418,370 1,906,785 824,816 4,149,971
Operating income (loss) 1,516,691 2,257,908 (69,696) 3,704,903
Nonoperating revenues (expense)
Interest income 71,194 95,781 17,249 184,224
Net increase in the fair
value of investments 2,067 2,794 471 5,332
Interest expense - (114,510) - (114,510)
Gain (loss) on sale of assets - - (2,839) (2,839)
Total nonoperating revenues (expense) 73,261 (15,935) 14,881 72,207
Income before development
fees and transfers 1,589,952 2,241,973 (54,815) 3,777,110
Development fees 7,920 12,198 - 20,118
Transfers in 123,884 204,964 - 328,848
Transfers out (530,600) (756,118) (48,800) (1,335,518)
Change in net position 1,191,156 1,703,017 (103,615) 2,790,558
Net position, beginning of year 13,180,060 13,725,357 1,522,348 28,427,765

Net position-end of year $14,371,216 $ 15,428,374 $ 1,418,733 $ 31,218,323

See accompanying notes.



TOWN OF FLORENCE, ARIZONA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Year Ended June 30, 2016

CASH FLOWS FROM OPERATING
ACTIVITIES
Receipts from customers and users
Payments to suppliers
Payments to employees

Net cash provided (used) by
operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers to other funds
Transfers from other funds

Net cash used by noncapital
financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition and construction of
capital assets
Development fees received
Principal paid on capital debt
Interest paid on capital debt

Net cash provided (used) by capital
and related financing activities

CASH FLOWS FROM INVESTING
ACTIVITIES
Receipts of investments
Interest received

Net cash provided (used) by investing
activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at
end of year

See accompanying notes.

Business-type Activities-Enterprise Funds

Water Sewer Sanitation Total
$2,936,133 $4,178,589 $ 764,397 $ 7,879,119
(1,831,155) (1,328,736) (729,291) (3,889,182)
(334,438) (514,641) (99,933) (949,012)
770,540 2,335,212 (64,827) 3,040,925
(530,600) (756,118) (48,800) (1,335,518)
123,884 204,964 - 328,848
(406,716) (551,154) (48,800) (1,006,670)
(829,342)  (1,391,605) - (2,220,947)
7,920 12,198 - 20,118
- (398,151) - (398,151)
- (121,157) - (121,157)
(821,422) (1,898,715) - (2,720,137)
227,007 - 57,361 284,368
73,766 100,580 18,225 192,571
300,773 15,054 75,586 391,413
(156,825) (99,603) (38,041) (294,469)
1,534,936 1,973,279 362,278 3,870,493
$1,378,111 $1,873,676 $ 324,237 $ 3,576,024




TOWN OF FLORENCE, ARIZONA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS (CONTINUED)
Year Ended June 30, 2016

Reconciliation of operating income (loss)
to net cash provided (used) by operating
activities:

Operating income (loss)

Adjustments to reconcile operating
income (loss) to net cash provided (used)
by operating activities:

Depreciation expense
Pension expense
Employer pension contributions
Provision for bad debt
(Increase) decrease in:
Accounts receivable
Due from other funds
Prepaids
Increase (decrease) in:
Accounts payable
Customer deposits
Accrued wages and benefits
Other accrued liabilities
Compensated absences
Total adjustments

Net cash provided (used) by
operating activities:

Noncash investing, capital,
and financing activities:
Loss on sale of assets
Change in fair value of investments

See accompanying notes.

Business-type Activities-Enterprise Funds

Water Sewer Sanitation Total
$ 1516691 $2,257908 $ (69,696) $ 3,704,903
161,198 242,150 19,988 423,336
80,588 123,913 13,408 217,909
(28,574) (40,944) (6,464) (75,982)
6,677 - 205 6,882
9,994 13,896 2,955 26,845
(11,948) - - (11,948)
- (56,734) - (56,734)
(959,823) (197,970) (32,106) (1,189,899)
(3,651) - 6,117 2,466
1,828 3,185 545 5,558
383 705 150 1,238
(2,823) (10,897) 71 (13,649)
(746,151) 77,304 4,869 (663,978)
$ 770,540 $2,335212 $ (64,827) $ 3,040,925
$ - $ - $ 2839 $ 2,839
2,067 2,794 471 5,332
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TOWN OF FLORENCE, ARIZONA
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS

June 30, 2016

ASSETS
Cash and cash equivalents
U.S. Government bonds
Equities

Total assets

LIABILITIES
Accounts payable

Total liabilities
NET POSITION

Held in trust for pension benefits and
other purposes

See accompanying notes.

Pension Trust

$ 2,858
249,224
63,790

315,872

375

375

$ 315,497
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TOWN OF FLORENCE, ARIZONA

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

Year Ended June 30, 2016

Pension Trust

ADDITIONS

Contributions
Employee $ 8,458
Total contributions 8,458

Investment income

Interest earnings 2,290
Total additions 10,748
DEDUCTIONS
Pension withdrawals 10,477
Total deductions 10,477
Change in net position 271
Net position-beginning of year 315,226
Net position-end of year $ 315,497

See accompanying notes.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Florence, Arizona (Town) have been prepared in
conformity with accounting principles generally accepted in the United States of America as
applied to government units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles.

A. Reporting Entity

The Town is a municipal entity governed by an elected Mayor and council. The basic financial
statements of the town include the funds of all organizational entities for which the Town Council
has oversight responsibility or financial accountability and are consequently determined to be
included in the Town’s financial reporting entity in accordance with Governmental Accounting
Standards Board, Accounting Standards Codification. The Town provides basic government
services to its citizens including roads, water, sewer, sanitation, parks and recreation facilities,
police and fire.

Individual Component Units — Blended

The Merrill Ranch Community Facilities District #1 and Merrill Ranch Community Facilities
District #2 were formed by petition to the Town Council on December 19, 2005 and November
21, 2005, respectively. The purpose of the Districts is to acquire or construct public
infrastructure in specified areas of the Town. As special purpose districts and separate political
subdivisions under the Arizona Constitution, the Districts may levy taxes and issue bonds
independently of the Town. Property owned in the designated areas is assessed for the
Districts’ property taxes, and thus for the costs of operating the Districts. The Town Council
serves as the Board of Directors of the Districts. The Town has no liability for the District’s debt.
For reporting purposes, the transactions of the Districts are included as governmental type
funds as if they were part of the Town’s operations.

No separate financial statements were prepared for the Districts.
B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. the statement of net position and the statement
of activities) present financial information about the Town as a whole. For the most part, the
effect of interfund activity has been removed from these statements. These statements are to
distinguish between the governmental and business-type activities of the Town. Governmental
activities normally are supported by taxes and intergovernmental revenues, and are reported
separately from business-type activities, which rely to a significant extent on fees and charges
for support.

49



TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Government-Wide and Fund Financial Statements (Continued)

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes, state-shared revenues, investment income and other items not included among program
revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.

C. Fund Balances — Governmental Funds
As of June 30, 2016, fund balances of the governmental funds are classified as follows:

Nonspendable - amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact.

Restricted - amounts that can be spent only for specific purposes because of constitutional
provisions or enabling legislation or because of constraints that are externally imposed by
creditors, grantors, contributors, or the laws or regulations of other governments.

Committed - amounts that can be used only for specific purposes determined by a formal action
of Town Council. Town Council is the highest level of decision-making authority for the Town.
Commitments may be established, modified, or rescinded only through resolutions approved by
Town Council.

Assigned - amounts that do not meet the criteria to be classified as restricted or committed but
that are intended to be used for specific purposes. Under the Town’s adopted policy, only Town
Council, the Town’s Manager or the Town’s Finance Director may assign amounts for specific
purposes.

Unassigned - all other spendable amounts.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Fund Balances — Governmental Funds (Continued)

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the Town considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the Town considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless Town Council, the Town's
Manager or the Town’'s Finance Director has provided otherwise in its commitment or
assignment actions.

The General Fund has Unassigned Funds consisting of a Stabilization Arrangement in the
amount of $1,725,000. The Stabilization Arrangement was legislated by the Town Council to set
aside resources to cover unanticipated deficits or revenue reductions that may be caused by
adverse economic conditions or public emergency. The amount of the Stabilization
Arrangement is equal to $500,000 plus 10% of the operating revenues.

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Governmental-wide Financial Statements - The government-wide financial statements are
reported using the economic resources measurement focus and the accrual basis of accounting
as are the proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenues as soon as all eligibility requirements imposed by the
grantor or provider have been met. As a general rule the effect of internal activity has been
eliminated from the government-wide financial statements.

Fund Financial Statements - Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the Town considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt services expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Property taxes, sales taxes, franchise taxes, licenses and permits, charges for service, special
assessments and investment income associated with the current fiscal period are considered to
be susceptible to accrual and have been recognized as revenues of the current fiscal period.
Grants and similar awards are recognized as revenues as soon as all eligibility requirements
imposed by the grantor or provider have been met. Miscellaneous revenue is not susceptible to
accrual because generally they are not measurable until received in cash. Deferred revenues
also arise when the Town receives resources before it has legal claim to them, as when grant
monies are received prior to meeting all eligibility requirements imposed by the provider.

Delinquent property taxes have been recorded as deferred revenue. Receivables that will not be
collected within the available period have also been reported as deferred revenue on the
governmental fund financial statements.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the Town’s enterprise funds are charges to customers for water,
wastewater, and sanitation services and the Town's internal service funds are charges for fleet
maintenance and facilities maintenance. Operating expenses for these funds include the cost of
sales and services, administrative expenses and depreciation. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

The Town reports the following major governmental funds:

General Fund - This fund is the general operating fund of the Town. It accounts for all financial
resources of the Town, except those required to be accounted for in other funds.

Highway User Fund — Special Revenue Fund - This fund is used to account for the Town’s
share of tax revenues that are legally restricted to the maintenance of highways within the
Town'’s boundaries.

Community Facilities Districts - Debt Service Fund - This fund accounts for the debt portion of
the Town's Community Facilities Districts which are component units that provide general
infrastructure and capital assets for the property within each District’'s boundaries.

Community Facilities Districts - Capital Improvements Fund - This fund accounts for all the
acquisition and construction portion of the Town’s Community Facilities Districts which are
component units that provide general infrastructure and capital assets for the property within
each District’'s boundaries.

Impact Fees Fund — Capital Improvements Fund - This fund collects fees to help defray the
costs of development of infrastructure.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Capital Improvements Fund - This fund accounts for all the acquisition and construction of major
capital facilities other than those financed by proprietary funds.

Enterprise funds account for the operations, including debt service, 1) that are financed and
operated in a manner similar to private business enterprises where the intent of the Town
Council is that the costs (including depreciation) of providing goods and services to the general
public on a continuing basis be financed primarily through user charges and fees, or 2) where
the Town Council has decided that periodic determination of revenues earned, expenses
incurred, and net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes. The Town currently operates the following enterprise
funds:

Water Fund - This fund is used to account for the Town’s water related operations.
Sewer Fund - This fund is used to account for the Town’s sewer related operations.

Sanitation Fund - This fund is used to account for the activities of the Town’s sanitation
operations.

The Town reports the following fiduciary fund:

Pension Trust Fund - This Pension Trust Fund is used to account for the Town’'s Volunteer
Firefighter's Pension Fund, a defined contribution plan for which the assets are held by the
Town in a trustee account. The Town as well as the Town’s firefighters make contributions to
the fund. The Town’s matching contribution is based on revenue received from the Firefighters
Relief Fund but cannot be less than 1/2% of total compensation of all participants. If a
participant terminates employment before being fully vested, then the non-vested portion of the
terminated participant's account balance remains in the plan as a forfeiture. Forfeitures will be
first used to pay any administrative expenses with the remaining used to reduce any the Town’s
contribution.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

The focus of governmental fund financial statements is on major funds rather than reporting
funds by type. Each major fund is presented in a separate column. Non-major funds are
aggregated and presented in a single column. The Town’s non-major funds are as follows:

Special Revenue Funds
Grants
Economic Development
Community Services
Community Facilities District

Debt Service Fund

Capital Project Funds
Food Tax
Construction Tax

Fiduciary funds are reported by fund type.

E. Cash and Cash Equivalents

Cash represents amounts in demand deposits and amounts held in trust by financial institutions.
The funds held in trust are available to the Town upon demand. Cash equivalents are defined
as short-term (original maturities of three months or less), highly liquid investments that are 1)
readily convertible to known amounts of cash and 2) so near maturity that they present
insignificant risk of changes in value because of changes in interest rates.

F. Investments

Arizona Revised Statutes (A.R.S.) authorize the Town to invest public monies in the State
Treasurer’'s Local Government Investment Pool, interest-bearing savings account, certificates of
deposit, and repurchase agreements in eligible depositories; bonds or other obligations of the
U.S. government that are guaranteed as to principal and interest by the U.S. government; and
bonds of the State of Arizona counties, cities, school districts, and special districts as specified
by statute.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
F. Investments (Continued)

The Town’s investments are reported at fair value. The State’s investment pool is managed by
the State Treasurer's office with no regulatory oversight. The pool is not required to register
with the Securities and Exchange Commission under the 1940 Investments Advisors Act. The
activity and performance of the pool is reviewed monthly by the State Board of Investment in
accordance with A.R.S. 835-311. The Arizona State Treasurer issues a publicly available
financial report that includes financial statements and required supplementary information.
Copies may be obtained by contacting the Arizona State Treasurer, 1700 West Washington,
Phoenix, Arizona 85007. The fair value of a participant’s position in the pool approximates the
value of that participant’s pool share.

G. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of the
interfund loans).

All trade and property tax receivables are shown net of allowance for uncollectibles. Trade
accounts receivable in excess of 180 days comprise the trade accounts receivables allowance
for uncollectibles.

Property taxes are levied by the Town and collected by the Pinal County Treasurer. Property
taxes are levied no later than the third Monday in August and are payable in two installments
due October 1 of the current year and March 1 of the subsequent year. Taxes become
delinquent after the first business day of November and May, respectively. Interest attaches on
installments after the delinquent date. Pursuant to A.R.S., a lien against assessed real and
personal property attaches on the first day of January preceding assessment and levy; however
according to case law, an enforceable legal claim to the asset does not arise.

H. Prepaid Items

Certain payments to vendors reflect the cost applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Capital Assets

Capital assets, which include land, buildings, improvements other than buildings, vehicles,
machinery, equipment, construction in progress, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. The Town defines capital assets
as assets with an initial, individual cost of $5,000 or more and an estimated useful life of more
than three years. Such assets are recorded at historical cost or estimated fair market value at
the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed. Interest incurred during the
construction phase of capital assets of business-type activities is included as part of the
capitalized value of the assets constructed.

Certain capital assets of the Town are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 40

Improvement other than buildings 20-70
Vehicles, machinery and equipment 3-10

J. Compensated Absences

The Town’'s employee vacation and sick leave policies provide for granting vacation and sick
leave with pay. Sick leave and vacation benefits accrue at the employee’s current rate of pay.
The current and long-term liabilities for accumulated vacation are reported on the government-
wide financial statements and in the proprietary fund financial statements. A liability for these
amounts is reported in governmental funds only if they have matured, for example, as a result of
employee leave, resignation and retirements. Resources from the General Fund are generally
used to liquidate the governmental funds liabilities for compensated absences.

K. Long-term Obligations
In the government-wide financial statements and proprietary fund financial statements, long-

term debt and other long-term obligations are reported as liabilities in the statement of net
position.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
L. Interfund Activity

Flows of cash from one fund to another without a requirement for repayment are reported as
interfund transfers. Interfund transfers between governmental funds are eliminated in the
Statement of Activities. Interfund transfers in the fund statements are reported as other
financing sources/uses in governmental funds and after nonoperating revenues/expenses in
proprietary funds.

M. Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying
notes. Actual results may differ from those estimates.

N. Budgetary Data

According to the laws of the State of Arizona, all operating budgets must be approved by their
governing board on or before the second Monday in August to allow sufficient time for legal
announcements and hearings required for the adoption of the property tax levy on the third
Monday in August.

In April, the proposed budget for the following fiscal year is presented by the Town Manager to
the Town Council. The budget includes proposed expenditures and the means of financing
them. Public meetings are held to obtain citizen comment.

Prior to June 30, the Town Council legally enacts the budget, through the passage of an
ordinance. The ordinance sets the limit for expenditures for the year, within the voter mandated
state expenditure limitation. However, on May 19, 2015, the Town held a special election to
approve an amount in excess of the State imposed expenditure limitation for the fiscal year
ended June 30, 2016 in which the voters approved the measure. Additional expenditures may
be authorized if directly necessitated by a natural or man-made disaster as prescribed in the
state constitution. The Town did not exceed their one time approved expenditure override
during the year ended June 30, 2016.

The maximum legal expenditure permitted for the year is the total budget as adopted. All funds
of the Town have legally adopted budgets. The initial budget for the fiscal year may be
amended during the year in a legally permissible manner. The Town adopts the budget by
departments for the General Fund and by fund for all others.

The Town Manager is generally authorized to transfer budgeted amounts within any specific
department’'s expenditure appropriation. Any budget revisions requiring a transfer between
departments in the General Fund or a transfer between any other fund must be approved by the
Town Council.

57



TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
N. Budgetary Data (Continued)
All unencumbered expenditure appropriations lapse at the end of the fiscal year.

Encumbered amounts are re-appropriated in the following year as deemed appropriate and
necessary after review by the Budget Office. Budgetary carry forwards are approved by the
Town Council.

The Town approves its annual budget consistent with Generally Accepted Accounting Principles
(GAAP). GAAP requires that budgetary comparison statements for the General Fund and major
governmental funds be presented in the annual financial statements. These statements must
display original budget, amended budget and actual results (on a budgetary basis).The Town
has also shown this information as supplementary schedules for other non-major governmental
funds as well as enterprise funds.

O. Excess of Expenditures over Appropriations

For the year ended June 30, 2016, expenditures exceeded appropriations in the following
General Fund departments (the legal level of budgetary control):

General Fund:
General government

Legal $ 203,859
Information technology 94
Public works
Engineering 221
Facilities maintenance 474, 477
Total $ 678,651

P. Change in Accounting Principle

In February 2015, the GASB issued Statement No. 72, Fair Value Measurement and
Application. GASB Statement No. 72 establish standards for measuring fair value and applying
fair value to certain investments and disclosures related to all fair value measurements. Town of
Florence adopted GASB No. 72 in fiscal year 2016. The adoption of GASB No. 72 has added
disclosures in Note 2 of Town of Florence financial statements.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 2 DEPOSITS AND INVESTMENTS

At June 30, 2016, the Town had $1,575 of cash on hand. The carrying amount of the Town’s
cash in bank totaled $3,751,483 and the bank balance was $3,977,661. Of the bank balance,
$1,000,000 was covered by federal depository insurance and the Securities Investor Protection
Act, $1,212,925 was covered by collateral held in the pledging bank's trust department not in
the Town's name, and $1,764,736 was uninsured and uncollateralized.

Investments - The Town's portfolio complies with Arizona Revised Statutes (ARS) and The
Town’s investment policy. ARS authorizes The Town to invest public monies in the State
Treasurer’'s Local Government Investment Pool, interest-bearing savings accounts, certificates
of deposit, and repurchase agreements in eligible depositories; bonds or other obligations of the
U.S. government that are guaranteed as to principal and interest by the U.S. government; and
bonds of the State of Arizona counties, cities, school districts, and special districts as specified
by statute.

The Town invests in the Local Government Investment Pool 5 and Pool 7 (LGIP), investment
pools managed by the State Treasurer's Office that allows governments within the State to
pool their funds for investment purposes. The LGIP is not registered with the Securities
Exchange Commission under the 1940 Investment Advisors Act. The State Board of
Investment and the Investment Risk Management Committee have oversight responsibilities of
the investment pool in accordance with ARS 35-311. The pool’s policy is to invest in fixed-rate
securities with a final maturity less than 36 months from the settlement date of the purchase
and variable-rate securities with final maturity less than 5 years.

The dollar weighted average portfolio maturity is 22 days for Pool 5 and 73 days for Pool 7.
The net asset value per share for each of the pools at June 30, 2016 was $1.00. The Arizona
State Treasurer issues a publicly available financial report that includes financial statements
and required supplementary information. Copies may be obtained by contacting the Arizona
State Treasurer, 1700 West Washington, Phoenix, Arizona 85007.

Funds held in the State Treasurer's Local Government Investment Pool represent a
proportionate interest in the pool's portfolio; however, the Town’s portion is not identified with
specific investments and is not subject to custodial credit risk. At June 30, 2016, the Town’s
funds invested with the State Treasurer totaled $713,267.

At June 30, 2016, the Town held a repurchase agreement with National Bank that had a carry
amount of $5,976,208.

The Town utilizes a pooled investment concept for all its funds to maximize its investment
program. Investment income from this internal pooling is allocated to the respective funds
based upon the sources of funds invested.

The Town’'s Community Facilities Districts have $5,454,967 invested with Wells Fargo
Brokerage Services. The accounts are invested in a money market fund that invests in U.S.
government obligations and repurchase agreements.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 2 DEPOSITS AND INVESTMENTS (Continued)

The Town also holds $36,850,953 invested with Stifel, Nicolaus & Company, Inc. The accounts
are invested in U.S. Treasury securities and U.S. Government bonds.

Other investments that the Town owns belong to the Town’s Volunteer Fire Department. Funds
totaling $315,601 are held by Securian Retirement Services and consist of a money market
fund, government bonds and equity securities.

Interest Rate Risk - Interest rate risk is the risk that changes in market interest rates will
adversely affect the fair value of an investment. Generally, the longer the maturity of an
investment, the greater the sensitivity of its fair value to changes in market interest rates.
Information about the sensitivity of the fair values of the Town'’s investments to market interest
rate fluctuations is provided by the following table that shows the distribution of Town’s
investments by maturity:

Remaining Maturity (In Months)

12 Months 13to 24 25 to 60 Not
Investment Type Total or Less Months Months Applicable
Primary Government
Repurchase Agreement $ 5976,208 $ 5,976,208 $ - $ - $ -
Money Market Funds 5,453,967 5,453,967 - - -
LGIP Pool 5 222,175 222,175 - - -
LGIP Pool 7 491,092 491,092 - - -
U.S. Government Bonds 36,850,954 3,099,580 10,580,900 23,170,474 -
48,994,396 15,243,022 10,580,900 23,170,474 -
Fiduciary Fund
Money Market Funds 2,587 2,587 - - -
U.S. Government Bonds 249,224 - - 249,224 -
Equities 63,790 - - - 63,790
315,601 2,587 - 249,224 63,790
Total $ 49,309,997 $ 15,245,609 $ 10,580,900 $23,419,698 $ 63,790

The Town has no policy regarding interest rate risk. State law limits investments into securities
having maturities no greater than five (5) years. The maximum maturity for investments in
repurchase agreements is 180 days.
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TOWN OF FLORENCE, ARIZONA
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 2 DEPOSITS AND INVESTMENTS (Continued)

Credit risk — Custodial credit risk is the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. The Town does not have a formal
investment policy regarding credit risk. However, the Town is prohibited by State law from
investing in investments other than obligations of the U.S. Treasury and U.S. agencies,
certificates of deposit in eligible depositories, repurchase agreements, obligations of the State of
Arizona or any of its counties or incorporated cities, towns or duly organized school districts,
improvement districts in this state and the State Treasurer’s Local Investment Pool. Presented
below is the actual rating as of year-end for each investment type.

Ratings as of Year-End

Investment Type Total AAAF/S1+ AA+ A Unrated
Primary Government
Repurchase Agreement $ 5,976,208 $ - $ - $ - $ 5,976,208
Money Market Funds 5,453,967 5,453,967 - - -
LGIP 713,267 222,175 - - 491,092
U.S. Government Bonds 36,850,954 - 36,850,954 - -
48,994,396 5,676,142 36,850,954 - 6,467,300
Fiduciary Fund
Money Market Funds 2,587 - - - 2,587
U.S. Government Bonds 249,224 - 249,224 - -
Equities 63,790 - - - 63,790
315,601 - 249,224 - 66,377
Total $ 49,309,997 $ 5,676,142 $ 37,100,178 $ - $ 6,533,677

Concentration of Credit Risk - At June 30, 2016, the Town’s investments are included as
follows:

Investment Type Total Concentration
Repurchase Agreement $ 5,976,208 12.12%
Money Market Funds 5,456,554 11.07%
LGIP 713,267 1.45%
U.S. Government Bonds 37,100,178 75.24%
Equities 63,790 0.13%
Total 100.00%

8 _49.300997_
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NOTE 2 DEPOSITS AND INVESTMENTS (Continued)

Custodial credit risk-investments - For an investment, this is the risk that, in the event of the
failure of the counterparty, the Town will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party. Of the investment in U.S.
Government Bonds of $37,100,178 and equities of $63,790, the Town has a custodial credit risk
exposure of $37,163,968 because the related instruments are uninsured, unregistered, and held
by the Town’s brokerage firm. The Town held repurchase agreement investments of $5,976,208
of which the underlying securities are held by the investments’ counterparty, not in the name of
the Town. The Town does not have a formal investment policy regarding custodial credit risk.

Fair Value Measurement - Investments are measured at fair value. Fair value measurements
are categorized based on the valuation inputs used to measure an asset’s fair value: Level 1
inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant
other observable inputs; Level 3 inputs are significant unobservable inputs. Investments’ fair
value measurements are as follows at June 30, 2016:

2016 Fair Value Measurement Using
Investments By Fair Value Level Amount Level 1 Level 2 Level 3
U.S. Treasury Notes $ 90,310 $ - $ 90,310 $ -
U.S. Government Bonds 249,224 249,224 -
Federal Nat'l| Mtg Association 13,838,385 - 13,838,385 -
Federal Farm Credit Bank 15,313,769 - 15,313,769 -
Federal Home Loan MTG Corp 1,506,915 - 1,506,915 -
Federal Home Loan Bank 6,101,575 - 6,101,575 -
Total Investments by Fair Value Level 37,100,178 $ - $ 37,100,178 $ -

External Investment Pool Measured

at Fair Value
State Investment Pool (LGIP) 713,267
Total Investments Measured at Fair Value 37,813,445

Investments Measured at Amortized Costs

Repurchase Agreement 5,976,208
Mutual Funds 63,790
Money Market Funds 5,456,554

Total Investments Measured at Amortized Costs 11,496,552

Total Investments $ 49,309,997
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NOTE 2 DEPOSITS AND INVESTMENTS (Continued)

Investments categorized as Level 2 are valued significant other observable inputs for those
investments. Investments in the State Treasurer’'s investment pools are valued at the pool’s
share price multiplied by the number of shares the Town held. The fair value of a participant’s
position in the pool approximates the value of that participant’s pool shares. The State Board of
Investment provides oversight for the State Treasurer’s investment pools.

NOTE 3 RECEIVABLES

Receivables, net of allowance for uncollectible as of year-end for the Town’s individual major
governmental funds, nonmajor governmental funds in the aggregate are as follows:

Community
Community Facilities
Facilities Districts- Non-Major Total
Highway Districts- Capital Impact Capital Gov. Gov.
Receivables: General User Debt Service Improvements Fees Improvements Funds Funds
Taxes $ 817,146 $ 309,149 $ - $ - $ - $ - $ - $ 1,126,295
Interest 13,577 10,531 3,673 3,056 3,152 4,286 6,315 44,590
Accounts 382,181 - - - - - - 382,181
Assessments - - 5,112,889 - - - 159,445 5,272,334

$ 1,212,904 $ 319,680 $ 5,116,562 $ 3,056 $ 3,152 $ 4,286 $ 165,760 $ 6,825,400

The following table summarizes the Town’'s receivables for the enterprise funds as of
June 30, 2016.

Water Sewer Sanitation
Receivables: Fund Fund Fund Total
Interest $ 9509 $ 12853 $ 2,167 $ 24,529
Accounts 342,594 416,956 55,426 814,976
352,103 429,809 57,593 839,505
Less:
Allowance (15,600) (10,800) (4,800) (31,200)
Net receivables $ 336,503 $ 419,009 $ 52,793 $ 808,305

Revenues of the enterprise funds are reported net of uncollectible amounts. There were
uncollectible amounts related to revenues of the current period in the amount of $6,677 for the
water fund and $205 for the sanitation fund.
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NOTE 4 CAPITAL ASSETS

A summary of capital assets activity for the fiscal year ended June 30, 2016
follows:

Beginning Ending
Governmental Activities Balance Increases Decreases Balance
Capital assets, not being depreciated:
Land $ 32,546,409 $ - $ - $ 32,546,409
Construction in progress 14,222,110 2,093,149 (14,175,146) 2,140,113
Total capital assets not being
depreciated 46,768,519 2,093,149 (14,175,146) 34,686,522
Capital assets, being depreciated:
Buildings, infrastructure
and improvements 60,434,008 14,235,552 - 74,669,560
Vehicles, furniture and equipment 10,357,007 128,928 - 10,485,935
Total capital assets being depreciated 70,791,015 14,364,480 - 85,155,495
Less accumulated depreciation for:
Buildings and improvements (20,810,033) (2,006,034) - (22,816,067)
Vehicles, furniture and equipment (7,053,106) (608,558) - (7,661,664)
Total accumulated depreciation (27,863,139) (2,614,592) - (30,477,731)
Total capital assets,
being depreciated, net 42,927,876 11,749,888 - 54,677,764

Governmental activities
capital assets, net $ 89,696,395 $ 13,843,037 $ (14,175,146) $ 89,364,286
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NOTE 4 CAPITAL ASSETS (Continued)

Beginning Ending
Business-Type Activities Balance Increases Decreases Balance
Capital assets, not being depreciated:
Land $ 394,073 $ - $ - 394,073
Construction in progress 7,769,424 2,573,790 * - 10,343,214
Total capital assets not being
depreciated 8,163,497 2,573,790 - 10,737,287
Capital assets, being depreciated:
Buildings, infrastructure
and improvements 15,368,822 62,367 (780,480) * 14,650,709
Vehicles, machinery and equipment 1,675,734 115,133 (179,422) 1,611,445
Total capital assets being depreciated 17,044,556 177,500 (959,902) 16,262,154
Less accumulated depreciation for:
Buildings, infrastructure
and improvements (6,774,861) (312,974) 24,352 (7,063,483)
Vehicles, machinery and equipment (1,475,677) (110,363) 176,583 (1,409,457)
Total accumulated deprecation (8,250,538) (423,337) 200,935 (8,472,940)
Total capital assets,
being depreciated, net 8,794,018 (245,837) (758,967) 7,789,214
Business-Type activities
capital assets, net $ 16,957,515 $ 2,327,953 % (758,967) 18,526,501
* Transfer of $756,128 between buildings and CIP.
Depreciation expense was charged to functions/programs as follows:
Governmental activities:
General government 286,447
Public safety 779,863
Highway and streets 1,475,831
Culture and recreation 72,451
Total depreciation expense 2,614,592
Business-type activities
Water 161,198
Sewer 242,150
Sanitation 19,988
Total depreciation expense 423,336
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NOTES CAPITAL LEASES

The Town entered into a lease agreement for capital purchases of $1,400,000. Such
agreements are, in substance, purchases (capital leases) and are reported as capital lease
obligations. The lease is payable in annual installments of $289,915 including interest at 1.4%.
The following schedule presents future minimum lease payments as of June 30, 2016 in
governmental activities.

Year Ending, June 30 Principal
2017 $ 289,915

2018 -

2019 -
Total requirements 289,915
Less interest 4,169
Present value of remaining payments $ 285,746

Vehicles and related accumulated depreciation under capital lease are as follows:

Governmental
Activities
Asset
Vehicles $ 1,395,508
Less accumulated depreciation (204,929)
Net $ 1,190,578

NOTE 6 NOTES PAYABLE

The Town has a note payable to a private party for the purchase of land. The note is payable in
annual installments of $69,748 including interest at 6%. The note is secured by a deed of trust,
assignments of rents, security agreement and fixture filings. The balance was $338,551 at June
30, 2016.

The Town signed a promissory note from the Water Infrastructure Finance Authority (WIFA) to
be used for construction of a new sewer plant in the amount of $7,500,000. As of June 30,
2016, the Town has an outstanding balance of $3,429,461. Payments are due semi-annually
including interest at 3.339%.

The Town signed a promissory note from the Water Infrastructure Finance Authority (WIFA) to
be used for construction of sewer plant improvements in the amount of $1,300,000. As of June
30, 2016, the Town has drawn down $70,943 of this note. Payments are due semi-annually
including interest at 3.750%. Due to WIFA's required schedule amortization of the loan, the
Town has a deposit totaling $247,232 with WIFA at June 30, 2016.
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The annual debt service requirements to maturity as of June 30, 2016, are as follows:

Governmental Activities Business-type Activities
Year Ending, June 30 Principal Interest Principal Interest
2017 $ 49,435 $ 20,313 $ 428,643 $ 106,358
2018 52,401 17,347 442,955 91,806
2019 55,545 14,203 457,746 76,769
2020 58,877 10,870 473,030 61,230
2021 62,410 7,338 488,824 45,172
2022 - 2025 59,883 3,593 1,138,263 29,649
Total $ 338,551 $ 73,664 $ 3,429,461 $ 410,984

NOTE 7 BONDS PAYABLE

Bonds payable from the Town at June 30, 2016, consisted of the outstanding special
assessment and excise tax revenue obligation bonds presented below.

The bonds issued in 1994 to acquire Arizona Sierra Utility have an outstanding principal of
$218,000. The bonds are secured and payable from special assessments levied against the
real property benefited by said improvements. If the assessments are not paid, the
properties subject to such assessments are sold at auction. If there is no purchaser for any
property offered for sale, the Town will get ownership of the property subject to any tax liens
and will be liable for the remaining debt. The Town Council is required to appropriate from
the General Fund of the Town the amount of the total unpaid assessments or the amount of
each semiannual assessment until the total debt is paid.

In December 2015 the Town issued $4,740,000 of pledged excise tax revenue obligation
series 2015 bonds at a stated interest rate of 2.22% to finance transportation capital projects
within the Town. The bonds are secured and payable from pledged excise tax revenues.
The bonds mature in July 2027.
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NOTE 7 BONDS PAYABLE (Continued)

Bonds payable from Community Facilities Districts (CFDs), special purpose districts created
specifically to acquire or construct public infrastructure within specified areas of the Town, are
authorized under state law to issue General Obligation (GO) and Special Assessment bonds to
be repaid by property taxes levied on property within the districts. CFDs are created by petition
of the Town Council by property owners within the area to be covered by the district and debt
may be issued only after approval of the voters within the district.

In June 2006 the Merrill Ranch Community Facilities District #2 assessment area one issued
$2,464,000 of special assessment bonds to finance capital improvements within the district.
These bonds will be repaid by the property owners within the district. The Town of Florence
has no obligation for the debt other than the administration of collection of the property taxes
and payment of the debt service on behalf of the district.

In November 2006 the Merrill Ranch Community Facilities District #1 issued $194,000 of
Series 2006 GO bonds to finance capital improvements within the district. In August 2008
the Merrill Ranch Community Facilities District #1 issued $4,390,000 of GO Series 2008A
bonds to pay off the Series 2006 bonds of $187,000 and used the remaining amount to
finance a portion of the costs of acquiring certain public infrastructure within the boundaries
of the District. These bonds will be repaid by the property owners within the district. The
Town of Florence has no obligation for the debt other than the administration of collection of
the property taxes and payment of the debt service on behalf of the district.

In September 2009 the Merrill Ranch Community Facilities District #1 assessment area two
issued $353,500 of special assessment bonds to finance capital improvements within the
district. These bonds will be repaid by the property owners within the district. The Town of
Florence has no obligation for the debt other than the administration of collection of the
property taxes and payment of the debt service on behalf of the district.

In September 2009 the Merrill Ranch Community Facilities District #2 assessment areas two
and three issued $829,500 of special assessment bonds to finance capital improvements
within the district. These bonds will be repaid by the property owners within the district. The
Town of Florence has no obligation for the debt other than the administration of collection of
the property taxes and payment of the debt service on behalf of the district. The first
principal payment was due in July 2011.

In February 2010 the Merrill Ranch Community Facilities District #2 assessment area four
issued $203,000 of special assessment bonds to finance capital improvements within the
district. These bonds will be repaid by the property owners within the district. The Town of
Florence has no obligation for the debt other than the administration of collection of the
property taxes and payment of the debt service on behalf of the district. The first principal
payment was due in July 2011.
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Bonds payable from Community Facilities Districts (Continued)

In October 2010 the Merrill Ranch Community Facilities District #1 assessment area three
issued $290,500 of special assessment bonds to finance capital improvements within the
district. These bonds will be repaid by the property owners within the district. The Town of
Florence has no obligation for the debt other than the administration of collection of the
property taxes and payment of the debt service on behalf of the district. The first principal
payment was due in July 2012.

In November 2010 the Merrill Ranch Community Facilities District #2 assessment issued
$3,560,000 of Series 2010 GO bonds to finance capital improvements within the district.
These bonds will be repaid by the property owners within the district. The Town of Florence
has no obligation for the debt other than the administration of collection of the property taxes
and payment of the debt service on behalf of the district. The first principal payment was
due in July 2011.

In July 2012 the Merrill Ranch Community Facilities District #1 assessment area five issued
$189,000 of special assessment bonds to finance capital improvements within the district.
These bonds will be repaid by the property owners within the district. The Town of Florence
has no obligation for the debt other than the administration of collection of the property taxes
and payment of the debt service on behalf of the district. The first principal payment was
due in July 2014.

In December 2013 the Merrill Ranch Community Facilities District #2 issued $1,850,000 of
GO Series 2013 bonds at a premium to pay costs of acquiring certain public infrastructure
within the boundaries of the District. These bonds will be repaid by the property owners
within the district. The Town of Florence has no obligation for the debt other than the
administration of collection of the property taxes and payment of the debt service on behalf
of the district.

In June 2016 the Merrill Ranch Community Facilities District #2 issued $2,000,000 of GO
Series 2016 bonds at a premium to pay costs of acquiring certain public infrastructure within
the boundaries of the District. These bonds will be repaid by the property owners within the
district. The Town of Florence has no obligation for the debt other than the administration of
collection of the property taxes and payment of the debt service on behalf of the district.
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NOTE 7 BONDS PAYABLE (Continued)

Bonds payable from Community Facilities Districts (Continued)

A summary of long-term bond debt payable at June 30, 2016, follows:

Outstanding

Principal Due Within
Description Interest Rate Maturity June 30, 2016 One Year
Utility Improvement District #1 Revenue Bonds 1994 8.45% 1/1/2019 $ 218,000 $ 64,000
Merrill Ranch CFD #1 Special Assessment Bonds 2006 4.30 - 5.30% 7/1/2030 1,162,000 77,000
Merrill Ranch CFD #2 Special Assessment Bonds 2006 4.30 - 5.30% 7/1/2030 1,298,000 79,000
Merrill Ranch CFD #1 General Obligation Bonds 2008A 6.00 - 7.40% 7/15/2033 3,760,000 105,000
Merrill Ranch CFD #1 Special Assessment Bonds 2009 9.00% 7/1/2034 258,950 7,080
Merrill Ranch CFD #2 Special Assessment Bonds 2009 9.00% 7/1/2034 609,850 16,620
Merrill Ranch CFD #2 Special Assessment Bonds 2010 7.75% 7/1/2035 165,940 4,220
Merrill Ranch CFD #1 Special Assessment Bonds 2010 7.50% 7/1/2035 258,650 6,230
Merrill Ranch CFD #2 General Obligation Bonds 2010 5.86% 7/15/2035 2,820,000 85,000
Merrill Ranch CFD #1 Special Assessment Bonds 2012 6.88% 7/1/2037 169,000 4,000
Merrill Ranch CFD #2 General Obligation Bonds 2013 1.50 - 6.75% 7/15/2038 1,755,000 25,000
Town of Florence Pledge Excise Tax Revenue Obligation, Series 2015 2.22% 7/1/2027 4,740,000 -
Merrill Ranch CFD #2 General Obligation Bonds 2016 2.00 - 5.25% 7/15/2040 2,000,000 95,000
Total $ 19,215390 $ 568,150

Annual debt service requirements to maturity on governmental bonds payable at June 30, 2016

are summarized as follows:

Governmental Activities

Fiscal year ending June 30, Principal Interest
2017 $ 568,150 $ 934,287
2018 937,070 940,827
2019 571,270 908,594
2020 906,710 869,425
2021 541,470 839,394
2022 - 2026 4,473,000 3,623,962
2027 - 2031 4,306,370 2,469,032
2032 - 2036 4,350,350 1,251,598
2037 - 2041 2,561,000 516,743

Total $ 19,215,390 $ 12,353,862
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NOTE 8 CHANGES IN LONG-TERM LIABILITIES

Long-term liabilities activity for the year ended June 30, 2016 was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Bonds payable $ 13,298,850 $ 6,740,000 $ 823,460 $ 19,215390 $ 568,150
Notes payable 385,188 - 46,637 338,551 49,435
Capital leases 567,382 - 281,636 285,746 285,746
Compensated absences 511,488 440,122 482,624 468,986 384,500
Net pension liability 7,721,499 716,984 - 8,438,483 -
Premiums 23,200 165,829 928 188,101 -
Governmental activities
long-term liabilities $ 22,507,607 $ 8,062,935 $ 1635285 $ 28935257 $ 1,287,831
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Business-type activities:
Notes payable $ 3,827,612 $ - $ 398,150 $ 3,429,462 % 428,643
Compensated absences 45,479 30,740 44,389 31,830 31,830
Net pension liability 1,167,339 194,707 - 1,362,046 -
Business-type activities
long-term liabilities $ 5,040,430 $ 225447  $ 442539 $ 4,823,338 % 460,473

NOTE 9 INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

At June 30, 2016 all interfund balances consisted of short term loans made to cover operating
cash deficits by the General Fund. At June 30, 2016, interfund receivables/payables consisted

of the following:

Receivable Payable
Fund Amount Amount
General Fund $ 281,251  $ -
Highway User 82 -
Impact Fees - 542
Non-Major Governmental Funds - 292,739
Water 11,948 -
Total $ 293,281  $ 293,281
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At June 30, 2016, there were the following interfund transfers.

Transfers Transfers

Fund Out In
General Fund $ 2,607 $ 1,704,147
Highway User 535,316 557,669
CFD Capital Improvements - 20,634
Impact Fees 1,207,117 -
Capital Improvements 359,663 758,628
Non-Major Governmental Funds 291,975 362,270
Water 530,600 123,884
Sewer 756,118 204,964
Sanitation 48,800

Total $ 3,732,196 $ 3,732,196

All transfers made during the year were to cover operations or debt service as approved during
budget development, or were necessary for grant matching purposes.

NOTE 10 RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions; and natural disasters. The Town’s insurance protection is
provided by the Arizona Municipal Risk Retention Pool, of which the Town is a participating
member.

The Arizona Municipal Risk Retention Pool is structured such that member premiums are based
on an actuarial review that will provide adequate reserves to allow the pool to meet its expected
financial obligations. The pool has authority to assess its members additional premiums should
reserve and annual premiums be insufficient to meet the pool’'s obligations. The Town has no
known claims in excess of $250,000 for the fiscal year ending June 30, 2016.

The maximum liability for the Town for the fiscal year is $500,000 and the deductible is
$250,000 per occurrence.

The Town is insured by the Workers’ Compensation Insurance Fund for potential worker-related
accidents.
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NOTE 11  CONTINGENT LIABILITIES

Federal and State grants and loans — The Town has received a number of grants and loans
from both the Federal and State governments. Although the programs have been audited, not
all audits have been approved as of June 30, 2016; however, the Town expects no material
disallowances of expenditures.

NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS

The Town contributes to the plans described below. The plans are component units of the State
of Arizona.

At June 30, 2016, the Town reported the following aggregate amounts related to pensions for all
plans to which it contributes:

Governmental Business-type
Statement of Net Position and Statement of Activities Activities Activites Total
Net pension asset $ 272,295 $ - $
Net pension liabilities 8,438,483 1,362,046 9,800,529
Deferred outflows of resources 2,721,721 222,038 2,943,759
Deferred inflows of resources 860,973 182,284 1,043,257
Pension expense 773,688 142,711 916,399

The Town reported $972,517 of pension contributions as expenditures in the governmental
funds related to all pension plans to which it contributes.

A. Arizona State Retirement System

Plan Description — Town employees not covered by the other pension plan described below
participate in the Arizona State Retirement System (ASRS). The ASRS administers a cost-
sharing multiple-employer defined benefit pension plan, a cost-sharing multiple-employer
defined benefit health insurance premium benefit (OPEB) plan, and a cost-sharing multiple-
employer defined benefit long-term disability (OPEB) plan. The Arizona State Retirement
System Board governs the ASRS according to the provisions of A.R.S. Title 38, Chapter 5,
Articles 2 and 2.1. The ASRS issues a publicly available financial report that includes its
financial statements and required supplementary information. The report is available on its
website at www.azasrs.gov.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

A. Arizona State Retirement System (Continued)

Benefits Provided - The ASRS provides retirement, health insurance premium supplement,
long-term disability, and survivor benefits. State statute establishes benefits terms. Retirement

benefits are calculated on the basis of age, average monthly compensation, and service credit
as follows:

ASRS Retirement
Initial membership date:
Before July 1, 2011 On or after July 1, 2011

Years of service and Sum of years and age equals 80 30 years, age 55
ggﬁergtqwred to receive 10 years, age 62 25 years, age 60

5 years, age 50* 10 years, age 62

and years, age 65 5 years, age 50*

any years, age 65

Final average salary is Highest 36 consecutive months of last 120 Highest 60 consecutive months of last 120
based on months months

Benefit percent per year
of service 2.1%t0 2.3% 2.1% to 2.3%

*with actuarially reduced benefits.

Retirement benefits for members who joined the ASRS prior to September 13, 2013, are subject
to automatic cost-of-living adjustments based on excess investment earning. Members with a
membership date on or after September 13, 2013, are not eligible for cost-of-living adjustments.
Survivor benefits are payable upon a member’'s death. For retired members, the retirement
benefit option chosen determines the survivor benefit. For all other members, the beneficiary is
entitted to the member’'s account balance that includes the member’'s contributions and
employer’s contributions, plus interest earned.
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A. Arizona State Retirement System (Continued)

Contributions - In accordance with state statutes, annual actuarial valuations determine active
member and employer contribution requirements. The combined active member and employer
contribution rates are expected to finance the costs of benefits employees earn during the year,
with an additional amount to finance any unfunded accrued liability. For the year ended June 30,
2016, statute required active ASRS members to contribute at the actuarially determined rate of
11.47 percent (11.35 percent for retirement and 0.12 percent for long-term disability) of the
members’ annual covered payroll, and statute required the Town to contribute at the actuarially
determined rate of 11.47 percent (10.85 percent for retirement, 0.50 percent for health
insurance premium benefit, and 0.12 percent for long-term disability) of the active members’
annual covered payroll. The Town’s contributions to the pension plan for the year ended June
30, 2016 were $582,551. The Town’s contributions for the current and 2 preceding years for
OPEB, all of which were equal to the required contributions, were as follows:

ASRS Health Benefit Long-Term
Supplement Disability
Year ended June 30 Fund Fund
2016 $ 26,846 $ 6,443
2015 32,639 6,528
2014 30,437 12,175

During fiscal year 2016, the Town paid for ASRS pension and OPEB contributions as follows:
72 percent from the General Fund, 9 percent from the water fund, 13 percent from the sewer
fund, 2 percent from the sanitation fund and 4 percent from other non-major funds.

Pension Liability - At June 30, 2016, the Town reported a liability of $9,160,327 for its
proportionate share of the ASRS’ net pension liability. The net pension liability was measured as
of June 30, 2015. The total pension liability used to calculate the net pension liability was
determined using update procedures to roll forward the total pension liability from an actuarial
valuation as of June 30, 2014, to the measurement date of June 30, 2015. The Town’'s
proportion of the net pension liability was based on the Town’s actual contributions to the plan
relative to the total of all participating employers’ contributions for the year ended June 30,
2015. The Town’s proportion measured as of June 30, 2015, was 0.058809 percent, which was
an increase of 0.002497% from its proportion measured as of June 30, 2014.

The Town'’s reported liability at June 30, 2016, increased by $828,143 from the Town’s prior
year liability of $8,332,184 because of changes in the ASRS’ net pension liability and the
Town’s proportionate share of that liability. The ASRS’ publicly available financial report
provides details on the change in the net pension liability.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

A. Arizona State Retirement System (Continued)

Pension Expense and Deferred Outflows/Inflows of Resources - For the year ended
June 30, 2016, the Town recognized pension expense for ASRS of $790,220. At June 30, 2016,
the Town reported deferred outflows of resources and deferred inflows of resources related to

pensions from the following sources:

ASRS Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and

actual experience $ 249,965 $
Net difference between projected and actual

earnings on pension plan investments -
Changes in proportion and differences

between Town contributions and

proportionate share of contributions 499,446
Town contributions subsequent to the

measurement date 582,551

480,010

293,568

Total $ 1,331,962 $

773,578

The $582,551 reported as deferred outflows of resources related to ASRS pensions resulting
from Town contributions subsequent to the measurement date will be recognized as a reduction
of the net pension liability in the year ended June 30, 2017. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to ASRS pensions will

be recognized in pension expense as follows:

Year ending June 30
2017 $
2018
2019
2020
Thereafter

100,143
(149,994)
(186,236)

211,920
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

A. Arizona State Retirement System (Continued)

Actuarial Assumptions - The significant actuarial assumptions used to measure the total
pension liability are as follows:

ASRS

Actuarial valuation date June 30, 2014
Actuarial roll forward date June 20, 2015
Actuarial cost method Entry age normal
Investment rate of return 8%

Projected salary increases 3-6.75%

Inflation 3%

Permanent benefit increase Included

Mortality rates 1994 GAM Scale BB

Actuarial assumptions used in the June 30, 2014, valuation were based on the results of an
actuarial experience study for the 5-year period ended June 30, 2012.

The long-term expected rate of return on ASRS pension plan investments was determined to be
8.79 percent using a building-block method in which best-estimate ranges of expected future
real rates of return (expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. The target allocation and best estimates
of arithmetic real rates of return for each major asset class are summarized in the following
table:

ASRS Long-Term

Target Expected Arithmetic

Asset Class Allocation Real Rate of Return

Equity 58% 6.79%

Fixed Income 25% 3.70%

Real estate 10% 4.25%
Multi-asset 5% 3.41%
Commodities 2% 3.93%

Total 100%
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
A. Arizona State Retirement System (Continued)

Discount Rate - The discount rate used to measure the ASRS total pension liability was 8
percent, which is less than the long-term expected rate of return of 8.79 percent. The projection
of cash flows used to determine the discount rate assumed that contributions from participating
employers will be made based on the actuarially determined rates based on the ASRS Board’s
funding policy, which establishes the contractually required rate under Arizona statute. Based
on those assumptions, the pension plan’s fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected
benefit payments to determine the total pension liability.

Sensitivity of Town’s Proportionate Share of the ASRS Net Pension Liability to Changes
in the Discount Rate - The following table presents the Town’s proportionate share of the net
pension liability calculated using the discount rate of 8 percent, as well as what the Town’s
proportionate share of the net pension liability would be if it were calculated using a discount
rate that is 1 percentage point lower (7 percent) or 1 percentage point higher (9 percent) than
the current rate:

ASRS Current
1% Decrease Discount Rate 1% increase
(7%) (8%) (9%)

Town's proportionate share
of the net pension liability $ 12,003,158 $ 9,160,327 $ 7,212,055

Pension Plan Fiduciary Net Position - Detailed information about the pension plan’s fiduciary
net position is available in the separately issued ASRS financial report.

B. Public Safety Personnel Retirement System

Plan Description — Town police department employees and fire department employees who
are regularly assigned hazardous duty participate in the Public Safety Personnel Retirement
System (PSPRS). The PSPRS administers an agent multiple-employer defined benefit pension
plan and an agent multiple-employer defined benefit health insurance premium benefit (OPEB)
plan (agent plans). A seven-member board known as the Board of Trustees and the
participating local boards govern the PSPRS according to the provisions of A.R.S. Title 38,
Chapter 5, Article 4.

The PSPRS issues a publicly available financial report that includes financial statements and
required supplementary information for the PSPRS plans. The report is available on the PSPRS
website at www.psprs.com.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

B. Public Safety Personnel Retirement System (Continued)

Benefits Provided - The PSPRS provide retirement, health insurance premium supplement,
disability, and survivor benefits. State statute establishes benefits terms. Retirement, disability,

and survivor benefits are calculated on the basis of age, average monthly compensation, and
service credit as follows:

PSPRS Initial membership date:
Before January 1, 2012 On or after January 1, 2012
Retirement and
Disability
Years of service 20 years, any age 25 years, and age 52.5
and age required 15 years, age 62

to receive benefit

Final average Highest 36 months Highest 60 months
salary is based on of last 20 years of last 20 years

Benefit percent

Normal 50% less 2.0% for each year 2.5% per year of credited service,
Retirement of credited service less than 20 not to exceed 80%
years OR plus 2.0% to 2.5% for
each year of credited service
over 20 years, not to exceed 80%

Accidental Disability 50% or normal retirement, whichever is greater
Retirement

Catastrophic Disability 90% for the first 60 months then reduced to either 62.5%
Retirement or normal retirement, whichever is greater

Ordinary Disability Normal retirement calculated with actual years of credited service
Retirement or 20 years of credited service, whichever is greater, mulitiplied by

years of credited service (not to exceed 20 years) divided by 20

Survivor Benefits

Retired Members 80% of retired member's pension benefit

Active Members 80% to 100% of accidental disability retirement benefit or 100% of
average monthly compensation if death was the result
of injuries received on the job
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
B. Public Safety Personnel Retirement System (Continued)

Retirement and survivor benefits are subject to automatic cost-of-living adjustments based on
excess investment earning. In addition, from and after December 31, 2015, the Legislature may
enact permanent one-time benefit increases after a Joint Legislative Budget Committee analysis
of the increase’s effects on the plan. PSPRS also provides temporary disability benefits of 50
percent of the member’s compensation for up to 12 months.

Employees Covered by Benefit Terms - At June 30, 2016, the following employees were
covered by the agent pension plans’ benefit terms:

PSPRS PSPRS
Police Fire
Inactive employees or beneficiaries
currently receiving benefits 6 -
Inactive employees entitled to
by not yet receiving benefits 3 1
Active employees 30 28
Total 39 29

Contributions and Annual OPEB Cost - State statutes establish the pension contribution
requirements for active PSPRS employees. In accordance with state statutes, annual actuarial
valuations determine employer contribution requirements for PSPRS pension and health
insurance premium benefits. The combined active member and employer contribution rates are
expected to finance the costs of benefits employees earn during the year, with an additional
amount to finance any unfunded accrued liability. Contribution rates for the year ended June 30,
2016, are indicated below. Rates are a percentage of active members’ annual covered payroll.

PSPRS PSPRS
Police Fire
Active members - Pension 11.65% 11.65%
Town
Pension 15.04% 11.27%
Health insurance permium benefit 0.29% 0.39%

In addition, the Town was required by statute to contribute at the actuarially determined rate of
28.62 percent for the PSPRS of annual covered payroll of retired police and fire members who
worked for the Town in positions that an employee who contributes to the PSPRS would
typically fill.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

B. Public Safety Personnel Retirement System (Continued)

For the agent plans, the Town’s contributions to the pension plan and annual OPEB cost and
contributions for the health insurance premium benefit for the year ended June 30, 2016, were:

PSPRS PSPRS
Pension Police Fire
Contributions made $ 280,703 $ 185,246
Health Insurance Permium Benefit
Annual OPEB cost contributions made 5,413 6,410

During fiscal year 2016, the Town paid 100 percent of the PSPRS pension and OPEB
contributions from the General Fund.

Pension Liability - At June 30, 2016, the Town reported the Police Department PSPRS net
pension liabilities of $640,203 and a Fire Department PSPRS net pension asset of $272,295.

The net pension liability and asset were measured as of June 30, 2015, and the total pension
liabilities used to calculate the net pension liability and asset were determined by an actuarial
valuation as of that date.

In May 2016 voters approved Proposition 124 that authorized certain statutory adjustments to
PSPRS’ automatic cost-of-living adjustments. The statutory adjustments change the basis for
future cost-of-living adjustments from excess investment earnings to the change in the
consumer price index, limited to a maximum annual increase of 2 percent. The change in the
Town'’s net pension liability as a result of the statutory adjustments is not known.

Pension Actuarial Assumptions - The significant actuarial assumptions used to measure the
total pension liabilities were as follows:

PSPRS

Actuarial valuation date June 30, 2015

Actuarial cost method Entry age normal

Investment rate of return 7.85%

Projected salary increases 4.0% - 8.0%

Inflation 3.0% - 4.0%

Permanent benefit increase Included

Mortality rates RP-2000 mortality table (adjusted by 105% for both

males and females)
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
B. Public Safety Personnel Retirement System (Continued)

Actuarial assumptions used in the June 30, 2015, valuations were based on the results of an
actuarial experience study for the 5-year period ended June 30, 2011.

The long-term expected rate of return on PSPRS pension plan investments was determined to
be 7.85 percent using a building-block method in which best-estimate ranges of expected future
real rates of return (expected returns, net of pension plan investment expenses and inflation)
are developed for each major asset class. The target allocation and best estimates of geometric
real rates of return for each major asset class are summarized in the following table:

PSPRS Long-term expected
Target geometric real

Asset Class Allocation rate of return
Short term investments 2% 0.75%
Absolute return 5% 4.11%
Risk Parity 4% 5.13%
Fixed income 7% 2.92%
Real assets 8% 4.77%
GTAA 10% 4.38%
Private equity 11% 9.50%
Real estate 10% 4.48%
Credit opportunities 13% 7.08%
Non-U.S. equity 14% 8.25%
U.S. equity 16% 6.23%
Total 100.00%

Pension Discount Rates — The discount rate used to measure the PSPRS total pension
liabilities was 7.82 percent. The projection of cash flows used to determine the PSPRS discount
rates assumed that plan members contributions will be made at the current contribution rate and
that employer contributions will be made at rates equal to the difference between the actuarially
determined contribution rate and the member rate. Based on those assumptions, the pension
plans’ fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to determine the total
pension liabilities.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

B. Public Safety Personnel Retirement System (Continued)

Changes in the Net Pension Liability

PSPRS - Police Increase (Decrease)
Plan
Total Fiduciary Net
Pension Net Pension
Liability Position Liability
@ (b) (@ -(b)
Balances at June 30, 2015 $ 5,013,874 $ 4,457,220 $ 556,654
Changes for the year:
Service Cost 342,618 342,618
Interest on the total pension liability 400,319 400,319

Changes of benefit terms - -
Differences between expected
and actual experience in the

measurement of the pension liability (65,501) (65,501)
Changes of assumptions or other inputs - -
Contributions - employer 225,441 (225,441)
Contributions - employee 208,870 (208,870)
Net investment income 167,656 (167,656)
Benefit payments, including refunds

of employee contributions (171,147) (171,147) -
Administrative expense (4,474) 4,474
Other changes (3,606) 3,606

Net changes 506,289 422,740 83,549

Balances at June 30, 2016 $ 5,520,163 $ 4,879,960 $ 640,203
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

B. Public Safety Personnel Retirement System (Continued)

Changes in the Net Pension Asset

PSPRS - Fire Increase (Decrease)
Plan
Total Fiduciary Net
Pension Net Pension
Liability Position Asset
@ (b) (@ -(b)
Balances at June 30, 2015 $ 2,612,785 $ 3,004,606 $ (391,821)
Changes for the year:
Service Cost 334,719 334,719
Interest on the total pension liability 217,485 217,485

Changes of benefit terms - -
Differences between expected
and actual experience in the

measurement of the pension liability 312,802 312,802
Changes of assumptions or other inputs - -
Contributions - employer 182,645 (182,645)
Contributions - employee 213,250 (213,250)
Net investment income 122,465 (122,465)
Benefit payments, including refunds

of employee contributions (19,275) (19,275) -
Administrative expense (3,377) 3,377
Other changes 230,497 (230,497)

Net changes 845,731 726,205 119,526
Balances at June 30, 2016 $ 3,458,516 $ 3,730,811 $ (272,295)
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

B. Public Safety Personnel Retirement System (Continued)

Sensitivity of the Town’s Net Pension Liability and Asset to Changes in the Discount
Rate - The following table presents the Town’s net pension liability and asset calculated using
the discount rates noted above, as well as what the Town’s net pension liability and asset would
be if it were calculated using a discount rate that is 1 percentage point lower or 1 percentage
point higher than the current rate:

PSPRS - Police Current
1% Decrease Discount Rate 1% increase
(6.85%) (7.85%) (8.85%)
Total pension liability $ 6,303,572 $ 5,520,163 $ 4,871,498
Plan fiduciary net position 4,879,960 4,879,960 4,879,960
Net pension liability (asset) $ 1,423,612 $ 640,203 $ (8,462)
PSPRS - Fire Current
1% Decrease Discount Rate 1% increase
(6.85%) (7.85%) (8.85%)
Total pension liability $ 4,097,516 $ 3,458,516 $ 2,939,892
Plan fiduciary net position 3,730,811 3,730,811 3,730,811
Net pension liability (asset) $ 366,705 $ (272,295) $ (790,919)

Pension Plans’ Fiduciary Net Position - Detailed information about the pension plans’
fiduciary net position is available in the separately issued PSPRS financial reports.

Pension Expense - For the year ended June 30, 2016, the Town recognized $229,702 and
($103,523) of Police Department and Fire Department PSPRS pension expense, respectively.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
B. Public Safety Personnel Retirement System (Continued)
Pension Deferred Outflows/Inflows of Resources - At June 30, 2016, the Town reported

deferred outflows of resources and deferred inflows of resources related to pensions from the
following sources:

PSPRS - Police Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 17,579 $ 57,203
Changes of assumptions or other inputs 377,623 -
Net difference between projected and actual
earnings on pension plan investments 153,798 130,871
Town contributions subsequent to the
measurement date 280,703 -
Total $ 829,703 $ 188,074
PSPRS - Fire Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 463,800 $ -
Changes of assumptions or other inputs 23,375 -
Net difference between projected and actual
earnings on pension plan investments 109,674 81,604
Town contributions subsequent to the
measurement date 185,246 -
Total $ 782,095 $ 81,604
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
B. Public Safety Personnel Retirement System (Continued)

The amounts reported as deferred outflows of resources related to pensions resulting from
Town contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liability (asset) in the year ended June 30, 2017. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

PSPRS PSPRS
Year ending June 30, Police Fire
2017 $ 53,873 $ 40,849
2018 53,873 40,849
2019 53,871 40,848
2020 97,494 68,048
2021 59,046 40,631
Thereafter 42,769 284,020

Agent plan OPEB actuarial assumptions - The health insurance premium benefit contribution
requirements for the year ended June 30, 2016, were established by the June 30, 2014,
actuarial valuations, and those actuarial valuations were based on the following actuarial
methods and assumptions.

Actuarial valuations involve estimates of the reported amounts’ value and assumptions about
the probability of events in the future. Amounts determined regarding the plans’ funded status
and the annual required contributions are subject to continual revision as actual results are
compared to past expectations and new estimates are made. The required schedule of funding
progress for the health insurance premium benefit presented as required supplementary
information provides multiyear trend information that shows whether the actuarial value of the
plans’ assets are increasing or decreasing over time relative to the actuarial accrued liability for
benefits.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
B. Public Safety Personnel Retirement System (Continued)

Projections of benefits are based on (1) the plans as the Town and plans’ members understand
them and include the types of benefits in force at the valuation date, and (2) the pattern of
sharing benefit costs between the Town and plans’ members to that point. Actuarial calculations
reflect a long-term perspective and employ methods and assumptions designed to reduce short-
term volatility in actuarial accrued liabilities and the actuarial value of assets. The significant
actuarial methods and assumptions used are the same for all PSPRS plans and related benefits
(unless noted), and the following actuarial methods and assumptions were used to establish the
fiscal year 2016 contribution requirements:

PSPRS - OPEB Contribution Requirements

Actuarial valuation date June 30, 2014
Actuarial cost method Entry age normal
Amortization method Level percent closed for unfunded actuarial
accrued liability, open for excess
Remaining amortization period 22 years for unfunded actuarial accrued liability,
20 years for excess
Asset valuation method 7-year smoothed market value; 20% corridor
Actuarial assumptions:
Investment rate of return 7.85%
Projected salary increases 4% - 8% for PSPRS
Wage growth 4% for PSPRS
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

B. Public Safety Personnel Retirement System (Continued)

Agent plan OPEB trend information - Annual OPEB cost information for the health insurance
premium benefit for the current and 2 preceding years follows for each of the agent plans:

PSPRS - Police Percentage of
Annual OPEB Annual Cost Net OPEB
Year Ended June 30, Cost Contributed Obligation
2015 $ 5,413 100% $
2014 19,199 100%
2013 15,527 100%
PSPRS - Fire Percentage of
Annual OPEB Annual Cost Net OPEB
Year Ended June 30, Cost Contributed Obligation
2015 $ 6,410 100% %
2014 12,107 100%

2013 9,924 100%
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
B. Public Safety Personnel Retirement System (Continued)
Agent plan OPEB funded status - The health insurance premium benefit plans’ funded status

as of the most recent valuation date, June 30, 2015, along with the actuarial assumptions and
methods used in those valuations follow:

PSPRS PSPRS
Police Fire
Actuarial value of assets (a) $ 216,721 $ 108,369
Actuarial accrued liability (b) 146,230 130,865
Unfunded actuarial accrued liability
(funded excess) (b) - (a) (70,491) 22,496
Funded ratio (a)/(b) 148.21% 82.81%
Annual covered payroll (c) $ 1,799,178 $ 1,671,510
Unfunded actuarial accrued liability
(funding excess) as a percentage
of covered payroll (b) - (a) / (c) 0.00% 1.35%

The actuarial methods and assumptions used are the same for all the PSPRS health insurance
premium benefit plans (unless noted), and for the most recent valuation date are as follows:

PSPRS - OPEB Funded Status

Actuarial valuation date June 30, 2015

Actuarial cost method Entry age normal

Amortization method Level percent closed for unfunded actuarial
accrued liability, open for excess

Remaining amortization period 21 years for unfunded actuarial accrued liability,
20 years for excess

Asset valuation method 7-year smoothed market value; 80%/120%

market corridor
Actuarial assumptions:

Investment rate of return 7.85%
Projected salary increases 4% - 8% for PSPRS
C. Florence Volunteer Firefighter Retirement Profit Sharing Plan and Trust Fund

The Florence Volunteer Firefighter Retirement Profit Sharing Plan and Trust Fund is a profit
sharing thrift plan, which was approved by the Town Council on January 1, 1992, under Arizona
Revised Statutes Section 89-981. The authority to establish and amend benefit provisions rests
with the Town Council. In January, 2009, the council revised the pension and benefit program
for the part-time firefighters.
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NOTE 12 PENSIONS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)
C. Florence Volunteer Firefighter Retirement Profit Sharing Plan and Trust Fund (Continued)

The assets of the plan are valued annually and the earnings or loss is distributed among the
participant's accounts in the plan. The only expenditures being made from this fund are
administration fees, benefit payments, and refunds to those firefighters who leave the service of
the Fire Department before becoming eligible for pension benefits. The cost of administering
the plan is financed from the plans assets. Retirement with full benefits can be through
termination of employment for reasons other than death, disability, or normal retirement. This
plan was fully vested as of June 30, 2016. The Town’s required matching contributions for the
plan were covered by the accumulated forfeited funds for the year ended June 30, 2016. As of
June 30, 2016, there were seven eligible employees participating in the plan. The plan is
administered by Securian Financial.

The plan has never had an actuarial valuation; however, benefits cannot exceed plan assets.
The fair values of mutual funds are determined from readily available market quotations. The
fund uses the accrual basis of accounting. Contributions are recognized when earned; benefits
and refunds are expensed when incurred. Separate audited financial statements of this
employee benefit plan are not available.

NOTE 13 CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS

Construction commitments - The Town has active construction projects as of June 30, 2016. As
discussed earlier in Note 1.N, Budgetary Data, the encumbrances and related appropriation
lapse at the end of the year, but are re-appropriated and become part of the subsequent year’s
budget because performance under the executory contract is expected in the next fiscal year.

Encumbrances - As discussed in Note 1.N, Budgetary Data, encumbrance accounting is utilized
to the extent necessary to assure effective budgetary control and accountability and to facilitate
effective cash planning and control.

At year end the Town’s commitments with contractors and amount of encumbrances expected
to be honored upon performance by the vendor in the next year were as follows:

Project - Contractor June 30, 2016 Encumbered Fund

Diversion Dam Phase Il (T-17)
R.K. Sanders, Inc. 26,490 HURF
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NOTE 14 SUBSEQUENT EVENTS

On July 7, 2016, the Town issued $987,000 in Special Assessment Lien Bonds to finance
capital projects within the Merrill Ranch Community Facilities District No. 1 at a stated interest
rate of 5.750% maturing in July 2040.
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TOWN OF FLORENCE, ARIZONA

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE TOWN'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
COST-SHARING PENSION PLAN

June 30, 2016

Arizona Retirement System Reporting Fiscal Year
(Measurement Date)
2014
2016 2015 through
(2015) (2014) 2006
Town's proportion of the net pension liability 0.056311% 0.056311%  Information
Town's proportionate share of the net pension liability $ 9,160,327 $ 8,332,184 not available
Town's covered payroll 5,439,862 5,072,813
Town's proportionate share of the net pension liability
as a percentage of its covered payroll 168.39% 164.25%
Plan fiduciary net position as a percentage of the total
pension liability 68.35% 69.49%

See accompanying notes to pension plan schedules.
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SCHEDULE OF CHANGES IN THE TOWN'S NET PENSION LIABILITY (ASSET) AND RELATED RATIOS

AGENT PENSION PLAN
June 30, 2016

Florence Police Dept.
Public Safety Personnel Retirement System

Total pension liability

Service cost

Interest on the total pension liability

Changes on benefit terms

Differences between expected and actual experience in the

measurement of the pension liability

Changes of assumptions or other inputs

Benefit payments, including refunds of employee contributions
Net change in total pension liability
Total pension liability - beginning

Total pension liability - ending (a)

Plan fiduciary net position
Contributions - employer
Contributions - employee
Net investment income
Benefit payments, including refunds of employee contributions
Administrative expense
Other changes
Net change in plan fiduciary net position
Plan fiduciary net position - beginning

Plan fiduciary net position - ending (b)

Town's net pension liability (asset) - ending (a) - (b)

See accompanying notes to pension plan schedules.

Reporting Fiscal Year
(Measurement Date)

2014
2016 2015 through
(2015) (2014) 2006
$ 342,618 $ 318,072 Information
400,319 316,736 not available
- 69,287
(65,501) 23,569
- 506,321
(171,147) (191,863)
506,289 1,042,122
5,013,874 3,971,752
$ 5,520,163 $ 5,013,874
$ 225441 $ 221,399
208,870 192,212
167,656 518,949
(171,147) (191,863)
(4,474) (4,213)
(3,606) (112,902)
422,740 623,582
4,457,220 3,833,638
$ 4,879,960 $ 4,457,220
$ 640,203 $ 556,654
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SCHEDULE OF CHANGES IN THE TOWN'S NET PENSION LIABILITY (ASSET) AND RELATED RATIOS
AGENT PENSION PLAN (CONTINUED)

June 30, 2016

Florence Police Dept. Reporting Fiscal Year
Public Safety Personnel Retirement System (Measurement Date)
2014
2016 2015 through
(2015) (2014) 2006
Plan fiduciary net position as a percentage of the total pension
liability (asset) 88.40% 88.90% Information
not available

Covered payroll $1,846,771 $1,713,615

Town's net pension liability (asset) as a percentage
of covered payroll 34.67% 32.48%

See accompanying notes to pension plan schedules.
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SCHEDULE OF CHANGES IN THE TOWN'S NET PENSION LIABILITY (ASSET) AND RELATED RATIOS

AGENT PENSION PLAN (CONTINUED)
June 30, 2016

Florence Fire Dept.
Public Safety Personnel Retirement System

Total pension liability

Service cost

Interest on the total pension liability

Changes on benefit terms

Differences between expected and actual experience in the

measurement of the pension liability

Changes of assumptions or other inputs

Benefit payments, including refunds of employee contributions
Net change in total pension liability
Total pension liability - beginning

Total pension liability - ending (a)

Plan fiduciary net position
Contributions - employer
Contributions - employee
Net investment income
Benefit payments, including refunds of employee contributions
Administrative expense
Other changes
Net change in plan fiduciary net position
Plan fiduciary net position - beginning

Plan fiduciary net position - ending (b)

Town's net pension liability (asset) - ending (a) - (b)

See accompanying notes to pension plan schedules.

Reporting Fiscal Year
(Measurement Date)

2014
2016 2015 through
(2015) (2014) 2006
$ 334,719 $ 256,499 Information
217,485 164,612 not available
- (9,051)
312,802 204,613
- 27,389
(19,275) -
845,731 644,062
2,612,785 1,968,723
$ 3,458,516 $ 2,612,785
$ 182,645 $ 176,996
213,250 161,991
122,465 323,597
(19,275) -
(3,377) (2,627)
230,497 179,386
726,205 839,343
3,004,606 2,165,263
$ 3,730,811 $ 3,004,606
$ (272,295) $ (391,821)
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TOWN OF FLORENCE, ARIZONA

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN THE TOWN'S NET PENSION LIABILITY (ASSET) AND RELATED RATIOS
AGENT PENSION PLAN (CONCLUDED)

June 30, 2016

Florence Fire Dept. Reporting Fiscal Year
Public Safety Personnel Retirement System (Measurement Date)
2014
2016 2015 through
(2015) (2014) 2006
Plan fiduciary net position as a percentage of the total pension
liability (asset) 88.40% 88.90% Information
not available

Covered payroll $ 1,761,335 $1,846,771

Town's net pension liability (asset) as a percentage
of covered payroll 36.35% 30.14%

See accompanying notes to pension plan schedules.
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TOWN OF FLORENCE, ARIZONA

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF TOWN PENSION CONTRIBUTIONS
June 30, 2016

Arizona Retirement System

Reporting Fiscal Year

2013 through
2016 2015 2014 2006
Statutorily required contribution $ 589871 $ 591,857 $ 542,791 Information
Town's contributions in relation to the not available
statutorily required contribution 589,871 591,857 542,791
Town's contribution deficiency (excess) $ - $ - $ -
Town's covered payroll $ 5,436,599 $ 5,439,862 $ 5,072,813
Town's contributions as a percentage of
covered payroll 10.85% 10.88% 10.70%
Florence Police Dept. Reporting Fiscal Year
Public Safety Personnel Retirement System 2013 through
2016 2015 2014 2006
Actuarially determined contribution $ 225441 $ 219,027 $ 221,399 Information
Town's contributions in relation to the not available
actuarially determined contribution 225,441 219,027 221,399
Town's contribution deficiency (excess) $ - $ - $ -
Town's covered payroll $ 1,498,943 $ 1,846,771 $ 1,713,615
Town's contributions as a percentage of
covered payroll 15.04% 11.86% 12.92%
Florence Fire Dept. Reporting Fiscal Year
Public Safety Personnel Retirement System 2013 through
2016 2015 2014 2006
Actuarially determined contribution $ 182,645 $ 185997 $ 176,996 Information
Town's contributions in relation to the not available
actuarially determined contribution 182,645 185,997 176,996
Town's contribution deficiency (excess) $ - $ - $ -
Town's covered payroll $ 1620630 $ 1,761,335 $ 1,594,559
Town's contributions as a percentage of
covered payroll 11.27% 10.56% 11.10%

See accompanying notes to pension plan schedules.
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TOWN OF FLORENCE, ARIZONA

REQUIRED SUPPLEMENTARY INFORMATION
NOTES TO THE PENSION PLAN SCHEDULES
June 30, 2016

NOTE 1 CHANGE IN ACCOUNTING PRINCIPLE

For the year ended June 30, 2016, the Town implemented the provisions of GASB Statement
No. 82, Pension Issues. The statement changed the measure of payroll that is required to be
presented in required supplementary information from covered-employee payroll to covered
payroll. Accordingly, payroll amounts presented in the pension plan schedules and related ratios
for prior periods have been restated.
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TOWN OF FLORENCE, ARIZONA

REQUIRED SUPPLEMENTARY INFORMATION
NOTES TO THE PENSION PLAN SCHEDULES
June 30, 2016

NOTE 2 ACTUARIALLY DETERMINED CONTRIBUTION RATES

Actuarial determined contribution rates for PSPRS are calculated as of June 30 two years prior
to the end of the fiscal year in which contributions are made. The actuarial methods and
assumptions used to establish the contribution requirements are as follows:

Actuarial cost method Entry age normal
Amortization method Level percent closed for unfunded actuarial accrued
liability, open for excess

Remaining amortization period 22 years for unfunded actuarial accrued liability, 20
as of the 2013 actuarial valuation years for excess
Asset valuation method 7-year smoothed market value; 80%/120% market
Actuarial assumptions:
Investment rate of return In the 2013 actuarial valuation, the investment rate of

return was decreased from 8.0% to 7.85%

Projected salary increases In the 2014 actuarial valuation, projected salary
increases were decreased from 4.5% - 8.5% to
4.0% — 8.0% for PSPRS. In the 2013 actuarial
valuation, projected salary increases were decreased
from 5.0% - 9.0% to 4.5% - 8.5% for PSPRS.

Wage growth In the 2014 actuarial valuation, wage growth was
decreased from 4.5% - 4.0% for PSPRS. In the
2013 actuarial valuation, wage growth was decreased
from 5.0% to 4.5% for PSPRS.

Retirement age Experience-based table of rates that is specific to the
type of eligibility condition. Last updated for the 2012
valuation pursuant to an experience study of the

period July 1, 2006 - June 30, 2011.

Mortality RP-2000 mortality table (adjusted by 105% for both
males and females)

NOTE 3 FACTORS THAT AFFECT TRENDS

Changes include adjustments for prior year GASB 68 and reserve transfer to/from employer and
employee reserves.
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TOWN OF FLORENCE, ARIZONA

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF AGENT OPEB PLANS' FUNDING PROGRESS

June 30, 2016

Health Insurance Premium Benefit

Unfunded UAAL
actuarial (funding
accrued excess)

liability as a
Actuarial Actuarial (UAAL) Annual percentage
value of accrued (funding Funded covered of covered
Actuarial assets liability excess) ratio payroll payroll
Valuation Date (a) (b) (b) - (a) (a)/(b) (c) (b) - (a)/(c)
PSPRS Police
6/30/2015 $ 216,721 $ 146,230 $ (70,491) 148.21% $1,799,178 0.00%
6/30/2014 192,545 150,541 (42,004) 127.90% 1,721,954 0.00%
6/30/2013 - 130,591 130,591 0.00% 1,603,691 8.14%
The health insurance subsidy payment reported for FY 2015 was $4,320
Unfunded UAAL
actuarial (funding
accrued excess)
liability asa
Actuarial Actuarial (UAAL) Annual percentage
value of accrued (funding Funded covered of covered
Actuarial assets liability excess) ratio payroll payroll
Valuation Date (a) (b) (b) - (a) (a)/(b) (c) (b) - (a)/(c)
PSPRS Fire
6/30/2015 $ 108,369 $ 130,865 $ 22,496 82.81% $1,671,510 1.35%
6/30/2014 91,668 98,726 7,058 92.85% 1,770,958 0.40%
6/30/2013 - 74,997 74,997 0.00% 1,350,329 5.55%

The health insurance subsidy payment reported for FY 2015 was $0

See accompanying note to schedule of agent OPEB plans' funding progresss.
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TOWN OF FLORENCE, ARIZONA

REQUIRED SUPPLEMENTARY INFORMATION

NOTES TO THE SCHEDULE OF AGENT OPEB PLANS’ FUNDING PROGRESS
June 30, 2016

NOTE 1 FACTORS THAT AFFECT THE IDENTIFICATION OF TRENDS

Beginning in fiscal year 2014, PSPRS established separate funds for pension benefits and
health insurance premium benefits. Previously, the plan recorded both pension and health
insurance premium contributions in the same Pension Fund. During fiscal year 2014, the plans
transferred prior-year health insurance premium benefit contributions that exceeded benefit
payments from each plan’s Pension Fund to the new Health Insurance Fund.
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TOWN OF FLORENCE, ARIZONA
COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
June 30, 2016

Special Revenue

Community
Economic Community Facilities
ASSETS Grants Development Services Districts
Cash and cash equivalents $ 15,757 $ 141,610 $ 15,249 $ 63,149
Receivables (net of allowance
for uncollectibles) - 902 106 460
Due from other governments 296,734 - - 1,042
Investments 58,314 524,056 56,432 233,694
Total assets $ 370,805 $ 666,568 $ 71,787 $ 298,345
LIABILITIES
Accounts payable and
other current liabilities $ 8,790 $ 6,684 $ - $ 11,730
Accrued wages and benefits 2,834 - - -
Due to other funds 292,739 - - -
Total liablilties 304,363 6,684 - 11,730
DEFERRED INFLOWS
OF RESOURCES
Deferred revenue 32,806 400 47 738
Total deferred inflows of resources 32,806 400 47 738
FUND BALANCES
Restricted
Public safety - - 71,740 -
Debt service - - - -
Capital projects - - - -
Economic development 33,636 659,484 - -
Community Facilities
Districts operations - - - 285,877
Total fund balances 33,636 659,484 71,740 285,877
Total liabilities, deferred inflows of
resources and fund balances $ 370,805 $ 666,568 $ 71,787 % 298,345

106



Capital Projects

Construction Food

Debt Service Tax Tax Total
$ 24958 $ 615,017 69,345 $ 945,085
159,618 4,256 418 165,760
- - - 297,776
92,360 2,275,988 256,625 3,497,469
$ 276,936 $ 2,895,261 326,388 $ 4,906,090
$ - $ - - $ 27,204
- - - 2,834
- - - 292,739
- - - 322,777
160,388 1,882 185 196,446
160,388 1,882 185 196,446
- - - 71,740
116,548 - - 116,548
- 2,893,379 326,203 3,219,582
- - - 693,120
- - - 285,877
116,548 2,893,379 326,203 4,386,867
$ 276,936 $ 2,895,261 326,388 $ 4,906,090
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TOWN OF FLORENCE, ARIZONA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

NON-MAJOR GOVERNMENTAL FUNDS
Year Ended June 30, 2016

Special Revenue

Community
Economic Community Facilities
REVENUES Grants Development Services Districts
Taxes $ - $ - $ - 96,414
Intergovernmental revenues 1,095,357 - - -
Charges for services - - 12,276 5,130
Fines - - 3,168 -
Special assessments - - - -
Investment income
Interest income - 7,349 760 3,208
Net increase in the fair
value of investments - 196 23 101
Contributions and donations 1,500 - - -
Miscellaneous 3,697 55,326 7 19
Total revenues 1,100,554 62,871 16,234 104,872
EXPENDITURES
Current:
General government 1,435 - - 59,547
Public safety 336,839 - 4,559 -
Public works 45,938 56,246 - -
Culture & recreation 78,139 - - -
Community development 258,059 - 1,482 50
Capital outlay 288,495 - - -
Debt service:
Principal - - - -
Interest and fiscal charges - - - -
Total expenditures 1,008,905 56,246 6,041 59,597
Excess (deficiency) of revenues
over (under) expenditures 91,649 6,625 10,193 45,275
OTHER FINANCING SOURCES (USES)
Transfers in 2,607 - - -
Transfers out (99,280) (163,061) - (20,634)
Total other financing sources and uses (96,673) (163,061) - (20,634)
Net change in fund balances (5,024) (156,436) 10,193 24,641
Fund balances - beginning of year 38,660 815,920 61,547 261,236
Fund balances - end of year $ 33,636 $ 659,484 $ 71,740 285,877

108



Capital Projects

Debt Construction Food

Service Tax Tax Total
$ - $ 122,205 $ 282,558 $ 501,177
- - - 1,095,357
7,748 - - 25,154
- - - 3,168
64,353 - - 64,353
1,386 30,253 1,700 44,656
38 925 91 1,374
- - - 1,500
62 802 196 60,109
73,587 154,185 284,545 1,796,848
- - - 60,982
- - - 341,398
- - - 102,184
- - - 78,139
- - - 259,591
- - - 288,495
392,272 - - 392,272
56,652 - - 56,652
448,924 - - 1,579,713
(375,337) 154,185 284,545 217,135
359,663 - - 362,270
(9,000) - - (291,975)
350,663 - - 70,295
(24,674) 154,185 284,545 287,430
141,222 2,739,194 41,658 4,099,437
$ 116,548 $ 2,893379 $ 326,203 $ 4,386,867

109



i n g e

TOWN OF FLORENCE
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BUDGETARY COMPARISON SCHEDULES
MAJOR GOVERNMENTAL FUNDS



TOWN OF FLORENCE, ARIZONA
COMMUNITY FACILITIES DISTRICTS DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Taxes

Special assessments
Investment income
Interest income
Net increase in the fair
value of investments

Miscellaneous

Total revenues

EXPENDITURES

Current

General government
Community development

Capital outlay
Debt service
Principal

Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-
Positive
Original Final Actual Amounts (Negative)
$ 1,068,600 1,068,600 $ 1,044815 $ (23,785)
687,700 687,700 1,083,987 396,287
7,000 7,000 21,940 14,940
- - 799 799
- - 150 150
1,763,300 1,763,300 2,151,691 388,391
81,300 81,300 73,555 7,745
276,400 276,400 - 276,400
37,700 37,700 - 37,700
922,400 922,400 759,460 162,940
1,119,300 1,119,300 816,276 303,024
2,437,100 2,437,100 1,649,291 787,809
(673,800) (673,800) 502,400 1,176,200
(673,800) (673,800) 502,400 1,176,200
2,766,063 2,766,063 2,766,063 -
$ 2,092,263 2,092,263 $ 3,268,463 $ 1,176,200

112



TOWN OF FLORENCE, ARIZONA

COMMUNITY FACILITIES DISTRICTS CAPITAL IMPROVEMENTS FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Investment income
Interest income
Net increase in the fair
value of investments
Miscellaneous
Total revenues

EXPENDITURES
Current

General government

Public safety

Highways & streets

Community development
Capital outlay

Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

OTHER FINANCING
SOURCES (USES)
Transfers in
Proceeds from obligations
Bond premium
Total other financing sources
and uses
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-

Positive

Original Final Actual Amounts (Negative)
$ 3,300 % 3,300 $ 9,622 % 6,322
- - 664 664
- - 40 40
3,300 3,300 10,326 7,026
375,200 375,200 - 375,200
2,841,000 2,841,000 206,848 2,634,152
40,000 40,000 - 40,000
375,500 375,500 133,967 241,533
4,680,900 4,680,900 1,757,123 2,923,777
8,312,600 8,312,600 2,097,938 6,214,662
(8,309,300) (8,309,300) (2,087,612) 6,221,688
- - 20,634 20,634
5,980,700 5,980,700 2,000,000 (3,980,700)
- - 165,829 165,829
5,980,700 5,980,700 2,186,463 (3,794,237)
(2,328,600) (2,328,600) 98,851 2,427,451

2,348,690 2,348,690 2,348,690 -
$ 20,090 $ 20,090 $ 2,447541 $ 2,427,451
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TOWN OF FLORENCE, ARIZONA
IMPACT FEES FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Charges for services
Investment income
Interest income
Net increase in the fair
value of investments
Miscellaneous
Total revenues

EXPENDITURES
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING
SOURCES (USES)
Transfers out
Total other financing sources
and uses
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-
Positive
Original Final Actual Amounts (Negative)
$ 314,600 $ 314,600 $ 413917 3 99,317
15,700 15,700 22,076 6,376
- - 685 685
- - 1,192 1,192
330,300 330,300 437,870 107,570
330,300 330,300 437,870 107,570
(955,000) (955,000) (1,207,117) (252,117)
(955,000) (955,000) (1,207,117) (252,117)
(624,700) (624,700) (769,247) (144,547)
1,701,819 1,701,819 1,701,819 -
$ 1077119 $ 1,077,119 $ 932,572  $ (144,547)
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TOWN OF FLORENCE, ARIZONA
CAPITAL IMPROVEMENTS FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Taxes
Investment income
Interest income
Net increase in the fair
value of investments
Miscellaneous
Total revenues

EXPENDITURES
Current
General government
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING
SOURCES (USES)
Transfers in
Transfers out
Total other financing sources
and uses
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-
Positive
Original Final Actual Amounts (Negative)
$ 1,200,000 $ 1,200,000 $ 1,464,561 $ 264,561
32,400 32,400 31,553 (847)
- - 932 932
- - 1,126 1,126
1,232,400 1,232,400 1,498,172 265,772
2,000,000 578,220 - 578,220
2,848,000 4,269,781 1,369,253 2,900,528
4,848,000 4,848,001 1,369,253 3,478,748
(3,615,600) (3,615,601) 128,919 3,744,520
- - 758,628 758,628
(359,800) (359,800) (359,663) 137
(359,800) (359,800) 398,965 758,765
(3,975,400) (3,975,401) 527,884 4,503,285
3,377,102 3,377,102 3,377,102 -
$ (598,298) $ (598,299) $ 3,904,986 $ 4,503,285
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Non-Major Government Funds
Financial Statements

Special Revenue Funds

e Grants Fund — Accounts for revenues and expenditures of grants received by The Town
from various federal, state and other agencies.

e Economic Development Fund — Accounts for ad valorem property tax collected to pay for
the operation of the Streetlight Improvement Districts.

e Community Services Fund — Accounts for fines and fee revenue collected by the
municipal court. These funds are to be spent for purposes authorized by the Arizona
Supreme Court or Arizona Revised Statutes.

e Community Facilities Districts Fund — Accounts for ad valorem property tax collected to
pay for the administration costs of these special districts, which were formed for the
purpose of financing the acquisition, construction, operation and maintenance of the
public infrastructure benefiting the community.

Debt Service Fund

e This fund accounts for the accumulation of resources and the servicing of long-term debt
not financed by proprietary funds. Revenues are transferred from the Capital
Improvements Fund.

Capital Projects Fund

e Construction Tax Fund — Accounts for Town sales tax collected for governmental
construction projects. Funds are transferred to the Capital Improvement Fund for specific
projects and must be used for the construction of Town facilities.

e Food Tax Fund — Accounts for Town sales tax collected on sales of food for home
consumption. Funds are transferred to the Capital Improvement Fund for specific
projects and must be used for improvements to Town recreational grounds and facilities.



TOWN OF FLORENCE, ARIZONA

GRANTS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Intergovernmental revenues
Contributions and donations
Miscellaneous

Total revenues

EXPENDITURES
Current
General government
Public safety
Public works
Culture and recreation
Community development
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING
SOURCES (USES)
Transfers in
Transfers out
Total other financing sources
and uses
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-
Positive
Original Final Actual Amounts (Negative)
$ 220,900 $ 220,900 $ 1,095,357 $ 874,457
- - 1,500 1,500
2,500,000 2,500,000 3,697 (2,496,303)
2,720,900 2,720,900 1,100,554 (1,620,346)
- - 1,435 (1,435)
219,100 219,100 336,839 (117,739)
- - 45,938 (45,938)
1,800 1,800 78,139 (76,339)
- - 258,059 (258,059)
2,500,000 2,500,000 288,495 2,211,505
2,720,900 2,720,900 1,008,905 1,711,995
- - 91,649 91,649
- - 2,607 2,607
- - (99,280) (99,280)
- - (96,673) (96,673)
- - (5,024) (5,024)
38,660 38,660 38,660 -
$ 38,660 $ 38,660 $ 33,636 $ (5,024)
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TOWN OF FLORENCE, ARIZONA

ECONOMIC DEVELOPMENT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

Year Ended June 30, 2016

Variance with

Budgeted Amounts Final Budget-
Positive

REVENUES Original Final Actual Amounts (Negative)
Investment income

Interest income $ 4400 $ 4,400 $ 7349 $ 2,949

Net increase in the fair

value of investments - - 196 196

Miscellaneous 48,700 48,700 55,326 6,626

Total revenues 53,100 53,100 62,871 9,771
EXPENDITURES
Current

Public works 58,700 58,700 56,246 2,454

Community development 48,700 48,700 - 48,700

Total expenditures 107,400 107,400 56,246 51,154

Excess (deficiency) of revenues

over (under) expenditures (54,300) (54,300) 6,625 60,925

OTHER FINANCING

SOURCES (USES)
Transfers out (78,900) (78,900) (163,061) (84,161)

Total other financing sources

and uses (78,900) (78,900) (163,061) (84,161)

Net change in fund balance (133,200) (133,200) (156,436) (23,236)
Fund balance - beginning of year 815,920 815,920 815,920 -
Fund balance - end of year $ 682,720 $ 682,720 $ 659,484 $ (23,236)
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TOWN OF FLORENCE, ARIZONA
COMMUNITY SERVICES

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

Variance with

Budgeted Amounts Final Budget-
Positive
REVENUES Original Final Actual Amounts (Negative)
Charges for services $ 10,200 $ 10,200 $ 12,276 $ 2,076
Fines 3,000 3,000 3,168 168
Investment income
Interest income 200 200 760 560
Net increase in the fair
value of investments - - 23 23
Miscellaneous - - 7 7
Total revenues 13,400 13,400 16,234 2,834
EXPENDITURES
Current
Public safety 3,800 3,800 4,559 (759)
Community development 5,100 5,100 1,482 3,618
Total expenditures 8,900 8,900 6,041 2,859
Excess (deficiency) of revenues
over (under) expenditures 4,500 4,500 10,193 5,693
Net change in fund balance 4,500 4,500 10,193 5,693
Fund balance - beginning of year 61,547 61,547 61,547 -
Fund balance - end of year $ 66,047 $ 66,047 $ 71,740 $ 5,693
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TOWN OF FLORENCE, ARIZONA
COMMUNITY FACILITIES DISTRICTS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Taxes

Charges for services
Investment income
Interest income
Net increase in the fair
value of investments

Miscellaneous

Total revenues

EXPENDITURES

Current

General government

Community development

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING
SOURCES (USES)

Transfers out

Total other financing sources

and uses

Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-
Positive

Original Final Actual Amounts (Negative)

$ 98,600 $ 98,600 $ 96,414 % (2,186)

- - 5,130 5,130

2,200 2,200 3,208 1,008

- - 101 101

- - 19 19

100,800 100,800 104,872 4,072

60,200 60,200 59,547 653

1,000 1,000 50 950

61,200 61,200 59,597 1,603

39,600 39,600 45,275 5,675

- - (20,634) (20,634)

- - (20,634) (20,634)

39,600 39,600 24,641 (14,959)
261,236 261,236 261,236 -

$ 300,836 $ 300,836 $ 285,877 $ (14,959)
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TOWN OF FLORENCE, ARIZONA

DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Charges for services
Special assessments
Investment income
Interest income
Net increase in the fair
value of investments
Miscellaneous
Total revenues

EXPENDITURES
Debt service
Principal

Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING
SOURCES (USES)

Transfers in

Transfers out

Total other financing sources

and uses

Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-
Positive
Original Final Actual Amounts (Negative)
$ 9,000 $ 9,000 $ 7,748 % (1,252)
60,200 60,200 64,353 4,153
200 200 1,386 1,186
- - 38 38
- - 62 62
69,400 69,400 73,587 4,187
392,400 392,400 392,272 128
56,800 56,800 56,652 148
449,200 449,200 448,924 276
(379,800) (379,800) (375,337) 4,463
359,800 359,800 359,663 (137)
(9,000) (9,000) (9,000) -
350,800 350,800 350,663 (137)
(29,000) (29,000) (24,674) 4,326
141,222 141,222 141,222 -
$ 112,222 $ 112,222 $ 116,548 $ 4,326
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TOWN OF FLORENCE, ARIZONA

CONSTRUCTION TAX

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

Year Ended June 30, 2016

Variance with

Budgeted Amounts Final Budget-
Positive
REVENUES Original Final Actual Amounts (Negative)
Taxes $ 56,000 $ 56,000 $ 122,205 $ 66,205
Investment income
Interest income 2,000 2,000 30,253 28,253
Net increase in the fair
value of investments - - 925 925
Miscellaneous - - 802 802
Total revenues 58,000 58,000 154,185 96,185
EXPENDITURES
Capital outlay - - - -
Total expenditures - - - -
Excess (deficiency) of revenues
over (under) expenditures 58,000 58,000 154,185 96,185
Net change in fund balance 58,000 58,000 154,185 96,185
Fund balance - beginning of year 2,739,194 2,739,194 2,739,194 -
Fund balance - end of year $ 2,797,194 $ 2,797,194 $ 2,893,379 $ 96,185
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TOWN OF FLORENCE, ARIZONA

FOOD TAX

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
Year Ended June 30, 2016

REVENUES
Taxes
Investment income
Interest income
Net increase in the fair
value of investments
Miscellaneous
Total revenues

EXPENDITURES
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures

Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance with

Budgeted Amounts Final Budget-
Positive
Original Final Actual Amounts (Negative)
$ 265,600 $ 265,600 $ 282,558 % 16,958
5,900 5,900 1,700 (4,200)
- - 91 91
- - 196 196
271,500 271,500 284,545 13,045
271,500 271,500 284,545 13,045
271,500 271,500 284,545 13,045
41,658 41,658 41,658 -
$ 313,158 $ 313,158 $ 326,203 $ 13,045
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STATISTICAL SECTION

This part of the town of Florence’s Comprehensive Annual Financial Report gives
detailed information to help readers better understand what the information in the
financial statements, note disclosures and required supplemental information says

about the Town’s overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader
understand how the Town’s financial performance and well-being have
changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the
Town’s most significant local revenue source, sales tax.

Debt Capacity
These schedules present information to help the reader assess the
affordability of the Town’s current levels of outstanding debt and the
Town'’s ability to issue additional debt in the future.
Demographics and Economic Information
These schedules contain service and infrastructure data to help the
reader understand how the information in the Town'’s financial report
relates to the services the Town provides and the activities it performs.
Operations
These schedules contain service and infrastructure data to help the

reader understand how the information in the Town'’s financial report
relates to the services the Town provides and the activities it performs.
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GOVERNMENTAL ACTIVITIES
Invested in capital assets, net of related debt
Restricted
Unrestricted
Total governmental activities net position

BUSINESS-TYPE ACTIVITIES
Invested in capital assets, net of related debt
Restricted
Unrestricted
Total business-type activities net position

PRIMARY GOVERNMENT
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total primary government net position

Town of Florence, Arizona

Table 1

Government-wide

Net Position

(Accrual Basis of Accounting)
Last Ten Fiscal Years

2007 2008 2009 2010
$ 38,967,000 $ 50,480,000 $ 57,868,000 $ 58,303,000
24,945,000 22,965,000 22,567,000 25,772,000
9,171,000 12,643,000 18,077,000 18,248,000
73,083,000 86,088,000 98,512,000 102,323,000
7,146,000 6,314,000 6,007,000 6,012,000
894,000 1,014,000 1,042,000 987,000
5,824,000 8,022,000 8,392,000 10,290,000
13,864,000 15,350,000 15,441,000 17,289,000
46,113,000 56,794,000 63,875,000 64,315,000
25,839,000 23,979,000 23,609,000 26,759,000
14,995,000 20,665,000 26,469,000 28,538,000
$ 86,947,000 $ 101,438,000 $ 113,953,000 $ 119,612,000
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2011 2012 2013 2014 2015 2016
$ 54,390,000 $ 56,527,095 $ 55,769,932 $ 61,395,040 $ 75421,775 $ 69,337,465
33,045,000 22,880,295 23,628,884 28,844,637 26,798,037 31,503,936
14,628,000 26,882,692 26,821,517 21,371,306 1,885,480 2,795,259
102,063,000 106,290,082 106,220,333 111,610,983 104,105,292 103,636,660
6,053,000 6,032,112 6,199,045 6,375,459 13,129,903 15,097,040
1,047,000 2,162,035 2,208,022 2,677,331 2,903,176 2,816,813
13,206,000 15,156,389 18,071,833 19,085,727 12,394,686 13,304,470
20,306,000 23,350,536 26,478,900 28,138,517 28,427,765 31,218,323
60,443,000 62,559,207 61,968,977 67,770,499 88,551,678 84,434,505
34,092,000 25,042,330 25,836,906 31,521,968 29,701,213 34,320,749
27,834,000 42,039,081 44,893,350 40,457,033 14,280,166 16,099,729
$122,369,000 $129,640,618 $132,699,233 $139,749,500 $132,533,057 $134,854,983
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Town of Florence, Arizona
Table 2
Government-wide
Changes in Net Position
(Accrual Basis of Accounting)
Last Ten Fiscal Years

2007 2008 2009 2010
EXPENSES
Governmental activities
General government $ 4450592 $ 6,636,693 $ 6,284,516 $ 6,683,000
Public safety 4,116,005 5,276,621 5,970,645 5,571,657
Highways and streets 2,313,950 3,252,395 2,356,534 3,478,242
Public works 81,859 39,093 25,893 28,195
Culture and recreation 1,563,986 1,567,834 1,365,332 1,394,734
Community development 509,797 664,920 731,667 623,087
Interest on long-term debt 513,491 409,166 398,057 615,090
Total governmental activities 13,549,680 17,846,722 17,132,644 18,394,005
Business-type activities
Water 1,376,209 1,685,957 1,437,206 1,390,873
Sewer 1,490,388 1,744,521 2,918,348 1,900,408
Solid waste 577,193 685,265 626,381 663,473
Solid waste impact fees 247,326 61,584 - -
Total business-type activities 3,691,116 4,177,327 4,981,935 3,954,754
Total primary government expenses 17,240,796 22,024,049 22,114,579 22,348,759
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2011 2012 2013 2014 2015 2016
$ 6,932,444 $ 3,452,054 4,055,352 8,262,562 $ 4,818,029 $ 3,850,698
5,313,251 4,008,506 5,528,833 4,816,583 8,081,544 9,790,715
2,960,896 3,064,386 3,001,939 2,728,013 3,409,782 3,961,384
41,693 202,167 293,202 579,857 805,196 714,647
1,257,819 1,450,633 1,684,400 1,699,128 2,813,496 2,513,486
630,865 2,407,647 1,082,103 858,152 948,650 1,138,496
685,365 911,203 888,193 816,839 949,903 861,319
17,822,333 15,496,596 16,534,022 19,761,134 21,826,600 22,830,745
1,321,927 1,293,664 1,362,620 1,618,878 1,783,823 1,418,370
1,806,536 1,819,735 1,747,616 2,140,836 2,486,417 2,021,295
661,964 699,249 682,078 825,239 812,811 827,655
3,790,427 3,812,648 3,792,314 4,584,953 5,083,051 4,267,320
21,612,760 19,309,244 20,326,336 24,346,087 26,909,651 27,098,065
(Continued)
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PROGRAM REVENUES
Governmental activities
Charges for services:
General government
Public safety
Highway and streets
Culture and recreation
Community development
Interest on long-term debt
Operating grants and contributions
Capital grants and contributions
Total governmental activities

Business-type activities
Charges for services:
Water
Sewer
Solid waste
Water impact fees
Liquid waste
Solid waste
Operating grants and contributions
Capital grants and contributions
Total business-type activities

Total primary government program revenues

NET REVENUE (EXPENSE)
Governmental activities
Business-type activities

Total primary government

Town of Florence, Arizona
Table 2
Government-wide
Changes in Net Position
(Accrual Basis of Accounting)
Last Ten Fiscal Years

2007 2008 2009 2010
1,509,423 1,254,301 1,177,447 942,808
161,788 180,201 276,078 298,993
8,414 7,265 12,657 10,390
1,803,778 1,831,769 1,261,113 1,429,227
321,773 4,077,695 3,578,527 3,182,649
757,391 8,545,492 9,800,741 3,429,189
4,562,567 15,896,723 16,106,563 9,293,256
1,780,026 2,216,245 2,392,682 2,597,067
1,809,021 2,089,828 2,256,995 2,665,332
610,084 754,996 799,442 916,984
11,135 13,723 - 11,101
32,896 32,896 6,591 13,684
88,200 65,576 31,105 30,660

- - - 20,000
4,331,362 5,173,264 5,486,815 6,254,828
8,893,929 21,069,987 21,593,378 15,548,084
(8,987,113) (1,949,999) (1,026,081) (9,100,749)
640,246 995,937 504,880 2,300,074
(8,346,867) (954,062) (521,201) (6,800,675)
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2011 2012 2013 2014 2015 2016
947,188 733,487 875,429 1,117,187 1,374,728 1,412,182
306,789 310,166 331,103 216,740 175,084 173,282

; ] - 41 41 33
9,466 7,401 4,316 8,964 9,882 8,672
474,938 525,659 798,678 507,094 427,676 619,027
3,179,055 2,579,917 2,700,108 2,810,427 3,254,978 3,844,596
1,339,952 1,500,250 953,145 5,403,053 1,404,328 691,397
6,257,388 5,656,380 5,662,779 10,063,506 6,646,717 6,749,189
2,961,152 2,793,341 2,691,199 2,834,647 2,738,692 2,920,345
3,218,251 3,165,051 3,536,085 3,824,435 3,891,568 4,162,105
979,401 1,019,021 1,082,281 678,596 716,166 746,862
27,369 - - - - -
16,058 5,580 - - - -
- - 28,503 - 3,718 20,118
7,202,231 6,982,993 7,338,068 7,337,678 7,350,144 7,849,430
13,459,619 12,639,873 13,000,847 17,401,184 13,996,861 14,598,619
(11,564,945) (9,839,716)  (10,871,243) (9,697,628)  (15,179,883)  (16,081,556)
3,411,804 3,170,345 3,545,754 2,752,725 2,267,093 3,582,110
(8,153,141) (6,669,371) (7,325,489) (6,944,903)  (12,912,790)  (12,499,446)

(Continued)



Town of Florence, Arizona
Table 2
Government-wide
Changes in Net Position
(Accrual Basis of Accounting)
Last Ten Fiscal Years

2007 2008 2009 2010
GENERAL REVENUES
Governmental activities
Taxes
Sales taxes 3,726,230 5,737,272 4,282,871 3,707,169
Property taxes 341,664 985,758 1,840,508 2,096,826
Franchise taxes 288,426 358,071 366,481 371,537
State shared revenues 9,479,728 6,174,545 6,196,804 5,443,456
Investment income 1,239,799 1,135,669 19,251 334,969
Loss on Sale of Assets - - - -
Miscellaneous 349,265 237,361 163,863 254,305
Donation of capital assets 7,711,966 - - -
Transfers in (out) 348,792 326,795 580,388 703,556
Total governmental activities 23,485,870 14,955,471 13,450,166 12,911,818
Business-type activities
Investment income 393,180 315,277 (1,839) 101,815
Loss on Sale of Assets - - - -
Miscellaneous 81,230 500,657 169,364 149,025
Transfers in (out) (348,972) (326,795) (580,388) (703,556)
Total business-type activities 125,438 489,139 (412,863) (452,716)
CHANGES IN NET POSITION
Governmental activities 14,498,757 13,005,472 12,424,085 12,911,818
Business-type activities 765,684 1,485,076 92,017 (452,716)
Total primary government $ 15,264,441  $ 14,490,548 $ 12,516,102 $ 12,459,102
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2011 2012 2013 2014 2015 2016
3,099,031 4,907,353 3,671,468 4,059,769 3,827,397 4,314,061
1,832,156 1,863,163 1,565,087 1,716,952 1,941,594 2,015,288
371,757 373,761 385,591 520,410 571,559 548,613
4,852,275 5,231,428 5,811,613 6,257,959 6,701,102 6,930,903
195,754 766,154 (259,780) 795,796 315,395 354,952
- - - - (224,556) -
272,229 179,340 34,430 250,318 377,242 317,887
681,590 745,275 445,415 1,485,165 1,049,532 1,006,670
11,304,792 14,066,474 11,653,824 15,086,369 14,559,265 15,488,374
64,367 278,145 (1112,009) 339,968 212,020 189,556
- - - - (45,949) -
223,339 340,737 139,034 52,089 64,631 25,562
(681,590) (745,275) (445,415) (1,485,165) (1,049,532) (1,006,670)
(393,884) (126,393) (417,390) (1,093,108) (818,830) (791,552)
(260,153) 4,226,758 782,581 5,388,741 (620,618) (593,182)
3,017,920 3,043,952 3,128,364 1,659,617 1,448,263 2,790,558
$ 2,757,767 $ 7,270,710 $ 3,910,945 $ 7,048,358 827,645 2,197,376
(Concluded)
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Town of Florence, Arizona
Table 3
Governmental Funds
Fund Balances
(Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2007 2008 2009 2010

GENERAL FUND
Nonspendable $ - $ - $ - $ -
Restricted - - - -
Assigned - - - -
Unassigned - - - -
Reserved - - -
Unreserved 4,377,961 9,115,927 10,344,343 11,107,505

Total General Fund 4,377,961 9,115,927 10,344,343 11,107,505

ALL OTHER GOVERNMENTAL FUNDS
Nonspendable - - - -
Restricted - - - -
Committed - - - -
Assigned - - - -
Unassigned - - - -
Unreserved 24,009,357 21,240,051 25,505,919 27,050,641

Total all other governmental funds 24,009,357 21,240,051 25,505,919 27,050,641

Total governmental funds $ 28,387,318 $ 30,355,978 $ 35,850,262 $ 38,158,146

Notes:

- The Town implemented GASB 54 for the year ended June 30, 2011. GASB 54 requires a new way of
reporting the components of fund balance that focuses on the extent to which the Town is bound to
honor constraints on the specific purposes for which the amounts in fund balance can be spent.
Prior to fiscal year 2011, fund balance was reported with a focus on the extent to which financial
resources are available for appropriation.

136



2011 2012 2013 2014 2015 2016
$ 64468 $ 66671 $ 66700 $ 63968 $ 42,742 $ 166,575
12,094,137 14,703,424 11,357,149 8,433,419 8,061,736 8,564,249
12,158,605 14,770,095 11,423,849 8,497,387 8,104,478 8,730,824
- 652,624 1,151,553 14,238 - 57,291
21,509,635 17,149,931 17,635,228 26,633,138 20,760,864 26,209,011
652,292 10,865,249 14,946,996 - - -
7,537,864 595,691 710,956 9,893,863 992,190 1,131,708
- - - (54,351) - -
29,699,791 29,263,495 34,444,733 36,486,888 21,753,054 27,398,010
$ 41,858,396 $ 44,033,590 _$ 45,868,582 $ 44,984,275 $ 29,857,532 _$ 36,128,834
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2007 2008 2009 2010
REVENUES
Taxes* $ 8,169,629 $ 10,837,524 9,604,773 9,090,410
Intergovernmental 6,398,529 6,439,856 7,314,699 5,728,725
Fines and forfeits 74,031 92,304 147,949 132,006
Licenses and permits 554,462 612,530 414,270 425,005
Charges for services 2,821,017 2,536,992 2,113,020 2,094,688
Investment income 1,239,799 1,135,669 19,251 334,969
Contributions 7,184 5,636 26,607 40,051
Special assessments 444,740 592,372 859,365 810,148
Miscellaneous 349,065 233,881 157,697 203,882
Total revenues 20,058,456 22,486,764 20,657,631 18,859,884
EXPENDITURES
Current:
General government 3,142,739 3,363,465 3,631,445 3,314,037
Public safety 3,894,394 5,047,297 5,209,649 5,214,936
Highways and streets 1,209,696 2,245,359 1,497,896 1,823,091
Public works 2,656 - 1,328 2,427
Culture and recreation 1,349,633 1,527,826 1,431,507 1,298,065
Community development 901,958 792,679 852,276 712,206
Capital outlay 2,761,698 7,175,581 6,398,226 4,632,680
Debt Service:
Principal 353,735 392,017 652,336 971,769
Interest and debt cost 418,413 302,068 469,072 672,634
Total expenditures 14,034,922 20,846,292 20,143,735 18,641,845
Excess of revenues over (under)
expenditures 6,023,534 1,640,472 513,896 218,039
OTHER FINANCING SOURCES (USES)
Transfers in 1,166,889 846,848 1,659,619 2,006,197
Transfers out (817,917) (520,053) (1,079,231) (1,302,641)
Sale of capital assets 9,290 1,393 10,000 289
Issuance of long-term debt 445,000 - - 1,386,000
Bond premium - - - -
Total other financing sources (uses) 803,262 328,188 590,388 2,089,845
NET CHANGE IN FUND BALANCES $ 6,826,796 $ 1,968,660 1,104,284 2,307,884
Debt service as a percentage of
noncapital expenditures 6.85% 5.08% 8.16% 11.74%

Notes:

Town of Florence, Arizona

Table 4

Governmental Funds
Changes in Fund Balances

(Modified Accrual Basis of Accounting)

Last Ten Fiscal Years

’ Taxes consist of sales, property, and franchise taxes
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2011 2012 2013 2014 2015 2016

$ 8,197,401 $9511,918 $ 8153474 $ 8930412 $ 9176916 $ 9,894,218
5,230,895 6,123,769 6,306,573 6,767,071 7,381,412 8,026,260
155,862 149,668 175,058 198,608 157,016 150,043
352,062 291,697 389,434 438,522 526,694 613,337
1,189,716 1,100,044 1,425,455 1,124,212 1,237,474 1,379,260
191,295 766,154 (259,780) 658,692 419,208 356,840
30,713 100,522 16,206 20,618 15,657 46,066
866,452 840,591 905,924 1,017,577 1,185,546 1,148,340
265,314 164,893 113,512 246,829 382,504 646,315
16,479,710 19,049,256 17,225,856 19,402,541 20,482,427 22,260,679
3,429,221 2,944,893 3,469,628 5,183,343 5,608,718 3,602,024
4,966,311 5,423,446 5,791,565 7,008,249 7,954,879 7,587,217
1,528,943 1,653,929 1,596,838 1,947,936 2,752,728 2,177,138
1,425 168,975 167,397 481,598 746,264 636,982
1,134,885 1,362,291 1,623,120 1,636,101 2,026,120 2,402,639
710,314 925,382 757,219 707,699 932,867 1,140,574
4,397,001 3,321,325 2,311,315 5,028,258 14,135,118 4,330,642
366,849 879,340 804,176 839,790 1,580,563 1,151,732
786,733 942,200 909,081 886,179 945,302 872,928
17,321,682 17,621,781 17,430,339 23,719,153 36,682,559 23,901,876
(841,972) 1,427,475 (204,483) (4,316,612)  (16,200,132) (1,641,197)
1,223,451 2,412,935 6,618,130 9,320,084 8,433,435 3,403,348
(541,861)  (1,667,660)  (6,172,715) (7,834,919) (7,383,903) (2,396,678)

10,161 2,414 5,060 72,973 (100,693) -
3,850,500 - 1,589,000 1,850,000 - 6,740,000
- - - 24,167 - 165,829
4,542,251 747,689 2,039,475 3,432,305 948,839 7,912,499
$ 3,700,279 $ 2,175,164 $ 1,834,992 $ (884,307) $(15,251,293) $ 6,271,302
8.93% 12.69% 11.21% 9.55% 11.71% 9.37%
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Town of Florence, Arizona

Table 5

Sales Tax Revenue by Industry
Current Year and Nine Years Ago

2016 2007
Percentage of Percentage of
Industry Tax Paid Rank Total Tax Paid Rank Total

Construction $ 1,392,927 1 32.66% $1,246,171 1 65.19%
Retail Trade $ 903,025 2 21.17% $ 171,265 3 8.96%
Communications and Utilities $ 524,980 3 12.31% $ 194,802 2 10.19%
Restaurants and Bars $ 470,777 4 11.04% $ 84,902 4 4.44%
All Other $ 314,241 5 7.37% $ 84,214 5 4.41%
Manufacturing $ 231,516 6 543% $ 28,035 8 1.47%
Real Estate, Rental & Leasing $ 182,663 7 428% $ 55,357 6 2.90%
Wholesale Trades $ 100,524 8 236% $ 7,020 10 0.37%
Finance and Insurance $ 92,884 9 218% $ 7,153 9 0.37%
Services $ 51,264 10 1.20% $ 32,575 7 1.70%
Total $ 4,264,802 100.00% $1,911,493 100.00%

Source: Arizona Department of Revenue

Notes:

- Based upon June 30, 2016 reports. Will not agree with sales tax recorded in Financial Statements.
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Town of Florence, Ariz
Table 6

Direct and Overlapping Sales Tax Rates

As of June 30, 2016

ona

Rates
State and
Type of Tax Town Pinal County Combined
Privilege tax, except retail, utilities and telecommunication 2.00% 6.70% 8.70%
Retail 2.00% 6.70% 8.70%
Hotel/Motel 4.00% 6.70% 10.70%
Restaurant/Bar 2.00% 6.70% 8.70%
Utilities/Telecommunications 2.00% 6.70% 8.70%
Construction 4.00% 6.70% 10.70%

Sources: Town of Florence Department of Finance, Arizona Department of Revenue
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Town of Florence, Arizona
Table 7
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

Governmental Activities

. - . Pledged Special
Fiscal Year  Certificates Special Excise Tax Notes Capital GO Bonds - Assessment
Ended of Assessment
June 30 Participation Bonds Reyenge Payable Leases CFDs Bonds -
Obligation CFDs
2016 $ - $ 218,000 $ 4,740,000 $ 338551 $ 285,746 $10,523,101 $ 3,922,390
2015 - 282,000 - 385,188 567,382 8,563,200 4,476,850
2014 - 337,000 - 429,185 844,967 8,809,167 5,435,830
2013 - 388,000 - 470,690 1,118,561 7,105,000 5,739,520
2012 - 440,000 - 509,847 - 7,265,000 5,822,100
2011 - 482,000 - 546,788 - 7,770,000 6,117,500
2010 - 610,000 - 581,637 - 4,285,000 5,956,000
2009 250,000 655,000 - 614,514 22,892 4,627,000 4,849,000
2008 480,000 695,000 - 645,530 56,383 429,000 4,967,000
2007 710,000 735,000 - 674,790 88,885 445,000 5,019,000
Business-
type
Fiscal Year Percentage
Ended Notes Total Primary of Personal
June 30 Payable Government Income Per Capita
2016 $ 3,429,462 $ 23,457,250 6.66% 884.75
2015 3,827,612 18,102,232 5.33% 693.60
2014 4,212,898 20,069,047 5.29% 764.10
2013 4,601,319 19,423,090 5.78% 703.38
2012 4,977,189 19,014,136 6.09% 706.32
2011 6,591,457 21,507,745 7.38% 815.15
2010 6,992,889 18,425,526 6.83% 721.52
2009 6,033,490 17,051,896 5.96% 657.25
2008 6,228,819 13,501,732 5.66% 558.83
2007 5,343,488 13,016,163 6.30% 593.52
Notes:

- Details regarding the Town's outstanding debt can be found in the notes to the financial statements.
- See the Demographic and Economic Statistics (Table 10) for personal income and population data.
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Town of Florence, Arizona

Table 8

Direct and Overlapping Governmental Activities Debt

As of June 30, 2016

Estimated
Estimated Share of
Debt Percentage  Overlapping
Governmental Unit Outstanding Applicable (1) Debt
Debt repaid with property taxes:
Pinal County Community College District $ 82,770,000 4.28% $ 3,542,556
Florence Unified School District No. 1 37,170,000 25.32% 9,411,444
Total Overlapping Debt 12,954,000
Town of Florence Direct Debt 20,027,788
Total Direct and overlapping debt $ 32,981,788

Sources: Pinal County Treasurer's Office, Stifel, Nicolaus & Co. Inc., and Official Statements.

Notes:

(1) The percentage of overlapping debt applicable to the Town is computed on the ratio of secondary assessed

valuation.
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Town of Florence, Arizona
Table 9
Pledged Revenue Coverage
Last Ten Fiscal Years

Special Assessment Bonds

Fiscal

Year Special

Ended Assessment Debt Service

June 30 Collections Principal Interest Coverage

2016 $ 64,352 $ 64,000 $ 23,829 0.73
2015 70,134 55,000 28,477 0.84
2014 67,161 51,000 32,786 0.80
2013 93,503 52,000 37,180 1.05
2012 83,252 42,000 42,335 0.99
2011 87,323 45,000 49,644 0.92
2010 97,723 45,000 53,446 0.99
2009 119,909 40,000 57,038 1.24
2008 112,497 40,000 60,418 1.12
2007 118,162 30,000 63,375 1.27

- *The nature of the revenue pledged for the above revenue bond was excise

- Information regarding debt can be found in the "Ratios of Outstanding Debt
by Type" Table of the Statistical Section of the CAFR, and the Notes to the
Financial Statements.
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Town of Florence, Arizona
Table 10
Demographic and Economic Statistics
Last Ten Fiscal Years

Estimated Estimated October

Personal Per Capita Enrollment Education Town
Fiscal Income Personal School Level in Years Unemployment
Year Population  (In thousands) Income Enrollment  of Schooling Rate
2016 26,513 $ 352,252 $ 13,286 2,417 1310 16 7.1%
2015 26,099 339,783 13,019 2,466 13to 16 7.0%
2014 26,265 379,634 14,454 2,346 1310 16 7.5%
2013 27,614 336,183 12,174 2,469 1310 16 18.1%
2012 26,920 312,128 11,595 2,368 13to 16 18.5%
2011 26,385 291,236 10,038 2,411 1310 16 21.3%
2010 25,537 269,695 10,561 2,568 13to 16 11.6%
2009 25,944 285,999 11,024 3,038 1310 16 12.1%
2008 24,161 238,457 9,870 3,479 13t0 16 7.1%
2007 21,930 206,604 9,421 2,868 13to 16 3.5%

Sources: Central Arizona Governments, Bureau of Economic Analysis, Arizona Department of Commerce, Bureau of
Labor and Statistics, Arizona Department of Education, US Census Bureau.
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Town of Florence, Arizona
Table 11
Principal Employers
Current Year and Nine Years Ago

2016 2007
Percentage Percentage

of Total Town of Total Town
Major Employer Employees Rank Employment Employees Rank Employment
State of Arizona 1,971 1 27.93% 3,009 1 36.24%
Pinal County Government 1,850 2 26.22% 2,261 2 27.23%
Correctional Corporation of America 871 3 12.34% 958 3 11.54%
DHS/ICE/DOJ - Federal Government 598 4 8.47% 362 5 4.36%
Florence Schools 401 5 5.68% 417 4 5.02%
GEO - Private Prison System 321 6 4.55% 155 6 1.87%
Town of Florence 200 7 2.83% 161 7 1.94%

Total Town Employment 88.03% 8,302 88.21%

7,057

Source: Town of Florence Official Statements, Employer Human Resource Departments, Bureau of Labor

Statistics
Notes:

- Total Town employment equal to FTE's (Full Time Equivalents)
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Town of Florence, Arizona

Table 12

Full-time Equivalent Town Government Employees by Function
Last Ten Fiscal Years

Function/Program

Fiscal General Public Highways Culture and Community Water and

Year Government Safety and Streets Recreation Development  Sewer Sanitation Total
2016 29.74 95.32 19.62 34.57 7.25 12.43 1.06 199.99
2015 31.88 79.75 22.33 20.25 6.00 14.55 1.55 176.31
2014 30.42 76.48 20.46 22.76 5.00 14.55 1.55 171.22
2013 30.70 72.50 20.80 19.25 6.00 11.00 5.00 165.25
2012 30.70 71.50 20.30 16.25 6.00 10.50 5.00 160.25
2011 28.00 65.00 30.00 15.00 6.00 14.00 5.00 163.00
2010 27.00 65.00 32.00 16.00 7.00 14.00 5.00 166.00
2009 28.00 66.00 32.00 16.00 9.00 15.00 5.00 171.00
2008 20.00 66.00 32.00 14.00 9.00 15.00 5.00 161.00
2007 23.00 64.00 29.00 16.00 9.00 15.00 5.00 161.00
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Town of Florence, Arizona

Operating Indicators by Function

Table 13

Last Ten Fiscal Years

Function 2007 2008 2009 2010
Police
Total arrests 222 308 400 406
Moving violation citations 602 981 105 1,000
Total calls for service 7,823 7,314 7,456 5,757
Total 911 calls 2,853 4,501 5,125 5,849
Total part | crimes 398 430 402 351
Fire
All emergency responses 1,679 1,902 2,105 2,042
Fire and hazmat responses 119 83 127 108
Emergency medical responses 1,155 1,376 1,605 1,654
Other responses 405 443 373 280
Highways and Streets
Street resurfacing (miles) 0.67 2.50 2.90 1.40
Potholes repaired (estimate) 3,824 5,968 5,094 5,730
Streets maintained (miles) 99.22 99.22 99.22 108.08
Community Development
Building permits issued 799 703 606 436
Code enforcement cases 188 125 126 80
Parks, Recreation and Library
Attendance at aquatics facilities 2,386 3,081 3,216 2,561
Attendance at other facilities 22,972 19,008 30,000 24,444
Library visits 113,957 119,564 154,645 130,636
Library materials checked out 60,922 77,756 98,114 103,277
Sanitation
Homes serviced 2,248 2,643 2,603 3,246
Tons of refuse and garbage hauled 5,812 5771 5,468 5,569
Water
Water service connections 3,235 3,266 3,278 3,287
Water consumption (millions gallons/day) 1.92 1.91 1.87 1.90
Water consumption (millions gallons/year) 701 697 683 694
Sewer
Sewer service connections 3,211 3,241 3,251 3,260
Sewage treated (millions gallons per day) 1.58 1.68 2.02 2.04
Sewage treated (millions gallons per year) 575 613 737 745
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2011 2012 2013 2014 2015 2016
278 264 597 599 563 706
836 701 931 1,637 908 1,519

4,996 5,450 6,341 11,429 11,291 13,453
5,392 5,023 5,796 1,962 1,187 1,069
296 214 363 243 263 306
2,074 2,083 3,469 3,036 2,691 2,885
102 114 133 91 117 123
1,239 1,290 1,941 1,900 1,905 2,024
733 679 1,395 1,042 669 738
3.40 - 2.00 0.50 1.75 3.70
2,978 4,869 6,000 6,600 6,600 7,500

108.08 108.08 110.00 110.00 11450  126.33

465 78 135 337 615 626
43 19 70 23 148 39
2,441 2,840 1,578 5,000 1,313 27,943
33,936 22,116 30,604 32,600 21,054 56,502
119,254 118,121 99,943 102,623 85,210 N/A
65,120 60,550 60,091 67,726 61,187 70,993
3,446 3,519 3,400 2,967 3,092 3,276
5,319 5,096 5,165 4,003 4,714 N/A
3,295 3,295 3,257 4,002 3,633 3,594
1.98 2.04 1.37 1.71 1.40 1.40
723 745 500 624 518 511
3,268 3,268 3,230 3,337 3,350 3,350
2.06 2.07 1.63 1.64 1.60 1.60
753 757 594 599 584 584
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Town of Florence, Arizona

Table 14

Capital Asset Statistics by Function

Last Ten Fiscal Years

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Public Safety

Police stations 1 1 1 1 1 1 1 15 15 15

Police vehicles 26 29 34 38 41 42 44 48 57 54

Fire stations 1 2 2 2 2 2 2 2 2 2

Fire apparatus 6 5 8 8 6 6 7 6 7 8

Other fire vehicles 3 4 4 4 4 5 5 6 5 6
Highways and Streets

Street (miles) 97 99 99 99 108 108 108 108 113 113

Streetlights 680 889 964 985 1,039 1,039 1,060 1,060 1,182 1,182

Traffic signals own - 1 1 1 1 1 2 2 2 2

Traffic signals don't own 2 2 2 2 2 2 2 2 2 2
Culture and Recreation

Parks 6 7 8 8 8 8 8 8 8 11

Parks acreage 289 289 289 289 289 289 289 341 343 349

Fitness center 1 1 1 1 1 1 1 1 1 1

Swimming pool** 1 1 1 1 1 1 1 1 1 1

Libraries** 1 1 1 1 1 1 1 1 1 1
Wastewater

Sanitary sewers (miles)  45.5 455 457 457 45.7 45.7 45.7 457 545 54.5

Storm sewers (miles) 15 4.7 6.8 7.2 7.5 7.8 8.4 8.4 8.4 8.4

Treatment capacity

(thousands of gallons) 1,920 1,920 2,920 2,920 2,920 2,920 2,920 2,920 2,920 2,920

**School owned prior to 2016
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Henry & HORNE, LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

The Honorable Mayor and Town Council
Town of Florence, Arizona

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the Town of Florence, Arizona as of and for the year
ended June 30, 2016, and the related notes to the financial statements, which collectively
comprise the Town of Florence, Arizona’s basic financial statements, and have issued our
report thereon dated December 9, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of
Florence, Arizona’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Florence, Arizona’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Town of Florence, Arizona’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Tempe Scottsdale Casa Grande
2055 E. Warner Road 7098 E. Cochise Road 1115 E. Cottonwood Lane
Suite 101 Suite 100 Suite 100
Tempe, AZ 85284-3487 Scottsdale, AZ 85253-4517 Casa Grande, AZ 85122-2950
(480) 839-4900 (480) 483-1170 (520) 836-8201
Fax (480) 839-1749 Fax (480) 483-7126 Fax (520) 426-9432
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Florence, Arizona’'s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.
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Casa Grande, Arizona
December 9, 2016



Henry & HORNE, LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE
UNIFORM GUIDANCE

The Honorable Mayor and Town Council
Town of Florence, Arizona

Report on Compliance for Each Major Federal Program

We have audited the Town of Florence, Arizona’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the Town of Florence, Arizona’s major federal programs for the year
ended June 30, 2016. Town of Florence, Arizona’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned
costs.

Management’'s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the Town of Florence,
Arizona’s major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the Town of Florence, Arizona’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the Town
of Florence, Arizona’s compliance.
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Opinion on Each Major Federal Program

In our opinion, the Town of Florence, Arizona, complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on its
major federal program for the year ended June 30, 2016.

Report on Internal Control over Compliance

Management of the Town of Florence, Arizona, is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the Town of Florence,
Arizona’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the Town of Florence, Arizona’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected,
on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.
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TOWN OF FLORENCE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2016

CFDA  Pass Through Entity ~ Total Federal
Grantor/Program Number  Identifying Number Expenditures
U.S. Department of Housing and Urban Development:
Pass-through programs from:
State of Arizona, Department of Housing
Community Development Block Grants/State's program
and Non-Entitlement Grants in Hawaii 14.228 107-15 $ 185,583
Home Investment Partnerships Program 14.239 302-15 249,500
Total U.S. Department of Housing and Urban Development 435,083
U.S. Department of the Interior
Pass-through program from:
Arizona State Parks Board/State Historic Preservation Office
Historic Preservation Fund Grants-In-Aid 15.904 441511 1,590
U.S. Department of Justice
Direct program:
Bulletproof Vest Partnership Program 16.607 N/A 2,297
Pass through program from:
Arizona Criminal Justice Division
National Criminal History Improvement Program 16.554 NCP 14-15-007 29,384
Total U.S. Department of Justice 31,681
U.S. Department of Transportation
Pass-through programs from:
Arizona Governor's Office of Highway Safety
State and Community Highway Safety- Selective Traffic Enforcement 20.600 2016-PT-011 6,916
State and Community Highway Safety- DUI Alcohol Enforcement OT/ERE 20.600 2016-AL-009 2,500
State and Community Highway Safety- Occupant Protection Ed/Equip 20.600 2016-OP-012 279
Minimum Penalties for Repeat Offenders for Driving
While Intoxicated 20.608 2015-HV-007 2,588
Total U.S. Department of Transportation 12,283
Institute of Museum and Library Services
Pass-through program from:
Arizona State Library Archives & Public Records
Grants to States - LSTA Grant 45.310 2015-35017-9 11,400
Executive Office of the President
Pass-through programs from:
City of Tucson
High Intensity Drug Trafficking Areas Program 95.001 HT-15-2522 91,462
U.S. Department of Homeland Security
Direct program:
Staffing for Adequate Fire and Emergency Response (SAFER) 97.083 EMW-2013-FH-00406 149,071
Pass-through programs from:
Arizona Department of Homeland Security
Homeland Security Grant - Operation Stonegarden OT/Mileage 97.067 140316-01 45,938
Homeland Security Grant - Operation Stonegarden Equipment 97.067 140316-02 511
Homeland Security Grant - Operation Stonegarden OT/Mileage 97.067 150316-01 27,966
Homeland Security Grant - Operation Stonegarden Equipment 97.067 150316-02 40,129
Subtotal Department of Homeland Security pass-through programs 114,544
Total U.S. Department of Homeland Security 263,615
Total Expenditures of Federal Awards

*denotes major program

See accompanying notes.

$ 847,114
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TOWN OF FLORENCE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2016

NOTE 1 BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant
activity of the Town of Florence under programs of the federal government for the year ended
June 30, 2016. The information in this schedule is presented in accordance with requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of Town of Florence, it is not
intended to and does not present the financial position, changes in net position, or cash flows of
the Town of Florence.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A) Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance and/or OMB Circular A-87, Cost Principles for State, Local, and Indian Tribal
Governments, wherein certain types of expenditures are not allowable or are limited as
to reimbursement.

B) The Town of Florence has elected to use the 10 percent de minimis indirect cost rate as
allowed under the Uniform Guidance.
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TOWN OF FLORENCE, ARIZONA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2016

SECTION | - SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? yes no
e Significant deficiency(ies) identified that are
not considered to be a material weakness(es)? yes none
reported
Noncompliance material to financial statements noted? yes no
Federal Awards
Internal control over major programs:
o Material weakness(es) identified? yes no
¢ Significant deficiency(ies) indentified that are
not considered to be a material weakness(es)? yes none
reported
Type of auditors’ report issued on compliance for each
Major program listed below:
Home Investments Partnerships Program Unmodified
Any audit findings disclosed that are required to be reported
in accordance with 2 CFR section 200.516(a)? yes X _no
Identification of major programs:
CFDA Numbers Name of Federal Program or Cluster
14.239 Home Investments Partnerships Program
Dollar threshold used to distinguish between Type A and
Type B programs: $750,000
Auditee qualified as low-risk auditee? X__yes no
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TOWN OF FLORENCE, ARIZONA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2016

SECTION Il — FINDINGS RELATED TO FINANCIAL STATEMENTS REPORTED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

None noted.

SECTION 1lIl — FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS
None noted.

SECTION IV —= SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

YB Finding No. 2015-001

Condition: The ability to change user rights in the capital asset module of the Town’s
accounting software was not restricted to management.

Current Status: The Town has restricted the ability to change, or authorize changes to
user rights in the Town’s accounting software effective.
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Henry & HORNE, LLP

Certitied Public Accountants

INDEPENDENT ACCOUNTANTS’ REPORT

The Auditor General of the State of Arizona and
The Honorable Mayor and Town Council
of the Town of Florence, Arizona

We have examined the accompanying Annual Expenditure Limitation Report of Town of Florence,
Arizona for the year ended June 30, 2016. This report is the responsibility of the Town'’s
management. Our responsibility is to express an opinion on this report based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and, accordingly, included examining , on a test
basis, evidence supporting the amounts and disclosures in the report and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion.

In our opinion, the Annual Expenditure Limitation Report of Town of Florence, Arizona, referred to

above, presents, in all material respects, the information prescribed by the uniform expenditure
reporting system as described in Note 1.
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Casa Grande, Arizona
December 9, 2016
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TOWN OF FLORENCE, ARIZONA
ANNUAL EXPENDITURE LIMITATION REPORT - PART |
YEAR ENDED JUNE 30, 2016

1. Economic Estimates Commission expenditure limitation $ 17,377,010

2. Voter-approved alternative expenditures limitation
(date approved May 19, 2015) (Note 2) 32,377,010

3. Enter applicable amount from Line 1 or Line 2 $ 32,377,010

3. Amount subject to expenditure limitation

(total amount from Part ll, line B) 26,419,800
4.  Amount under the expenditure limitation $ 5957210

I hereby certify, to the best of my knowledge and belief, that the information contained in
this report is accurate and in accordance with the requirements of the uniform expenditure
reporting system.

g

Signature of Chief Fiscal Officer: W

o

Name and Title: Gabriel Garcia, Finance Director

Telephone Number: 520-868-7505 Date: / 2/ 0"/ 20! (p

See accompanying notes.



TOWN OF FLORENCE, ARIZONA
ANNUAL EXPENDITURE LIMITATION REPORT - PART II
YEAR ENDED JUNE 30, 2016

Governmental Enterprise Fiduciary
Description Funds Funds Fund Total
A. Amounts reported on the
Reconciliation, Line D $ 20,095,050 $ 6,311,434 $ 10,477 $ 26,416,961
B. Amount subject to $ 20,095,050 $ 6,311,434 $ 10477 $ 26,416,961

expenditure limitation

See accompanying notes.



TOWN OF FLORENCE, ARIZONA
ANNUAL EXPENDITURE LIMITATION REPORT - RECONCILIATION
YEAR ENDED JUNE 30, 2016

Governmental Enterprise
Description Funds Funds Fiduciary Fund Total
A. Total expenditures/expenses
reported within the fund
financial statements $ 23,901,876 $ 4,267,320 $ 10,477 $ 28,179,673

B. Subtractions:
Depreciation - 423,336 - 423,336
Expenditures of separate legal
entities established under -
Arizona Revised Statutes 3,806,826

- 3,806,826

Loss on disposal of assets 2,839 2,839

Bad Debt Expense - 6,882 - 6,882

Pension Expense - 217,909 - 217,909

Total subtractions 3,806,826 650,966 - 4,457,792
C. Additions:

Principal payments on long-

term debt - 398,151 - 398,151

Acquisition of capital assets - 2,220,947 - 2,220,947

Pension Contribution - 75,982 - 75,982

Total additions - 2,695,080 - 2,695,080
D. Amounts reported on Part I,

Line A $ 20,095,050 $ 6,311,434 $ 10,477 $ 26,416,961

See accompanying notes.



TOWN OF FLORENCE, ARIZONA
NOTE TO ANNUAL EXPENDITURE LIMITATION REPORT
JUNE 30, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Annual Expenditure Limitation Report (AELR) is presented on the basis of accounting
prescribed by the Uniform Expenditure Reporting System (UERS), as required by the
Arizona Revised Statutes §41-1279.07, and in accordance with the voter-approved
alternative expenditure limitation plan on May 19, 2015, as authorized by the Arizona
Constitution, Article IX, §20(9).

In accordance with the UERS requirements, a note to the AELR is presented below for any
exclusion claimed in Part Il and each subtraction or addition in the Reconciliation that cannot
be traced directly to an amount reported in the fund based financial statements. All
references to the financial statement amounts refer to the Statement of Revenues,
Expenditures and Changes in Fund Balances/Governmental Funds and to the Statement of
Revenues, Expenditures and Changes in Fund Net Position for the Proprietary Funds and
Statements of Changes in Fiduciary Net Position for the Fiduciary Fund.

NOTE2 AMOUNT IN EXCESS OF STATE-IMPOSED LIMIT

On May 19, 2015, an amount in excess of the state-imposed Expenditure Limitation of
$15,000,000 was approved by the citizens of Florence under Resolution No. 1521-15. The
state-imposed expenditure limitation for the year ended June 30, 2016 was $17,377,010.
The approved Alternative Expenditure Limitation for the year ended June 30, 2016, as
adopted under Resolution No. 1521-15 on May 19, 2015, is $32,377,010.

NOTE 3 ENTERPRISE FUNDS EXPENSES

The total expenses for the Enterprise Funds of $4,267,320 includes the total operating
expenses of $4,149,971, loss on sale of assets of $2,839, and interest expense of
$114,510.

NOTE 4 ADDITIONS TO PROPRIETARY CAPITAL ASSETS

Capital assets in the enterprise funds were increased by $2,220,947.



Henry & HORNE, LLP

Certitfied Public Accountants

The Honorable Mayor and Town Council
Town of Florence
Florence, Arizona

We have audited the financial statements of Town of Florence for the year ended June 30,
2016, and have issued our report thereon dated December 9, 2016. Professional standards
require that we provide you with information about our responsibilities under generally accepted
auditing standards, Government Auditing Standards and the Uniform Guidance, as well as
certain information related to the planned scope and timing of our audit. Professional standards
require that we communicate to you the following information related to our audit.

Our Responsibility under Auditing Standards Generally Accepted in the United States of
America

As stated in our engagement letter dated May 3, 2016, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements
prepared by management with your oversight are fairly presented, in all material respects, in
conformity with accounting principles generally accepted in the United States of America. Our
audit of the financial statements does not relieve you or management of your responsibilities.

Our responsibility is to plan and perform the audit to obtain reasonable, but not absolute,
assurance that the financial statements are free of material misstatement.

As part of our audit, we considered the internal control of Town of Florence. Such
considerations were solely for the purpose of determining our audit procedures and not to
provide any assurance concerning such internal control.

We are responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting
process. Such matters are communicated in the remainder of this letter or have previously been
communicated during other phases of the audit. However, the standards do not require us to
design procedures specifically to identify such matters.

Tempe Scottsdale Casa Grande
2055 E. Warner Road 7098 E. Cochise Road 1115 E. Cottonwood Lane
Suite 101 Suite 100 Suite 100
Tempe, AZ 85284-3487 Scottsdale, AZ 85253-4517 Casa Grande, AZ 85122-2950
(480) 839-4900 (480) 483-1170 (520) 836-8201
Fax (480) 839-1749 Fax (480) 483-7126 Fax (520) 426-9432

www.henryandhorne.com
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Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by Town of Florence are described in Note 1 to the financial
statements. No new accounting policies were adopted and application of existing policies was
not changed during the year ended June 30, 2016. We noted no transactions entered into by
the Town of Florence during the year for which there is a lack of authoritative guidance or
consensus. All significant transactions have been recognized in the financial statements in the
proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The following areas
involve significant areas of such estimates for which we are prepared to discuss management’s
estimation process and our procedures for testing the reasonableness of those estimates:

o Calculation of compensated absences due within one year.
o Calculation of depreciation.
o Calculation of pension liability.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. Attached is a summary of adjustments made to the financial statements that
have been recorded by management. Other than those that are trivial, we did not identify any
uncorrected misstatements to the financial statements.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant
to the financial statements or the auditors’ report. We are pleased to report that no such
disagreements arose during the course of our audit.
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Management Representations

We have requested certain representations from management that are included in the attached
copy of the management representation letter dated December 9, 2016.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Town’s financial statements or
a determination of the type of auditors’ opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Town’s auditors.
However, these discussions occurred in the normal course of our professional relationship and
our responses were not a condition to our retention.

Other Matters

We applied certain limited procedures to Management's Discussion & Analysis, which is
required supplementary information (RSI) that supplements the basic financial statements. Our
procedures consisted of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We did not audit the RSI and do not express an opinion or
provide any assurance on the RSI.

We were engaged to report on Other Supplementary Information, which accompany the
financial statements but are not RSI. With respect to this supplementary information, we made
certain inquiries of management and evaluated the form, content, and methods of preparing the
information to determine that the information complies with accounting principles generally
accepted in the United States of America, the method of preparing it has not changed from the
prior period, and the information is appropriate and complete in relation to our audit of the
financial statements. We compared and reconciled the supplementary information to the
underlying accounting records used to prepare the financial statements or to the financial
statements themselves.

We were not engaged to report on introductory and statistical sections, which accompany the
financial statements but are not RSI. We did not audit or perform other procedures on this other
information and we do not express an opinion or provide any assurance on it.
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Restriction on Use

This communication is intended solely for the information and use of Town of Florence’s Town
Council and is not intended to be, and should not be, used by anyone other than these specified
parties.

/\‘ft".'fu} 14 /’XZ("lrl,\_ £ L/:
it

Casa Grande, Arizona
December 9, 2016
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Henry & Horne, LLP
1115 E Cottonwood Lane, Suite 100
Casa Grande, AZ 85122

This representation letter is provided in connection with your audit of the financial statements of Town of Florence,
which comprise the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
as of June 30, 2016, and the respective changes in financial position and, where applicable, cash flows for the
year then ended, and the related notes to the financial statements, for the purpose of expressing opinions as to
whether the financial statements are presented fairly, in all material respects, in accordance with accounting
principles generally accepted in the United States of America.

Certain representations in this letter are described as being limited to matters that are material. ltems are
considered material, regardless of size, if they involve an omission or misstatement of accounting information that,
in light of surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the
information would be changed or influenced by the omission or misstatement. An omission or misstatement that is
monetarily small in amount could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of the date this letter is signed by us, the following
representations made to you during your audit.

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated May 3, 2016,
including our responsibility for the preparation and fair presentation of the financial statements in accordance
with U.S. GAAP and for preparation of the supplementary information in accordance with the applicable
criteria.

2) The financial statements referred to above are fairly presented in conformity with U.S. GAAP and include all
properly classified funds and other financial information of the primary government and all component units
required by generally accepted accounting principles to be included in the financial reporting entity.

3) We acknowledge our responsibility for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

4) We acknowledge our responsibility for the design, implementation, and maintenance of internal control to
prevent and detect fraud.

5) Significant assumptions we used in making accounting estimates are reasonable.

6) Related party relationships and transactions, including revenues, expenditures/expenses, loans, transfers,
leasing arrangements, and guarantees, and amounts receivable from or payable to related parties have been
appropriately accounted for and disclosed in accordance with U.S. GAAP.

7) We are in agreement with the adjusting journal entries you have proposed, and they have been posted to the
accounts.

8) We are not aware of any pending or threatened litigation, claims, or assessments or unasserted claims or
assessments that are required to be accrued or disclosed in the financial statements, and we have not
consulted a lawyer concerning litigation, claims, or assessments.

9) Guarantees, whether written or oral, under which the Town is contingently liable, if any, have been properly
recorded or disclosed.
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10) We have provided you with:

a) Access to all information, of which we are aware, that is relevant to the preparation and fair presentation
of the financial statements, such as records, documentation, and other matters.

b) Additional information that you have requested from us for the purpose of the audit.

c) Unrestricted access to persons within the Town from whom you determined it necessary to obtain audit
evidence.

d) Minutes of the meetings of Town of Florence or summaries of actions of recent meetings for which
minutes have not yet been prepared.

11) All material transactions have been recorded in the accounting records and are reflected in the financial
statements.

12) We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

13) We have no knowledge of any fraud or suspected fraud that affects the Town and involves:
¢ Management,
¢ Employees who have significant roles in internal control, or
e Others where the fraud could have a material effect on the financial statements.

14) We have no knowledge of any allegations of fraud or suspected fraud affecting the Town’s financial
statements communicated by employees, former employees, regulators, or others.

15) We have no knowledge of instances of noncompliance or suspected noncompliance with provisions of laws,
regulations, contracts, or grant agreements, or abuse, whose effects should be considered when preparing
financial statements.

16) We have disclosed to you the identity of the Town’s related parties and all the related party relationships and
transactions of which we are aware.

17) There have been no communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.

18) We have identified to you any previous audits, attestation engagements, and other studies related to the audit
objectives and whether related recommendations have been implemented.

19) The Town of Florence has no plans or intentions that may materially affect the carrying value or classification
of assets, liabilities, or equity.

20) We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us, including tax or debt limits and debt contracts, and legal and contractual
provisions for reporting specific activities in separate funds.

21) We have identified and disclosed to you all instances that have occurred or are likely to have occurred, of
fraud and noncompliance with provisions of laws and regulations that we believe have a material effect on the
financial statements or other financial data significant to the audit objectives, and any other instances that
warrant the attention of those charged with governance.

22) We have identified and disclosed to you all instances, which have occurred or are likely to have occurred, of
noncompliance with provisions of contracts and grant agreements that we believe have a material effect on
the determination of financial statement amounts or other financial data significant to the audit objectives.

23) We have identified and disclosed to you all instances that have occurred or are likely to have occurred, of
abuse that could be quantitatively or qualitatively material to the financial statements or other financial data
significant to the audit objectives.
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24) There are no violations or possible violations of budget ordinances, laws and regulations (including those
pertaining to adopting, approving, and amending budgets), provisions of contracts and grant agreements, tax
or debt limits, and any related debt covenants whose effects should be considered for disclosure in the
financial statements, or as a basis for recording a loss contingency, or for reporting on noncompliance.

25) In regard to the proposing entries affecting the financial statements services performed by you, we have —
a) Assumed all management responsibilities

b) Designated an individual (within senior management) with suitable skill, knowledge, or experience to
oversee the services.

c) Evaluated the adequacy and results of the services performed.
d) Accepted responsibility for the results of the services.

26) The Town has satisfactory title to all owned assets, and there are no liens or encumbrances on such assets
nor has any asset been pledged as collateral.

27) The Town has complied with all aspects of contractual agreements that would have a material effect on the
financial statements in the event of noncompliance.

28) The financial statements include all component units as well as joint ventures with an equity interest, and
properly disclose all other joint ventures and other related organizations.

29) The financial statements properly classify all funds and activities in accordance with GASB Statement No. 34 .

30) All funds that meet the quantitative criteria in GASBS Nos. 34 and 37 for presentation as major are identified
and presented as such and all other funds that are presented as major are particularly important to financial
statement users.

31) Components of net position (net investment in capital assets; restricted: and unrestricted) and classifications
of fund balance (nonspendable, restricted, committed, assigned, and unassigned) are properly classified and,
if applicable, approved.

32) Investments, derivative instruments, and land and other real estate held by endowments are properly valued.
33) Provisions for uncollectible receivables have been properly identified and recorded.

34) Expenses have been appropriately classified in or allocated to functions and programs in the statement of
activities, and allocations have been made on a reasonable basis.

35) Revenues are appropriately classified in the statement of activities within program revenues, general
revenues, contributions to term or permanent endowments, or contributions to permanent fund principal.

36) Interfund, internal, and intra-entity activity and balances have been appropriately classified and reported.

37) Deposits and investment securities and derivative instruments are properly classified as to risk and are
properly disclosed.

38) Capital assets, including infrastructure and intangible assets, are properly capitalized, reported, and, if
applicable, depreciated.

39) We have appropriately disclosed the Town'’s policy regarding whether to first apply restricted or unrestricted
resources when an expense is incurred for purposes for which both restricted and unrestricted net position is
available and have determined that net position is properly recognized under the policy.

40) We are following our established accounting policy regarding which resources (that is, restricted, committed,
assigned, or unassigned) are considered to be spent first for expenditures for which more than one resource
classification is available. That policy determines the fund balance classifications for financial reporting
purposes.

41) We acknowledge our responsibility for the required supplementary information (RSI). The RSI is measured
and presented within prescribed guidelines and the methods of measurement and presentation have not
changed from those used in the prior period. We have disclosed to you any significant assumptions and
interpretations underlying the measurement and presentation of the RSI.
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42) With respect to the annual expenditure limitation report, Combining Fund Financial Statements and Budgetary
Annual Financial Report, Other Supplementary Information of the Comprehensive Annual Financial Report,
and the statement that fulfills the HURF requirement:

a)

b)

We acknowledge our responsibility for presenting the items listed above in accordance with accounting
principles generally accepted in the United States of America, and we believe the those items, including
its form and content, is fairly presented in accordance with accounting principles generally accepted in the
United States of America. The methods of measurement and presentation of those items have not
changed from those used in the prior period, and we have disclosed to you any significant assumptions or
interpretations underlying the measurement and presentation of the supplementary information.

If the items listed above are not presented with the audited financial statements, we will make the audited
financial statements readily available to the intended users of the supplementary information no later than
the date we issue the supplementary information and the auditor’s report thereon.

43) With respect to federal award programs:

a)

b)

d)

e)

f)

9)

h)

We are responsible for understanding and complying with and have complied with the requirements of
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), including requirements
relating to preparation of the schedule of expenditures of federal awards.

We acknowledge our responsibility for presenting the schedule of expenditures of federal awards (SEFA)
and related notes in accordance with the requirements of the Uniform Guidance, and we believe the
SEFA, including its form and content, is fairly presented in accordance with the Uniform Guidance. The
methods of measurement or presentation of the SEFA have not changed from those used in the prior
period and we have disclosed to you any significant assumptions and interpretations underlying the
measurement or presentation of the SEFA.

If the SEFA is not presented with the audited financial statements, we will make the audited financial
statements readily available to the intended users of the SEFA no later than the date we issue the SEFA
and the auditor’s report thereon.

We have identified and disclosed to you all of our government programs and related activities subject to
the Uniform Guidance compliance audit, and have included in the SEFA, expenditures made during the
audit period for all awards provided by federal agencies in the form of federal awards, federal cost-
reimbursement contracts, loans, loan guarantees, property (including donated surplus property),
cooperative agreements, interest subsidies, insurance, food commodities, direct appropriations, and other
direct assistance.

We are responsible for understanding and complying with, and have complied with, the requirements of
federal statutes, regulations, and the terms and conditions of federal awards related to each of our federal
programs and have identified and disclosed to you the requirements of federal statutes, regulations, and
the terms and conditions of federal awards that are considered to have a direct and material effect on
each major program.

We are responsible for establishing and maintaining, and have established and maintained, effective
internal control over compliance for federal programs that provides reasonable assurance that we are
managing our federal awards in compliance with federal statutes, regulations, and the terms and
conditions of federal awards that could have a material effect on our federal programs. We believe the
internal control system is adequate and is functioning as intended.

We have made available to you all federal awards (including amendments, if any) and any other
correspondence with federal agencies or pass-through entities relevant to federal programs and related
activities.

We have received no requests from a federal agency to audit one or more specific programs as a major
program.

We have complied with the direct and material compliance requirements (except for noncompliance
disclosed to you), including when applicable, those set forth in the OMB Compliance Supplement, relating
to federal awards and [have identified and disclosed to you all amounts questioned and all known
noncompliance with the direct and material compliance requirements of federal awards.
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We have disclosed any communications from federal awarding agencies and pass-through entities
concerning possible noncompliance with the direct and material compliance requirements, including
communications received from the end of the period covered by the compliance audit to the date of the
auditor’s report.

We have disclosed to you the findings received and related corrective actions taken for previous audits,
attestation engagements, and internal or external monitoring that directly relate to the objectives of the
compliance audit, including findings received and corrective actions taken from the end of the period
covered by the compliance audit to the date of the auditor’s report.

Amounts claimed or used for matching were determined in accordance with relevant guidelines in OMB
Circular A-87, Cost Principles for State, Local, and Indian Tribal Governments, and OMB’s Uniform
Administrative Requirements for Grants and Cooperative Agreements to State and Local Governments.

We have disclosed to you our interpretation of compliance requirements that may have varying
interpretations.

We have made available to you all documentation related to compliance with the direct and material
compliance requirements, including information related to federal program financial reports and claims for
advances and reimbursements.

We have disclosed to you the nature of any subsequent events that provide additional evidence about
conditions that existed at the end of the reporting period affecting noncompliance during the reporting
period.

There are no such known instances of noncompliance with direct and material compliance requirements
that occurred subsequent to the period covered by the auditor’s report.

No changes have been made in internal control over compliance or other factors that might significantly
affect internal control, including any corrective action we have taken regarding significant deficiencies or
material weaknesses in internal control over compliance, subsequent to the date as of which compliance
was audited.

Federal program financial reports and claims for advances and reimbursements are supported by the
books and records from which the financial statements have been prepared.

The copies of federal program financial reports provided you are true copies of the reports submitted, or
electronically transmitted, to the respective federal agency or pass-through entity, as applicable.

We have charged costs to federal awards in accordance with applicable cost principles.

We are responsible for and have accurately prepared the summary schedule of prior audit findings to
include all findings required to be included by OMB Circular A-133, and we have provided you with all
information on the status of the follow-up on prior audit findings by federal awarding agencies and pass-
through entities, including all management decisions.

We are responsible for and have accurately prepared the auditee section of the Data Collection Form as
required by OMB Circular A-133.

We are responsible for taking corrective action on each audit finding of the compliance audit and have
developed a corrective action plan that meets the requirements of the Uniform Guidance.

OT...

Town Manager \ i i
g Title: Finance Director
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12/6/2016
10:22 AM
DS Ds
Client: 0407503 - Town of Florence bD& %‘
Engagement: 0407503 - Town of Florence
Period Ending: 6/30/2016
Trial Balance: 05.01-TB
Workpaper: 05.06 - Adjusting Journal Entry Report
Account Description Debit Credit

Adjusting Journal Entry JE # 101
Client Entry to record cash at trustee and proceeds for
Transportation projects Pledge Excise Rev. Bonds

012118100 Restricted Cash 4,598,000.00
012-389-690 Loan Proceeds 4,598,000.00
Total 4,598,000.00 4,598,000.00
Adjusting Journal Entry JE # 102
Client Entry to move AR Billings from incorrect revenue account
setup
010-120000 ACCOUNTS RECEIVABLE 82.00
010-120000 ACCOUNTS RECEIVABLE 300.00
010-120000 ACCOUNTS RECEIVABLE 477.00
010-120000 ACCOUNTS RECEIVABLE 647.00
010-120000 ACCOUNTS RECEIVABLE 1,013.00
010-120000 ACCOUNTS RECEIVABLE 1,077.00
010-120000 ACCOUNTS RECEIVABLE 8,734.00
012-137000 Due From Other Funds 82.00
051-137000 Due From other Funds 477.00
051-137000 Due From other Funds 647.00
051-137000 Due From other Funds 1,013.00
051-137000 Due From other Funds 1,077.00
051-137000 Due From other Funds 8,734.00
010-250066 Due to other funds 82.00
010-250066 Due to other funds 477.00
010-250066 Due to other funds 647.00
010-250066 Due to other funds 1,013.00
010-250066 Due to other funds 1,077.00
010-250066 Due to other funds 8,734.00
010-339-605 Special Events 300.00
012-518-215 Gas/Electric Charges 82.00
051-371-450 Effluent Charges 477.00
051-371-450 Effluent Charges 647.00
051-371-450 Effluent Charges 1,013.00
051-371-450 Effluent Charges 1,077.00
051-371-450 Effluent Charges 8,734.00
Total 24,360.00 24,360.00
Adjusting Journal Entry JE # 103
Audit adjustment to correct water fixed assets.
051-163000 A/D BUILDINGS AND STRUCTURES 6,822.00
051-170000 MACHINERY AND OTHER EQUIPMENT 118.00
051-173000 AID MACHINERY & EQUIP - WATER 115,014.00
051-162000 BUILDING AND STRUCTURES 6,822.00
051-581-507 Improvements Other Than Builds 115,132.00
Total 121,954.00 121,954.00

10f2
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12/6/2016

10:22 AM

DS DS
Client: 0407503 - Town of Florence bp b [%%‘

Engagement: 0407503 - Town of Florence
Period Ending: 6/30/2016
Trial Balance: 05.01-TB
Workpaper: 05.06 - Adjusting Journal Entry Report
Account Description Debit Credit

Adjusting Journal Entry JE # 104
Audit adjustment to correct sewer fixed assets

052-163000 ALLOWANCE FOR DEPRECIATION 17,529.00

052-173000 A/D MACHINERY & EQUIP-SEWER 40,058.00

052-162000 BUILDING AND STRUCTURES 17,529.00

052-170000 MACHINERY AND OTHER EQUIPMENT 40,058.00
Total 57,587.00 57,587.00

Adjusting Journal Entry JE # 105
Audit adjusment to correct Sanitation fixed assets.

053-173000 AID MACHINERY & EQUIP - WATER 21,510.00

053-350-683 Gain/Loss on Sale of Assets 2,839.00

053-170000 MACHINERY AND OTHER EQUIPMENT 24,349.00
Total 24,349.00 24,349.00

2of 2
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0407503 - Town of Florence
0407503 - Town of Florence
6/30/2016
05.01-TB

12/6/2016
10:30 AM

(80055

Workpaper: 05.07 - GASB Journal Entry Report
Account Description Debit Credit
GASB Journal Entry JE # 1
To record beginning capital assets
000-1610-000-0  Land 32,546,409.00

000-1615-000-0

000-1620-000-0

000-1630-000-0

000-2800-000-0
Total

Construction in progress

Other Capital Assets

Accumulated Depreciation - Capital Assets
Investment in Capital Assets

GASB Journal Entry JE # 2
To record current year capital assets

000-1615-000-0
000-1620-000-0
000-1-3620-000-000
000-1610-000-0
000-501-501
000-510-501
000-511-501
000-518-501
000-521-501
Total

Construction in progress

Other Capital Assets

Donation of Capital Assets

Land

General Government Capital Expenditures
Community Development Capital Expenditure
Public Safety Capital Expenditures

Streets Capital Expenditures

Culture Capital Expenditures

GASB Journal Entry JE# 3
To record current year disposals and transfer of CIP

000-1620-000-0
000-00-000-0000-00
000-1610-000-0
000-1615-000-0
000-1620-000-0
000-1630-000-0
Total

Other Capital Assets

Loss on sale of capital assets

Land

Construction in progress

Other Capital Assets

Accumulated Depreciation - Capital Assets

GASB Journal Entry JE # 4
To record current year depreciation for governmental funds

000-01-000-0000-00
000-20-000-0000-00
000-25-000-0000-00
000-40-000-0000-00
000-1630-000-0
000-45-000-0000-00
Total

General government depreciation expense
Public Safety depreciation expense
Highways & Streets depreciation expense
Culture & rec depreciation expense
Accumulated Depreciation - Capital Assets

Community Development depreciation expense

14,222,110.00
70,791,015.00

27,863,139.00

89,696,395.00
117,559,534.00 117,559,534.00
2,093,149.00
189,334.00
1,310,871.00
38,965.00
150,681.00
661,676.00
120,290.00
2,282,483.00 2,282,483.00

14,175,146.00

14,175,146.00

14,175,146.00

14,175,146.00

286,447.00
779,862.00
1,475,832.00
72,451.00
2,614,592.00
2,614,592.00 2,614,592.00

10f 8
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12/6/2016
10:30 AM
Client: 0407503 - Town of Florence
Engagement: 0407503 - Town of Florence DS bs
Period Ending: 6/30/2016 (bﬂb ('?%‘
Trial Balance: 05.01-TB
Workpaper: 05.07 - GASB Journal Entry Report
Account Description Debit Credit
GASB Journal Entry JE# 5
To record beginning year debt service
000-2500-000-0 Governmental equity 14,274,620.00
000-2171-200-0 Certificates of Participation L/T Debt
000-2172-200-0 Special assessment L/T Debt 13,298,850.00
000-2172-250-0  Premiums 23,200.00
000-2173-200-0  Notes Payable L/T Debt 385,188.00
000-2174-200-0  Capital leases 567,382.00
Total 14,274,620.00 14,274,620.00
GASB Journal Entry JE # 6
To record current year debt activity
000-2172-200-0  Special assessment L/T Debt 823,460.00
000-2172-250-0  Premiums 928.00
000-2173-200-0  Notes Payable L/T Debt 46,637.00
000-2174-200-0  Capital leases 281,636.00
012-389-690 Loan Proceeds 4,740,000.00
920-389-695 BOND PREMIUM 165,829.00
920-389-770 GO Bond Issuance 2,000,000.00
000-00-000-5000-00 Principal L/T Debt 1,152,661.00
000-2171-200-0 Certificates of Participation L/T Debt
000-2172-200-0 Special assessment L/T Debt 6,740,000.00
000-2172-250-0  Premiums 165,829.00
000-2173-200-0 Notes Payable L/T Debt
000-2174-200-0 Capital leases
000-2175-200-0 Bonds payable
011-350-699 Proceeds From Loan
012-350-699 Proceeds
910-389-701 Proceeds From Bond Sales 17B
920-389-690 Proceeds From Bond Sales
921-596-602 INTEREST- G.O.
Total 8,058,490.00 8,058,490.00
GASB Journal Entry JE# 7
To record accrued interest payable
000-00-000-5000-00 Principal L/T Debt 48,112.00
000-2500-000-0 Governmental equity 453,564.00
000-2200-200-0 Interest Payable 501,676.00
000-2200-200-0 Interest Payable
Total 501,676.00 501,676.00
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Account Description Debit Credit

GASB Journal Entry JE# 8
To move short term debt from long term debt

000-2172-200-0 Special assessment L/T Debt 568,150.00
000-2173-200-0  Notes Payable L/T Debt 49,435.00
000-2174-200-0  Capital leases 281,636.00
000-2071-200-0  Certificates of Participation S/T Debt
000-2072-200-0 Special assessment S/T Debt 568,150.00
000-2073-200-0  Notes Payable S/T Debt 49,435.00
000-2074-200-0  Capital leases short term 281,636.00
000-2171-200-0 Certificates of Participation L/T Debt
Total 899,221.00 899,221.00
GASB Journal Entry JE# 9
To record compensated absences, and short term portion.
000-2170-100-0 Compensated Absences 384,500.00
000-2500-000-0 Governmental equity 511,488.00
000-2170-100-0 Compensated Absences 468,986.00
000-2170-200-0 Compensated Absences - Short Term Portion 384,500.00
000-500-000 Compensated absences expense 42,502.00
Total 895,988.00 895,988.00
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GASB Journal Entry JE # 10
To recognized beginning deferred revenues related to special assessments,
interest income, grants and sale of property.

010-246100 Deferred Revenue 32,965.00

010-246500 Deferred Revenue-H.Luge Note 47,246.00

011-246100 Deferred Revenue 2,603.00

012-246100 Deferred Revenue 5,541.00

013-246100 Deferred Revenue 1,984.00

019-246100 Deferred Revenue 331.00

205-246100 Deferred Revenue 3,655.00

216-246100 Deferred Revenue 2,928.00

249-246100 Deferred Revenue 273.00

250-246100 Deferred Revenue 1,011.00

252-246100 Deferred Revenue 1,100.00

300-246100 Deferred Revenue 173.00

301-246100 Deferred Revenue 231.00

302-246100 Deferred Revenue 102.00

505-246100 Deferred Revenue 667.00

508-246100 Deferred Revenue 223.00

509-246100 Deferred Revenue 336.00

510-246100 Deferred Revenue 12.00

511-246100 Deferred Revenue 12.00

532-246100 Deferred Revenue 17.00

540-246100 Deferred Revenue 4.00

541-242000 DEFERRED INCOME-ASSESMENTS 209,287.00

566-246100 Deferred Revenue 24.00

911-242000 DEFERRED INCOME ASSESS AREA 1 1,175,472.00

911-243000 DEFERRED INCOME ASSESS AREA 2 258,810.00

911-244000 DEFFERED INCOME-UNIT 17A 241,851.00

911-246000 DEFERRED INCOME ASSESS Unit 18 243,702.00

911-247000 DEFER INC ASSESS AREA5 Unit17B 164,528.00

911-248000 DEFER INC ASSESS AREA 6 Unit9A 272,508.00

911-249000 DEFER INC ASSESS AREA 6 Unit 2 125,237.00

911-250000 DEFER INC ASSESS AREA 7 Unit9B 280,000.00

911-251000 DEFER INC ASSESS AREA 7 Unit16 385,275.00

911-252000 DEFER INC ASSESS AREA 7Unit17C 59,500.00

920-246100 Deferred Revenue 1,283.00

921-242000 DEFERRED INCOME-ASSESS AREA 1 1,286,949.00

921-243000 DEFERRED INCOME AREA 2 UNIT 29 230,779.00

921-244000 DEFER INCOME AREA 3 UNIT 40 372,014.00

921-245000 Defer Income Area 4 Unit 20 155,680.00

921-246000 DEFER INCOME AREA 5 UNIT 22A 220,352.00

921-247000 DEFER INCOME AREA 5 UNIT 22B 285,529.00

957-240100 Deferred Revenue 239.00

957-246100 Deferred Revenue 137.00

958-240100 Deferred Revenue 471.00

958-246100 Deferred Revenue 50.00

000-2500-000-0  Governmental equity 6,071,091.00

Total 6,071,091.00 6,071,091.00
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Trial Balance:
Workpaper:

DocuSign Envelope ID: 1ECF133B-13BF-4FF6-B72E-69F14BDOEC65

0407503 - Town of Florence
0407503 - Town of Florence
6/30/2016

05.01-TB

05.07 - GASB Journal Entry Report

Account Description

12/6/2016
10:30 AM

&

Debit Credit

GASB Journal Entry JE # 11
To recognize changes in deferred revenues related to special assessments,
interest earnings, grants and sale of property.

010-246100 Deferred Revenue
010-350-684 Luge Principal (Sale of Asset)
011-345-682 Interest Earnings
012-345-682 Interest Earnings
013-345-682 Interest Earnings
014-246100 Deferred Revenue
019-345-682 Interest Earnings
205-330-337 Other Federal Grants
216-246100 Deferred Revenue
223-246100 Deferred Revenue
249-312-337 Other Fed'l Grant OP STONEGRDN
250-246100 Deferred Revenue
252-330-337 Other Federal Grants
300-345-682 Interest Earning
301-345-682 Interest Earning
302-345-682 Interest Earning
505-246100 Deferred Revenue
508-246100 Deferred Revenue
509-246100 Deferred Revenue
510-246100 Deferred Revenue
511-246100 Deferred Revenue
532-345-682 Interest Earning
541-315-701 PRINCIPAL INCOME
566-246100 Deferred Revenue
911-315-701 Area 1 - Principal
911-316-701 Area 2-54 Principal
911-317-701 Area 3-17A Principal
911-318-701 Area 4-18 Principal
911-319-701 Area 5-17B Principal
911-320-701 Area 6-9A Principal
911-321-701 Area 6-2 Principal
911-322-701 Area 7-17C Principal
911-323-701 Area 7-9B Prinicipal
911-324-701 Area 7-16 Prinicipal
920-246100 Deferred Revenue
921-315-701 PRINCIPAL INCOME
921-315-701 PRINCIPAL INCOME
921-316-701 PRINCIPAL INCOME
921-317-701 PRINCIPAL INCOME
921-318-701 PRINCIPAL INCOME
921-320-701 PRINCIPAL INCOME
957-240100 Deferred Revenue
957-345-682 Interest Earning
958-246100 Deferred Revenue
958-345-682 Interest Earning

29,300.00
3,331.00
1,005.00

883.00
102.00
185.00
33.00
3,655.00

22,913.00

5,141.00
273.00
813.00

1,100.00

38.00
44.00
24.00
21.00
54.00
41.00
4.00
24.00
2.00
48,899.00
4.00
143,967.00

33,541.00

12,462.00

19,546.00

13,665.00

21,761.00
8,5616.00
1,040.00

21,178.00

45,636.00

69.00

21,272.00

202,994.00

14,114.00

26,927.00

11,621.00

25,409.00

13.00
2.00
18.00
188.00
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Account Description Debit Credit

010-246500 Deferred Revenue-H.Luge Note 3,331.00
010-350-698 Miscellaneous Revenue 29,300.00
011-246100 Deferred Revenue 1,005.00
012-246100 Deferred Revenue 883.00
013-246100 Deferred Revenue 102.00
014-345-682 Interest Earnings 185.00
019-246100 Deferred Revenue 33.00
205-246100 Deferred Revenue 3,655.00
216-312-337 Other Fed'| Grant CDBG 2014/15 22,913.00
223-330-337 Other Federal Grants 5,141.00
249-246100 Deferred Revenue 273.00
250-330-337 Other Federal Grants 813.00
252-246100 Deferred Revenue 1,100.00
300-246100 Deferred Revenue 38.00
301-246100 Deferred Revenue 44.00
302-246100 Deferred Revenue 24.00
505-345-682 Interest Earning 21.00
508-345-682 Interest Earning 54.00
509-345-682 Interest Earning 41.00
510-345-682 Interest Earning 4.00
511-345-682 Interest Earning 24.00
532-246100 Deferred Revenue 2.00
541-242000 DEFERRED INCOME-ASSESMENTS 48,899.00
566-345-682 Interest Earnings 4.00
911-242000 DEFERRED INCOME ASSESS AREA 1 143,967.00
911-243000 DEFERRED INCOME ASSESS AREA 2 33,541.00
911-244000 DEFFERED INCOME-UNIT 17A 12,462.00
911-246000 DEFERRED INCOME ASSESS Unit 18 19,546.00
911-247000 DEFER INC ASSESS AREA5 Unit17B 13,665.00
911-248000 DEFER INC ASSESS AREA 6 Unit9A 21,761.00
911-249000 DEFER INC ASSESS AREA 6 Unit 2 8,516.00
911-250000 DEFER INC ASSESS AREA 7 Unit9B 21,178.00
911-251000 DEFER INC ASSESS AREA 7 Unit16 45,636.00
911-252000 DEFER INC ASSESS AREA 7Unit17C 1,040.00
920-345-682 Interest Earning 69.00
921-242000 DEFERRED INCOME-ASSESS AREA 1 202,994.00
921-243000 DEFERRED INCOME AREA 2 UNIT 29 14,114.00
921-244000 DEFER INCOME AREA 3 UNIT 40 26,927.00
921-245000 Defer Income Area 4 Unit 20 11,621.00
921-246000 DEFER INCOME AREA 5 UNIT 22A 21,272.00
921-247000 DEFER INCOME AREA 5 UNIT 22B 25,409.00
957-246100 Deferred Revenue 2.00
957-345-682 Interest Earning 13.00
958-240100 Deferred Revenue 188.00
958-345-682 Interest Earning 18.00

Total 741,828.00 741,828.00
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GASB Journal Entry JE # 12
To post begining balances related to ASRS pensions payable GASB 68.

000-180-100 Deferred Outflows of Employer Contributions 477,138.00

000-180-200 Deferred Outflows of Resources Related to Pensions 649,464.00

000-2500-000-0 Governmental equity 6,789,946.00

000-240-000 Net Pension Liability 6,738,237.00

000-250-200 Deferred Inflows of Resources Related to Pensions 1,178,311.00
Total 7,916,548.00 7,916,548.00
GASB Journal Entry JE # 13
To post the change in ASRS Net Pension Liabilities in the current year.

000-250-200 Deferred Inflows of Resources Related to Pensions 587,016.00

000-501-111 General Government Pension Expense 218,787.00

000-510-111 Community Development Pension Expense 57,562.00

000-511-111 Public Safety Pension Expense 116,268.00

000-518-111 Highways and Streets Pension Expense 121,438.00

000-521-111 Culture and Recreation Pension Expense 122,544.00

000-530-111 Public Works Pension Expense 10,910.00

010-350-698 Miscellaneous Revenue 294,513.00

012-350-698 Miscellaneous Revenue 54,252.00

000-180-100 Deferred Outflows of Employer Contributions 477,138.00

000-180-200 Deferred Outflows of Resources Related to 46,109.00

000-240-000 Net Pension Liability 1,060,043.00
Total 1,583,290.00 1,583,290.00
GASB Journal Entry JE # 14
Reclassifing entry for employer contributions to ASRS Pension in Current Year.

000-180-100 Deferred Outflows of Employer Contributions 506,568.00

000-501-111 General Government Pension Expense 154,333.00

000-510-111 Community Development Pension Expense 45,492.00

000-511-111 Public Safety Pension Expense 96,065.00

000-518-111 Highways and Streets Pension Expense 104,060.00

000-521-111 Culture and Recreation Pension Expense 84,219.00

000-530-111 Public Works Pension Expense 22,399.00
Total 506,568.00 506,568.00
GASB Journal Entry JE # 15
To post beginning balances for PSPRS Police pensions payable.

000-180-100 Deferred Outflows of Employer Contributions 219,027.00

000-180-200 Deferred Outflows of Resources Related to 462,546.00

000-2500-000-0  Governmental equity 49,575.00

000-240-000 Net Pension Liability 556,654.00

000-250-200 Deferred Inflows of Resources Related to Pensions 174,494.00
Total 731,148.00 731,148.00

7 of 8



DocuSign Envelope ID: 1ECF133B-13BF-4FF6-B72E-69F 14BDOEC65

12/6/2016
10:30 AM
Client: 0407503 - Town of Florence
Engagement: 0407503 - Town of Florence . Ds
Period Ending: 6/30/2016 Bhp G
Trial Balance: 05.01-TB
Workpaper: 05.07 - GASB Journal Entry Report
Account Description Debit Credit

GASB Journal Entry JE # 16
To properly state the change in Net Pension Liability in the CY for PSPRS Police.

000-180-200 Deferred Outflows of Resources Related to Pensions 86,454.00

000-511-111 Public Safety Pension Expense 229,702.00

000-180-100 Deferred Outflows of Employer Contributions 219,027.00

000-240-000 Net Pension Liability 83,549.00

000-250-200 Deferred Inflows of Resources Related to Pensions 13,580.00
Total 316,156.00 316,156.00
GASB Journal Entry JE # 17
Reclassifying entry for employer pension contributions in the CY for PSPRS
Police.

000-180-100 Deferred Outflows of Employer Contributions 280,703.00

000-511-111 Public Safety Pension Expense 280,703.00
Total 280,703.00 280,703.00
GASB Journal Entry JE # 18
To post beginning balances for PSPRS Fire pensions asset.

000-180-000 Net Pension Asset 391,821.00

000-180-100 Deferred Outflows of Employer Contributions 185,997.00

000-180-200 Deferred Outflows of Resources Related to Pensions 215,004.00

000-2500-000-0 Governmental equity 684,017.00

000-250-200 Deferred Inflows of Resources Related to Pensions 108,805.00
Total 792,822.00 792,822.00
GASB Journal Entry JE # 19
To properly state change in Net Pension Asset in the Current Year for PSPRS
Fire.

000-180-200 Deferred Outflows of Resources Related to Pensions 381,845.00

000-250-200 Deferred Inflows of Resources Related to Pensions 27,201.00

000-180-000 Net Pension Asset 119,526.00

000-180-100 Deferred Outflows of Employer Contributions 185,997.00

000-511-111 Public Safety Pension Expense 103,523.00
Total 409,046.00 409,046.00
GASB Journal Entry JE # 20
Reclassifying entry for employer contributions in the current year for PSPRS Fire.

000-180-100 Deferred Outflows of Employer Contributions 185,246.00

000-511-111 Public Safety Pension Expense 185,246.00
Total 185,246.00 185,246.00
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FLORENCE FIRE AND MEDICAL DEPARTMENT

FIRE-SAFE SENIORS PROGRAM

2

Implementation Guide




OLDER ADULTS FACE THE GREATEST
RELATIVE RISK OF DYING IN A FIRE

In 2013, older adults:

Represented 14 percent of the United States
population but suffered 36 percent of all fire
deaths.

Had a 2.5 times greater risk of dying in a fire
than the total population.

Ages 85 and over were 3.6 times more likely to
die in a fire than the total population.

Source: U.S. Fire Administration




LOCAL IMPACT

" The Florence Department
has responded to 2 fatal
fires since 2012.

= Both fatalities were elderly
residents in their homes.

= Several grants have
recently been awarded for
smoke detectors.

= Most effective to address
the greatest at-risk
segment of the community
first.



FIRE-SAFE SENIORS:

PROGRAM GOALS

» Home assessments to determine the need for smoke
alarms and identify any existing fire hazards in older
adults’ homes.

» Smoke alarm installation to ensure participants’
homes are adequately equipped with working smoke
alarms.

» Education to provide in-person fire safety messages
and tips to older adults, their family members and
caregivers.



HOME FIRE SAFETY SURVEY

Home Fire Safety Survey
Mobile Homes

Smoke alarms are located outside each separate sleeping area.

Smoke alarms are located at least 10 feet from a stationary or fixed cooking appliance.
Home has ionization smoke alarms.

Home has phetoelectric smoke alarms.,

Home has combination (photoelectric and jonization) smoke alarms.

All smoke alarms are working.

Home owner has a home fire escape plan.

Home owner practices the home fire escape plan at least twice 2 vear.

The home has occupant(s) that require assistance o escape. Occupants discuss escape
plznning and occupant requirements in case of 2 fire or emergency escape.

House number is visible from the street.

Security bars, if present, have a quick release-device.
Home has a carbon monoxide alarm outside each separate sleeping area.
Carbon monoxide alarms are working.

Thrm_lj:hout the Home

Smokers smoke outside the home. Never smoke in bed

Large ashtrays are provided outside for smokers.

Matches and lighters are stored in a secure cabinet.

Lit candles are not left unattended.

Flammable liquids, if stored in the home, are limited in quantify.

CNo Things that can burn are removed from the stovetop.
/e ;.\o Small appliances are unplugged when not in use.
CNNo  Adult stays in the kitchen when stovetop is in use.

lemglFanuly Room

_Yes U_No Fireplace has proper screen and hearth.

CNo Chimney is inspected annually and cleaned as needed.

{0 Things that can burn are at least 3 feet from space heaters and fireplaces.
t \0 Things that can burn are at least 3 feet from the furnace.

CVYes TNo Furnace is inspected and cleaned annually.

Bedrooms

CYes CNo Al bedrooms have two ways out — window and a door.

CYes CNo Home has 2 smoke alarm in every bedroom.

CYes CNo Glasses, keys, and shoes are kept at bedside during sleeping hours.
CYes ”No Phone in bedreom, or cell phone kept on night-stand

COYes TNo Things that can burn are at least 3 feet from space heaters

Continued on next page

Windows used for escape open easily — not blocked by furniture, security bars or nailed/painted shut.

The home is not cluttered with clothes, magazines, newspapers and other items that can bum.

>

Home Fire Safety Survey
Mobile Homes

Laundry Room

OYes ONo Workshop area is clean of things that can bum.
OYes ONo Hot water heater is set at no higher than 120° Fahrenheit,
OYes ONo Clothes dryer lint filter and vent pipe are clean.

(JaraEe / Sheds

No There is a solid door between garage and residence.

OYes ONo Gas powered equipment is stored in an outside shed or garage, separate from the home.

COYes ONo Gasoline is stored in an approved safety container in an outside shed or garage, separate from the home.

Oulsuie the Home

OYes ONo Outside electrical receptacles are GFCI and they are in good working condition.

CYes ONo There is no rubbish, trash, brush or tree trimmings accumulation on the property.

OYes ONo Barbecue grill is only used outdoors.

OYes ONo Swimming pool or hot tub is enclosed by a four-sided fence and locked gate. Filter, heater or hot tub is
properly grounded.

Electrical

OYes ONo AFClIs (arc-fault circuit i plers) are lled throughout the home and they are working
properly (new home construction only).

OYes ONo Kitchen and bathrooms have GFCI outlets on countertop surfaces within 6 feet of running water

outlets and they are working properly.

OYes ONo  All receptacle and switch faceplates are installed and in good condition.

OYes ONo Receptacles have been tested and are in good working condition — no evidence of arcing or overheating.

Yes ONo Switches are in good condition — no evidence of arcing or overheating.

OYes ONo Lighting fixture canopies are fastened in place and fixture is in good condition.

CYes ONo Bulbs in light fixtures are the correct wattage for the lighting fixture.

CYes ONo Flexible cords and cables are not used as fixed wiring, run through holes in walls, ceiling or floor, run
through doorways or windows
or under carpets or attached to building surfaces.

OYes ONo Panel board and distribution equipment is accessible for inspection and in good condition — no evidence
of overheating, corrosion or other damage.

OYes ONo Service entrance raceways or cables are fastened in place, grounded, readily accessible and in good condition.

bialr Safety Trips and falls on stairs are a leading cause of home injuries.
OYes ONo Stair is provided with a handrail(s).
OYes ONo  Stair can be illuminated for night time use.
‘_\'es ONo Stair tread depth and riser height are uniform.
CYes ONo Stair landing nosin pmpecuons are consistent with other nosings on the stair flight.
(You can determine this by doing 2 “crouch and sight” test. Crouch down at the top landing of the stair.
All the posings from the landing to the bottom step should line up.)

With your consent, the Home Fire Safety Survey Team has done  fire inspection of your home. The items checked “No”
may put you and your family at risk. You are urged to correct these at once for your own safety. This inspection does not
identify future conditions such as failure of components, wiring or human behavior which could result in a fire.



EMERGENCY MEDICAL INFORMATION

1. Fill out the Vial of Life form

= Make blank copies of this form to keep your information = F l 0 r e n C e F i r e Wi l l a l S O b e
z:;::;z:hn;asi-ntain and store your updated information 0 ffe r i n g a a“« Vi a l O f L i fe ”»

= Fill out the backside of the Vial of Life form. Answer all or

any pertinent questions. p r 0 g r a m

2. Place the decal on front of a plastic

i = Very simple to use

= Place the form you filled out in the plastic baggie.
= You may also consider placing the following items in the
baggie.

= Copy of EKG = DNR (Do Not Resuscitate) l bl =
. Li:i’igoWilI or Equivalent = Recent :ictl?rc ::;Z:rscff u S ave S va u a e tl m e

3. Place the baggie on refrigerator door

= Securely tape plastic baggie on the front of your refrigerator

= Easily updated

= Place the decal on your refrigerator - this could be on the
front or side of the refrigerator, whichever is easiest for EMS
personnel to see and access.

4. Place the second decal on front door u Free download

= Place the decal on the front door so it can easily be seen by
anyone responding to an emergency.

® Over 2 million kits are in
use




HOW TO SCHEDULE AN INSPECTION

» Presentations will be made on this program to retirement
communities along with sign-up sheets.

» Call the Fire Station Administration main phone number:
(520) 868-7609

» Electronically from the Town of Florence website:
http://www.florenceaz.gov/fire/



QUESTIONS?

We thank you for the
continued opportunity to
serve the citizens of the
Town of Florence.




TOWN OF FLORENCE | AGENDA ITEM
COUNCIL ACTION FORM 7a.

T

MEETING DATE: December 19, 2016

X Action
DEPARTMENT: Community Development [] Information Only
[] Public Hearing
STAFF PRESENTER: Mark Eckhoff, AICP LI Resolution
. . [] Ordinance
Community Development Director OR
egulatory
[ 1** Reading
SUBJECT: Intergovernmental Agreement with the Arizona [ 2™ Reading
Department of Fire, Building and Life Safety — Office of [] Other

Manufactured Housing

RECOMMENDED MOTION/ACTION:

Motion to approve the Intergovernmental Agreement with the Arizona Department of Fire,
Building and Life Safety — Office of Manufactured Housing.

BACKGROUND/DISCUSSION:

The current Intergovernmental Agreement (IGA) with the Arizona Department of Fire,
Building and Life Safety — Office of Manufactured Housing (OMH) expires in December
2016. Renewal of the IGA allows the Town to continue our agreement with the OMH
another five years. In general terms, the agreement allows the Town to enforce
installation standards for manufactured homes, factory-built buildings and mobile
homes.

FINANCIAL IMPACT:

In return for providing the services described in IGA, the Town is able to collect the
revenue for such services per the fee schedule included with the IGA. Though this is
proposed continuation of an existing agreement and fee, i.e., this is not a new fee,
notice of the possible adoption of this IGA and Fee Schedule has been posted on the
Town’s webpage per A.R.S. §9-499.15 for informative purposes.

RECOMMENDATION:

Motion to approve the IGA with the Arizona Department of Fire, Building and Life Safety —
Office of Manufactured Housing.

Subject: IGA with the AZ Dept. of Fire, Building and Life Safety Meeting Date: December 19, 2016
— Office of Manufactured Housing
PAGE 1 OF 2



ATTACHMENTS:

IGA with the Arizona Department of Fire, Building and Life Safety — Office of
Manufactured Housing. The current Fee Schedule is also attached.

Subject: IGA with the AZ Dept. of Fire, Building and Life Safety Meeting Date: December 19, 2016
— Office of Manufactured Housing
PAGE 2 OF 2



AGREEMENT
BETWEEN

ARIZONA DEPARTMENT OF HOUSING
OFFICE OF MANUFACTURED HOUSING

AND
TOWN OF FLORENCE
TO ENFORCE INSTALLATION STANDARDS
This AGREEMENT (“Agreement”) is entered into this day of , ,

by and between the ARIZONA DEPARTMENT OF HOUSING, OFFICE OF
MANUFACTURED HOUSING (“OMH”) and the Town of Florence (“Agency”).

WHEREAS, pursuant to A.R.S. § 41-4002 the purpose of OMH is to maintain standards
of quality and safety for manufactured homes, factory-built buildings, mobile homes, and the
installation of the same.

WHEREAS, AR.S. § 41-4004 (B) (5) directs OMH to enter into agreements with local
enforcement agencies to enforce the installation standards in their respective jurisdictions
consistent with the installation standards of OMH; and

WHEREAS, it is the desire of both parties to eliminate unnecessary duplication of
inspections regarding installation standards within the Agency’s jurisdiction;

NOW, THEREFORE, in consideration of the premises and mutual promises and
undertakings herein contained, and for other good and valuable consideration, the parties agree
as follows:

1. Monitoring and Enforcement. For the duration of this Agreement, the Agency will
monitor and enforce the installation standards set forth in A.R.S. § 41-4004 (B) (4) and A.A.C.
R4-34-102 as they apply to installation standards and accessory structures.

2. Term. The term of this Agreement shall be for five (5) years from the date of this
Agreement.
3. Standards of Performance. In exercising the authority delegated hereunder the

Agency shall perform to the same standards of performance that the law imposes upon OMH in
exercising the authority described in section 1 hereof. In addition, the Agency shall not approve
any installation unless the installer affixes a State Insignia of Approval as required by A.A.C.
R4-34-802 (A) and pays to the Agency the fee established by OMH pursuant to the authority by
A.A.C. R4-34-501 and as permitted by A.A.C. R4-34-506.

4. Monthly Reporting. The Agency in this Agreement shall submit a Monthly IGA Report
to OMH. A copy of each closed mobile home/HUD manufactured home or FBB permit shall be
submitted with the monthly report. The monthly report with copies of permits shall be submitted
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by mail, fax, or email, on or before the 15" of the following month. OMH will provide the
monthly report format which will require the following be collected and documented:

a. ARZ HUD label number(s) or FBB manufacturers insignia number
b. Unit serial number
c. Installation insignia or FBB plan approval number
d. Address of installation
e. Date of approved final installation inspection
5. Fees Charged by the Agency. Permit fees charged by the Agency shall be the same

as the Fee Schedule created by OMH pursuant to its authority under A.R.S. § 41-4010 (A) (4)
and A.A.C. R4-34-501 and no more than permitted by R4-34-801(E). All fees collected by the
Agency shall be kept by the Agency as compensation for the services performed by the Agency
under this agreement. The Agency shall not be entitled to any other compensation for services
rendered by it under this Agreement.

6. Termination. Either party may terminate this Agreement at any time without cause by
giving the other party thirty (30) days written notice prior to the date of termination.
Additionally, OMH may terminate this Agreement immediately and without notice, if OMH
determines that the installation standards required in the Agreement are not being maintained, or
that local fees are not consistent with the inspection fees established by the Board of
Manufactured Housing.

7. Qualifications of Personnel. The personnel that perform the functions delegated to the
Agency in paragraph 1 hereof shall each have no less than one year of experience as a building
code inspector or manufactured housing installation inspector.

8. Inspector Training. All Agency Inspectors performing under this Agreement shall
participate in required initial and/or periodic training as set and coordinated by the State.

9. Duties of OMH. Should OMH require inspections of any portion of the installation of
mobile, manufactured homes, accessory structures or factory built buildings not required by the
Rules referred to herein and not covered under this Agreement, OMH shall be responsible for the
inspections and enforcement thereof.

10.  Notices. All notices shall be mailed or delivered to the party to receive such notice to the
following address.

a. If intended for OMH to:

Arizona Department of Housing
Office of Manufactured Housing
1110 West Washington, Suite #280
Phoenix, AZ 85007-2935

Attn: Debra Blake
Title: Deputy Director
Phone: (602) 364-1022




b. If intended for Agency, to:

Town of Florence
775 N. Main St.
P.O. Box 2670
Florence, AZ 85132

Attn: Brent Billingsley
Title: Town Manager
Phone: (520) 868-7558

11. Interpretation and Amendments. This Agreement contains the entire agreement between
the parties hereto. This Agreement shall not be amended or modified in any manner, except by
an instrument in writing signed by the parties hereto.

12. Headings. Headings are for convenience only and are not to be construed as part of this
Agreement.
13.  Invalidity of a Term. The parties agree that in the event any term, covenant or conditions

herein contained should be held to be invalid or void, the invalidity of any such term, covenant
or condition shall in no way affect any other term, covenant or condition of this Agreement.

14.  Dispute. In the event of any dispute between the parties under this Agreement, the
parties agree that they shall submit the dispute to arbitration pursuant to A.R.S. §§ 12-133(D)
and 12-1518.

15. Inspection and Audit. Pursuant to A.R.S. §§ 35-214 and 35-215, all books, accounts,
reports, files and other records relating to this Agreement shall be subject at all reasonable times
to inspection and audit by the State of Arizona for five (5) years after completion of this
Agreement. Such records shall be produced at the Auditor General’s Office or such other office
as the parties hereto may mutually agree within a reasonable time after request.

16. Conflict of Interest. The parties acknowledge that this Agreement is subject to
cancellation by the Governor of Arizona pursuant to A.R.S. § 38-511, the provisions of which
are incorporated herein.

17. Prohibition Against Discrimination. In the event that it applies, the parties agree to
comply with the Arizona Governor’s Executive Order No. 2009-009.

18.  Governing Law and Venue. This Agreement shall be governed by and interpreted in
accordance with the laws of the State of Arizona. The exclusive venue for any litigation,
arbitration, administrative hearing or the like concerning this Agreement or any matter arising
therefrom shall be in Maricopa County, State of Arizona.

19.  Unavailability of Funding. Every payment or financial obligation of the parties under this
Agreement is conditioned upon the availability of funds appropriated or allocated for the
payment of such obligation. If funds are not allocated and available for the continuance of this
Agreement, this Agreement may be terminated by any party at the end of the period for which
funds are available. No liability shall accrue to any party in the event this provision is exercised,




and neither the OMH or Agency shall be obligated or liable for any future payments nor for any
damages as a result of termination under this paragraph.

20. E-verify. To the extent applicable under A.R.S. § 41-4401, each party and its respective
subcontractors warrant compliance with all federal immigration laws and regulations that relate
to its employees and compliance with the E-verify requirements under A.R.S. § 23-214(A). Each
party has the right to inspect the papers of the other party or its subcontractors participating in
this Agreement and may result in the termination of the Agreement by a non-breaching party
under terms of this Agreement.

IN WITNESS WHEREOF, the parties hereto agree to carry out the terms of this
Agreement and have executed this Agreement the day, month and year first written above.

ARIZONA DEPARTMENT OF HOUSING: TOWN OF FLORENCE:

Names: Name:
Michael Trailor, Director Tara Walter, Mayor
Arizona Department of Housing

ATTEST:
Lisa Garcia, Town Clerk
Debra Blake, Deputy Director
Arizona Department of Housing
Office of Manufactured Housing
APPROVED this day of ,

This Intergovernmental Agreement has been reviewed by the undersigned attorney for the
Agency who has determined that it is in appropriate form and within the powers and authority
granted by law to the Agency designed herein.

BY:

Clifford L. Mattice, Town Attorney

This Intergovernmental Agreement has been reviewed pursuant to A.R.S. § 11-952 by the
undersigned Assistant Attorney General, who has determined that it is in the proper form and is
within the powers granted under the laws of the State of Arizona to those Parties to the
Agreement represented by the Attorney General.

Dated this __ day of ,

BY:

Valerie L. Marciano, Esq.
Assistant Attorney General




DOUGLAS A. DUCEY
GOVERNOR

DEBRA BLAKE
INTERIM DIRECTOR

DEPARTMENT OF FIRE, BUILDING AND LIFE SAFETY
1110 W. WASHINGTON, SUITE 100
PHOENIX, AZ 85007
(602) 364-1003 OFFICE
(602) 364-1052 FAX
www.dfbls.az.gov

FEE SCHEDULE FOR 2016 FISCAL YEAR
FEES ARE EFFECTIVE JULY 1, 2015

Fees charged by the Department are not included in Rule and are exempt from the
State Rule procedures (Arizona Revised Statutes § 41-2144(C).

LICENSING FEES

. New Renewal
Class Class Description License License
M-9A Factory-buil'g-buildings (FBB) and $ 864.00 $ 432.00
subassemblies
MANUFACTURER M55 Manufactured (MFG) Homes $864.00 | $432.00
M-9E | Master, includes M-9A and M-9C $1,358.00 | $679.00
D-8 | Retailer Mobile/MFG Homes $ 566.00 $ 283.00
SEKE-'E/R’ D-8B | Broker Mobile/MFG Homes $432.00 | $216.00
BROKER D-10 | Retailer FBB or FBB Subassemblies $ 566.00 $ 283.00
D-12 | Master, includes D-8, D-8B, and D-10 $ 864.00 $432.00
[-10C | General Installer $432.00 $ 216.00
INSTALLERS -10p | Installer of Attached Accessory $432.00 | $216.00
Structures
I-10G | Master, includes 1-10C and I-10D $741.00 $ 370.00
Employee of a licensed
SALESPERSON NA Ret';”e{/Dealer/Br or $206.00 | $103.00

PLAN FEES
DESCRIPTION FEE
Standard Plan Review
$150.00
Application Submittal and Plan Review Includes up to 1 hour of

plan review time

$119.00 hour
Each additional hour

Plan Review

EXPEDITED Plan Review

$269.00
Expedited Application and Plan Review Includes up to 1 hour of
plan review time
$238.00 hour
Each additional hour

Expedited Plan Review




CERTIFICATE (INSIGNIA) FEES

DESCRIPTION FEE
Installation Certificate $10.00 each
Modular Manufacturer Certificate $51.00 each
Reconstruction Certificate $51.00 each
PERMIT FEES
DESCRIPTION STATE ISSUED IGA FEE

PERMIT FEE

Mobile/MFG Home

$350.00 each
Includes 3 Inspections

Up to $ 350.00 each

FBB —residential

$ 450.00 per story
Includes 3 Inspections

$ 450.00 per story

FBB — commercial

$ 4.50/LF per story
Includes 3 Inspections

$ 4.50/LF per story

6 Month Extension on Permit

(MFG and FBB) $82.00
FBB Special Event $67.00
Rehabilitation — Mobile Home $49.00

Includes 2 Inspections

INSPECTION FEES

DESCRIPTION

FEE

MFG facility

$51.00 per hour,

plus mileage @ 0.445/mile

Installation Re-Inspection
(MFG, FBB, Rehabilitation)

$ 82.00 per hour,

plus mileage @ 0.445/mile

Technical Service

$ 82.00 per hour

INSTALLATION TRAINING

DESCRIPTION FEE
Installation Training
OMH Installer: Qualifying Party or Corporate Officer $100.00

Registrar of Contractor; Participant in the Installation
Certificate Program: Qualifying Party or Corporate Officer

ADMINISTRATIVE FUNCTION FEES

DESCRIPTION

FEE

Change on installation permit

$ 10.00 per item

Change name of license $ 10.00 each
Change license location $ 10.00 each
Change license telephone number $ 10.00 each
Add branch location $ 10.00 each
Delete branch location $ 10.00 each
Reinstate bond $ 10.00 each
Process returned check $ 10.00 each
Change status of license to inactive $ 10.00 each
Copies $ .50 each
All refunds are subject to a fee of $ 59.00 each




TOWN OF FLORENCE | AGENDA ITEM
COUNCIL ACTION FORM 7b.

X] Action
[] Information Only
[] Public Hearing

MEETING DATE: December 19, 2016

DEPARTMENT: Administration [] Resolution
] Ordinance
STAFF PRESENTER: Brent Billingsley, Town Manager [ Regulatory
[ 1* Reading
SUBJECT: Service Line Warranty Program 0 Othelr:' 2" Reading

RECOMMENDED MOTION/ACTION:

Authorization to enter into a Marketing License Agreement with Utility Service Partners Private
Label, Inc., to provide optional protection on external water lines, external sewer lines, and in-
home plumbing lines.

BACKGROUND/DISCUSSION:

Ashley Shiwarski, from Utility Service Partners Private Label, Inc., the administrators of the
National League of Cities (NLC) Service Line Warranty Program, attended the November 7,
2016 Council meeting and discussed the program with Council. This program is the only
service line program endorsed by the National League of Cities (NLC) and the League of
Arizona Cities and Towns.

The Council directed staff to place the item on the agenda for consideration. Entering into a
Marketing License Agreement with Utility Service Partners Private Label, Inc., provides
residents with optional protection on their external water lines, external sewer lines, and in-
home plumbing lines. Fifteen communities in Arizona are currently providing this solution to
residents: Avondale; Nogales; Phoenix; Tucson; Mesa; Fredonia; Jerome; Duncan; Kingman;
Show Low; Globe; Green Valley; Thatcher; Benson; and Taylor.

The Service Line Warranty Program covers the portion of the outside water and waste lines
that are the responsibility of the homeowner. While the homeowner is responsible for their in-
home water and waste lines, they are also responsible for the portion of the line that is buried
outside of the home to the point of the utility connection.

« Utility Service Partners Private Label Inc., program handles all aspects of the program
and it is offered at no cost to the town.

¢ Warranty coverage with most repairs are completed within 24 hours.

e Warranty covers failures due to normal wear and tear, including age, ground shifting,
fluctuating temperatures, tree root invasion and frozen lines. Participation is voluntary
and warranties can be cancelled at any time.

¢ No service fees, deductibles, permit fees, or lifetime or annual limits.

e Around-the-clock claims hotline, including weekends and holidays.

Subject: Marketing License Agreement Meeting Date: December 19, 2016
Page 1 of 2



e Use of only licensed, local contractors ensures repairs are made to local code.

FINANCIAL IMPACT:

The program is at no cost to the Town and the Town would receive an incremental revenue
stream of $0.50 per month per paid warranty contract. This royalty is paid to the Town every
January.

STAFF RECOMMENDATION:

Authorization to enter into a Marketing License Agreement with Utility Service Partners Private
Label, Inc., to provide optional protection on external water lines, external sewer lines, and in-
home plumbing lines.

ATTACHMENTS:

Contract

Subject: Marketing License Agreement Meeting Date: December 19, 2016
Page 2 of 2



MARKETING LICENSE AGREEMENT BETWEEN THE TOWN OF
FLORENCE, ARIZONA, AND UTILITY SERVICE PARTNERS PRIVATE LABEL,
INC. D/B/A SERVICE LINE WARRANTIES OF AMERICA

This MARKETING LICENSE AGREEMENT ("Agreement™) entered into as of
[ , 20__] ("Effective Date™), by and between the Town of Florence, Arizona
("Town"), and Utility Service Partners Private Label, Inc. d/b/a Service Line Warranties of
America ("SLWA"), herein collectively referred to singularly as "Party" and collectively as the
"Parties".

RECITALS:

WHEREAS, sewer and water line laterals between the mainlines and the connection on
residential private property are owned by individual residential property owners ("Residential
Property Owner"); and

WHEREAS, Town desires to offer Residential Property Owners the opportunity, but not
the obligation, to purchase a service line warranty and other similar products ("Warranty"); and

WHEREAS, SLWA is the administrator of the National League of Cities Service Line
Warranty Program and has agreed to provide the Warranty to Residential Property Owners
subject to the terms and conditions contained herein; and

NOW, THEREFORE, in consideration of the foregoing recitals, and for other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and with
the intent to be legally bound hereby, the Parties agree as follows:

AGREEMENT

1. Purpose. Town hereby grants to SLWA the right to offer the Warranty to Residential
Property Owners subject to the terms and conditions herein.

2. Grant of License. Town hereby grants to SLWA a non-exclusive license ("License™) to
use Town's name and logo on letterhead, bills and marketing materials to be sent to Residential
Property Owners from time to time, and to be used in advertising, all at SLWA's sole cost and
expense and subject to Town's prior review and approval, which will not be unreasonably
conditioned, delayed, or withheld. Town agrees that it will not extend a similar license to any
competitor of SLWA during the term of this Agreement.

3. Term. The term of this Agreement ("Term") shall be for three (3) years from the
1



Effective Date. The Agreement will automatically renew for additional one (1) year terms
("Renewal Term™) unless one of the Parties gives the other written notice at least ninety (90)
days prior to end of the Term or of a Renewal Term that the Party does not intend to renew this
Agreement. In the event that SLWA is in material breach of this Agreement, the Town may
terminate this Agreement thirty (30) days after giving written notice to SLWA of such breach, if
said breach is not cured during said thirty (30) day period. SLWA will be permitted to complete
any marketing initiative initiated or planned prior to termination of this Agreement after which
time, neither Party will have any further obligations to the other and this Agreement will
terminate. During the Term, SLWA shall conduct seasonal campaigns each year in accordance
with the schedules set forth in Exhibit A. The pricing for each such campaign shall be in
accordance with Exhibit A attached hereto. The parties are aware of the provisions of A.R.S.
838-511 and recognize its potential effect on this Agreement. City shall additionally have the
right to terminate this Agreement for convenience upon six (6) months written notice to SLWA.

4. Consideration. As consideration for such license, SLWA will pay to Town a License
Fee of Fifty-Cents ($.50) for each month a Warranty shall be in force (and for which payment is
received by SLWA\) for a Residential Property Owner ("License Fee") during the term of this
Agreement. The first payment shall be due by January 30th of the year following the conclusion
of first year of the Term. Succeeding License Fee payments shall be made on an annual basis
throughout the Term and any Renewal Term, due and payable on January 30th of the
succeeding year. Each License Fee payment herein shall be paid within thirty (30) days after it
becomes due. SLWA shall include with each License Fee payment to Town a statement signed
by an SLWA corporate officer certifying the calculation of the License Fee. Town will have the
right, at its sole expense, to conduct an audit, upon reasonable notice and during normal
business hours, of SLWA's books and records pertaining to any fees due under this Agreement
while this Agreement is in effect and for one (1) year after any termination of this Agreement.

5. Indemnification. SLWA hereby agrees to protect, indemnify, and hold the Town, its
elected officials, officers, employees and agents (collectively or individually, "Indemnitee")
harmless from and against any and all claims, damages, losses, expenses, suits, actions, decrees,
judgments, awards, attorneys' fees and court costs (individually or collectively, "Claim™), which
an Indemnitee may suffer or which may be sought against or are recovered or obtainable from
an Indemnitee, as a result of, or by reason of, or arising out of or in consequence of any act or
omission, negligent or otherwise, of the SLWA or its officers, employees, contractors,
subcontractors, agents or anyone who is directly or indirectly employed by, or is acting in
concert with, the SLWA or its officers, its employees, contractors, subcontractors, or agents in
the performance of this Agreement; provided that the applicable Indemnitee notifies SLWA of
any such Claim within a time that does not prejudice the ability of SLWA to defend against
such Claim. Any Indemnitee hereunder may participate in its, his, or her own defense, but will
be responsible for all costs incurred, including reasonable attorneys' fees, in connection with
such participation in such defense.

6. Notice. Any notice required to be given hereunder shall be deemed to have been given
when notice is (i) received by the Party to whom it is directed by personal service, (ii) sent by
electronic mail (provided confirmation of receipt is provided by the receiving Party), or (iii)
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deposited as registered or certified mail, return receipt requested, with the United States Postal
Service, addressed as follows:

To: Town:
ATTN: Brent Billingsley
Town of Florence
PO Box 2670
Florence, AZ 85132
Phone: (520) 868-7558
Email: brent.billingsley@florenceaz.gov

To:  SLWA:
ATTN: Vice President, Business Development
Utility Service Partners Private Label, Inc.
11 Grandview Circle, Suite 100
Canonsburg, PA 15317
Phone: (866) 974-4801

7. Modifications or Amendments/Entire Agreement. Any and all of the representations
and obligations of the Parties are contained herein, and no modification, waiver or amendment
of this Agreement or of any of its conditions or provisions shall be binding upon a party unless
in writing signed by that Party.

8. Assignment. This Agreement and the License granted herein may not be assigned by
SLWA without the prior written consent of the Town, such consent not to be unreasonably
withheld.

9. Counterparts/Electronic Delivery. This Agreement may be executed in counterparts,
all such counterparts will constitute the same contract and the signature of any Party to any
counterpart will be deemed a signature to, and may be appended to, any other counterpart.
Executed copies hereof may be delivered by facsimile or e-mail and upon receipt will be
deemed originals and binding upon the Parties hereto, regardless of whether originals are
delivered thereafter.

10.  Choice of Law/Attorney Fees. The governing law shall be the laws of the State of
Arizona. In the event that at any time during the Term or any Renewal Term either Party
institutes any action or proceeding against the other relating to the provisions of this Agreement
or any default hereunder, then the unsuccessful Party shall be responsible for the reasonable
expenses of such action including reasonable attorney's fees, incurred therein by the successful
Party.

11.  Incorporation of Recitals and Exhibits. The above Recitals and Exhibit A attached
hereto are incorporated by this reference and expressly made part of this Agreement.




IN WITNESS WHEREOF, the Parties hereto have executed this Agreement on the day
and year first written above.

MARKETING LICENSE AGREEMENT BETWEEN THE TOWN
OF FLORENCE AND UTILITY SERVICE PARTNERS PRIVATE LABEL, INC. D/B/A
SERVICE LINE WARRANTIES OF AMERICA

TOWN OF FLORENCE

By:

UTILITY SERVICE PARTNERS PRIVATE LABEL, INC.

By:




Exhibit A
NLC Service Line Warranty Program
Town of Florence, AZ
Term Sheet
August 30, 2016

I. Term of agreement
a. Initial term
i. Three years guaranteed (total of 9 campaigns)
I1. Annual royalty — $0.50 per month per paid warranty contract
a. Town logo on letterhead, advertising, billing, and marketing materials
b. Signature by Town official
I11. Products offered
a. External sewer line warranty
b. External water line warranty
c. In-home plumbing warranty
IV. Scope of Coverage
a. External sewer line warranty
I. Scope is from the Town main tap until line daylights inside home...of which
includes the service line under the concrete floor. [Note: If homeowner responsibility is
different than this language, please advise.]
b. External water line warranty
I. Scope is from the meter and/or curb box until it daylights inside home...of which
includes the service line under the concrete floor. [Note: If homeowner responsibility is
different than this language, please advise.]
c. In-home plumbing warranty
I. Scope covers residential in-home water supply lines and in-home sewer lines and
all drain lines connected to the main sewer stack that are broken or leaking inside the home after
the point of entry. Coverage includes broken or leaking water, sewer, or drain lines that may be
embedded under the slab or basement floor. Coverage also includes repair of clogged toilets.
V. Marketing Campaigns — three seasonal campaigns per year (Spring, Fall and Winter)
a. 2017 Spring
b. 2017 Fall
c. 2018 Winter
d. 2018 Spring
e. 2018 Fall
f. 2019 Winter
g. 2019 Spring
h. 2019 Fall
i. 2020 Winter
VI. Standard Pricing (Outside of Campaign)
a. Sewer



i. Year1-$8.75 per month; $100.00 annually
ii. Year 2 - $8.75 per month; $100.00 annually (subject to annual review)
iii. Year 3 - $8.75 per month; $100.00 annually (subject to annual review)
b. Water
i. Year 1-$6.50 per month; $73.00 annually
ii. Year 2 - $6.50 per month; $73.00 annually (subject to annual review)
iii. Year 3 - $6.50 per month; $73.00 annually (subject to annual review)
c. In-home plumbing
i. Year1-$7.75 per month; $88.00 annually
ii. Year 2 - $7.75 per month; $88.00 annually (subject to annual review)
iii. Year 3 - $7.75 per month; $88.00 annually (subject to annual review)
VII. Campaign Pricing
a. Sewer
i. Year 1-$7.75 per month; $88.00 annually
ii. Year 2 - $7.75 per month; $88.00 annually (subject to annual review)
iii. Year 3 - $7.75 per month; $88.00 annually (subject to annual review)
b. Water
i. Year 1-$5.75 per month; $64.00 annually
ii. Year 2 - $5.75 per month; $64.00 annually (subject to annual review)
iii. Year 3 - $5.75 per month; $64.00 annually (subject to annual review)
c. In-home plumbing
i. Year1-$6.99 per month; $78.99 annually
ii. Year 2 - $6.99 per month; $78.99 annually (subject to annual review)
iii. Year 3 - $6.99 per month; $78.99 annually (subject to annual review)



NLC Service Line Warranty

Program Highlights for:

Arizona Cities

B Over 60,000 households in Arizona enjoy sewer, water
and/or in-home plumbing line coverage

Over $2.5 million paid in repair costs
Over 99% of Arizona claims approved

Endorsed by the League of Arizona Cities and Towns (LACT)

Homeowners are educated about their service line
responsibilities

24/7/365 bilingual customer service

WHAT ARIZONA CUSTOMERS ARE SAYING

“| was impressed with my claim service. Everything and everyone was nice,
quick and very easy in getting my repair taken care of. | am very happy |
made the decision two years ago to buy your policy.” - Doug J., Phoenix, AZ

“Water/Sewer line ruptures can be terribly expensive! Service Line
Warranties has saved me big dollars twice already. Thank you!”
- Diane S., Tucson, AZ

“Outstanding service! After | called in the water leak, it only took 3 hours
and everything was fixed and | was up and running.” -Tim C., Phoenix, AZ

PARTICIPATING CITIES

Sample of over 15 Arizona cities — over 300 cities participate nationally

Avondale, AZ Phoenix, AZ Duncan, AZ
Globe, AZ Tucson, AZ Benson, AZ
Kingman, AZ Nogales, AZ Taylor, AZ
Mesa, AZ

NATIONAL Utility
N C LEAGUE ‘ Service
OF CITIES A Partners, Inc.

CITIES STRONG TOGETHER Program Administrator



NLC Service Line Warranty Program

PROGRAM BENEFITS

CITY

Provides non-tax revenue stream without any
investment

Reduces calls to City/Public Works when a
homeowner’s line fails

Contractors undergo rigorous vetting process
to ensure repairs meet city code

Reduces costs associated with sending
Public Works to residents’ homes to assess
lateral line issues

Keeps money in the local economy by using
contractors in the metro area

Contractors must be current with insurance
and required licenses

RESIDENTS

Affordable utility line repair solution for
families on a budget

Educates homeowners about their service
line responsibilities

Prevents aggravation of having to find a
reliable, reputable plumber

Peace of mind — with one toll-free call a
plumber is dispatched

Keeps money in the homeowner's pocket;
without coverage, repairs cost from
hundreds of dollars up to $3,900

No service fees or deductibles, paperwork or
forms to complete for the homeowner

PROGRAM ACCOLADES & ACCOMPLISHMENTS

¢ BBB Accredited Business with A+ rating
for nearly a decade

Marketplace Ethics

Trust - Performance - Integrity

~ BBB Torch Award for
Q
g

BBB Westorn peny 2 Wi € 2013 Western Pennsylvania Better Business Bureau
- e R e R Torch Award winner for Marketplace Ethics

€ More than 97% of all submitted claims are approved
€ A customer satisfaction rating that has exceeded 95% for more than a decade

€ 9 of 10 customers surveyed have recommended the program to friends, family
and neighbors

€ The only utility line protection program endorsed by the National League of Cities




TOWN OF FLORENCE | AGENDA ITEM
COUNCIL ACTION FORM 7c.

MEETING DATE: December 19, 2016

X Action
Inf tion Onl
DEPARTMENT: Administration = Public Hearing
] Resolution
STAFF PRESENTER: Lisa Garcia [] Ordinance
Deputy Town Manager/Town Clerk [ Regulatory
[ 1** Reading
SUBJECT: Florence Garden Mobile Home Association’s Oo (12" Reading
ther

Special Event Liquor License Applications

RECOMMENDED MOTION/ACTION:

Recommendation to the Arizona Department of Liquor Licenses and Control on the Florence
Gardens Mobile Home Association’s applications for a Special Event Liquor License for their
Keg n’ Cork events, to be held on January 5, January 19, February 2, February 16, March 2,
March 30, November 16, and December 7, 2017.

BACKGROUND/DISCUSSION:

The Florence Gardens Mobile Home Association has submitted eight applications for their
Special Event Liquor License for their Keg n’ Cork events to be held on January 5, January 19,
February 2, February 16, March 2, March 30, November 16, and December 7, 2017, at the
Florence Gardens Club House, 3803 Florence Boulevard, Florence, Arizona.

The purpose of a Special Event License is to allow charitable, civic, fraternal, political, or
religious organizations to sell and serve spirituous liquor for consumption as a fundraiser.
Special Event Licenses may be issued for no more than a cumulative total of 10 days in a
calendar year. These events will bring their total to nine events for the 2017 calendar year.
The fee for a Special Event License is $25 per day, payable to the Arizona Department of
Liquor License and Control. The Town of Florence is holding a check totaling $200 to forward
to the Arizona Department of Liquor License and Control upon Council approval.

FINANCIAL IMPACT:

None

STAFF RECOMMENDATION:

Staff recommends that Council forward a favorable recommendation to the Arizona
Department of Liquor Licenses and Control.

Subject: FGMHA Special Event Liquor License Apps Meeting Date: December 19, 2016
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ATTACHMENTS:

Applications

Subject: FGMHA Special Event Liquor License Apps Meeting Date: December 19, 2016
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FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 SR
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

: IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
event will be held at a location without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

SECTION 1 Name of Organization: /Q[ ey e (;724 rdens / :Zél'/%mc, _/455.0 &/‘41:,%/ ﬁ/’(./

SECTION 2 Non-Profit/IRS Tax Exempt Number: & "05 f/é ? /5~

SECTION 3 The organization is a: (check one box only)
DChoritobleDFrcfemol (must have regular membership and have been in existence for over five (5) years)
DReIigious gCivic (Rotary, College Scholarship)[_JPolitical Party, Ballot Measure or Campaign Committee

SECTION 4 Wil this event be held on a currently licensed premise and within the already approved premises?DYes ENO

Name of Business License Number Phone (include Area Code)

SECTION § How is this special event going to conduct all dispensing, serving, and selling of spirituous liquorse Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.
riace license in non-use
DDispense and serve all spirituous liquors under retailer’s license
%Dispense and serve all spirituous liquors under special event
Split premise between special event and retail location

(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE
LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION 6 What is the purpose of this event? EOn-sife consumption CJoff-site (auction) [IBoth
SECTION 7 Location of the Event: ,,é/weﬂc',c 64,;44/ ens C,/u b )Qz Ls<

Address of Location: _égdjﬁf/d/’@ﬂ% 6[2[[, WEZQL &L’l("‘ezo ZWEM' / A.th (@57502

SECTION 8 Wil this be stacked with a wine fesfival/craft distiller festivalz [Jves  [XNo

SECTION 9 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: W W&w )4 // 8?‘ ‘5/5/

Last First Middle Date of Birth
2. Applicant’s mailing address: 3705 /y C;D/ﬁ/’ac{@ )41/6 //m@/r(',ci 74& @5&
Street City State Zip

3. Applicant's home/cell phone: de} K] éf- ‘2 22 ? Applicant’s business phone: | )
4. Applicant's email cddress:#i%s -F/y 05@ ///ﬁ,/boao Copn

3/1/2016 Page 1 of 4
Individuals requiring ADA accommodations call (602)542-9027.




SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) years?
Cves /@No (it yes, attach explanation.)

2. How many special event licenses have been issued to this location this year? ? ;
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the event2[ ]ves ENO
(If yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event liquor sales. Attach an additional page if necessary.

Name I#ZOV‘&M_(LC @ﬂvl/‘i% /’7061'/ %W\C— 4—55 Percentage: __ /88 Yo
Addresséi?aé f,//aranw é/l/d . ,f/é(&nc& #Z Fgﬂj&

Street “State

Name Percentage:

Address

Street City ’ State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE"

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel [CJrencing Crarriers

Explanation: M‘%& @mW#a& ’[)/L‘nLV‘O/ ¥ WVLI‘#&I" %ﬁfx’&ﬂ@ﬂébl’h
Sape. f be a ynew ber Dr?me:ﬂl oL asz00sation o aHend.

I'd
g w0 (ork
77 dﬂ -~ r
SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.

See A.R.S. § 4-244(15) and (17) for legal hours of service.
PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE" DAY

Event Start License En
Date Day of Week Time AM(PRL) Time AM@
s ] —y,
DAY I: /-5 /7 Thurs. 3 3 900

DAY 2:

DAY 3:

DAY 4:

DAY 5:

DAY é:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 license premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or
other control measures and security position.

Served feve

-
. o
o
\—-—-_/-

5

I G

Exi
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SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

’
|, (Print Full Name) l )e L B 1 E /d 7/',la, ¢7l e declare that | am an Officer, Director or Chairperson of
the organization fiing this application as listed in Section 9. | have read the application and the contents and all statements
are true, correct and complete.

X /A-]- /b 08539- 2739
Signature Title/ Position Date Phone Number

g 0202 0} AMYNNYI
S34IdX3 NOISSINNOD AW

The foregoing instrument was ackn Pd\g;e::l@efore me this Z« l ) (COMN [M A ‘_, . )
) Day Moy s
Y6} —

State \X ?\SL County of

N T D ‘ ALNNOD WNId
N X 1—) « 0 §  VYNOZIYV 40 31V
My Commission Expires on: . lD A.AA &_4‘ YA YOG 190d AYVION

Date

signature of RotandBUBWHO NG YI1O1d vd
- e

SECTION 14 This section is to be completed only by the applicant named in Section 9.

|, (Print Full Name) @&bb;c/ 4 mr}e, declare that | am the APPLICANT filing this application

s listed in Secfion 9. | have read the application and the contents and all statements are true, comrect and complete.

X /. Loy Bogr Kl 13-/ - 16 08-539-5TF

Signafure Title/ Position Phone Number

palNe| i ) 00§ }
The foregoing instrument was ockn@Sged before me this /’/3 () N\b\ﬁw‘\ &,
{ - Day Mes
; NAN
Stotel ﬂ; A} @j WM County of - 4 > , : PATRICIA B%EA

UG ; i NOTARY PUBLIC
\ = | (57w STATE OF ARIZONA
v _ ‘ ; % Codnen s HE R PINAL COUNTY
My Commission Expires on, kit - SN R(GAVIERS 'QJ/\ULV X7/ Ay COMM ON EXPIRES
“ Date signatufe ofkalBeyPublic  JANUARY 10,2020

4
4

ST SE
-

\iﬂ

ot

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: http://www.azliquor.gov/assets/documents/homepage docs/spec_event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [JAPPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 14 For Department of Liquor Licenses and Control use only.

OaprPROVAL CIDISAPPROVAL  BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action: prohibited acts by state

employees; enforcement: notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state fribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 R
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Conirol must receive this application ten (10) business days prior to the event. If the special
event will be held at a location without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

SECTION 1 Name of Organization: _Z /prenee é)ﬂ/‘J ens /79 bi/ %ém& 4 55&6/14,% 190N
SECTION 2 Non-Profit/RS Tax Exempt Number: _ 56 =3 2/S

SECTION 3 The organization is a: (check one box only)
I:IChorifobleDFrofernol (must have regular membership and have been in existence for over five (5) years)
DReligious BCMC (Rotary, College Scholarship) Cpolitical Party, Ballot Measure or Campaign Committee

SECTION 4 Will this event be held on a currently licensed premise and within the already approved premises?DYes ,&No

- Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors2 Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.

DPloce license in non-use

DDispense and serve all spirituous liquors under retailer’s license

%Dispense and serve all spirituous liquors under special event

Split premise between special event and retail location

(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE
LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION 6 What is the purpose of this event? gOn-si’re consumption Cottsite (auction) [(Jsoth
SECTION 7 Location of the Event: ,ﬁ oréne.e éa,rnf&ns a/ l/(/b %/0 us

Address of Location: _ﬂéﬁs F/Oi”@l/l(’f g/?/cléﬂyﬁﬂl"ﬁﬂé ecod)ﬁ’i’l&/ ;42 FQO%Z

freet " State Zip

SECTION 8 Will this be stacked with a wine festival/craft distiller festivale I:IYes DNO

SECTION 9 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: k\% //ELZ/&W ﬂ. I//. &9‘ 5/5/

Middle Date of Birth”

Last _ First .
2. Applicant’s mailing address: 570 S W K@/M"@Jﬁ g%i"&ﬂd@ /4Z (Pf/saz
Street City State Zip
3. Applicant's home/cell phone: (M'é~5?’077079 Applicant’s business phone: ( )

4. Applicant's email address: i /'0 .5-)[)/!»//) 5@ /a ﬁd@ « C o pN
[ / ~/

3/1/2016 Page 1 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) yearse
|:|Yes gNO (If yes, attach explanation.)

2. How many special event licenses have been issued to this location this year? q
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).) ’

3. Is the organization using the services of a promoter or other person to manage the evente Clves ENO
(If yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event liguor sales. Attach an additional page if necessary.

Name /A’/orenc& 60 /‘Clmé mdb;/,%me SRrcentage: /ﬂO 70
Address égaj f/DY'(/VLCJC;é/V(l ,%}f//()r&ﬂc/e/ ,AZ 57575&

Street State Zip

Name Percentage:

Address

Street City ’ State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Reguirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE"

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel E]Fencing Cearriers

Explanation: MI_’M}M/YS &# '7Lh& comnyllee ‘;{)AALVW/ ”’/VLWL;')Lal" 7‘%0 —)[H,VIGJL/O@
Save 4o _be o member of e assoeiahion o ateud .

_zﬁﬁg; A CorK

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE"” DAY

Event Start License En
Dote Day of Week Time AM/ERD Time AM

DAY 1: /- 19- /7 ﬂur’s, .40 700

DAY 2:

DAY 3:

DAY 4:

DAY &:

DAY é:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or
other control measures and security position.

V. Ne'(‘/
S n&rC/

—)

@:

_ Tables

v

Ex
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SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

|, (Print Full Name) @éb bie 4: %‘&7‘ € declare that | am an Officer, Director or Chairperson of
the organization filing this application as listed in Section 9. | have read the application and the contents and all statements
are true, comrect and complete.

X o A \/%Lﬁ See ;édarcl [ A-[-L _I08-539-2729

Signature Title/ Position , Date Phone Number

204 \ ,
The foregoing instrument was acknoy geC—before me this Z M ANL)

) ‘ '\ . N, Doy ) ““PATRICIA BEFCHANAN
State County of 1} (J\( / ™ iy B NOTARY PUBLIC
‘\ ~ 3 STATE OFSRlZT(‘)(NA
A , oA 9~ PINAL COUN
My Commission Expires on'\ \0 AL \ O oo \\m AL Y/ MY COMMISSION EXPIRES
i Date signature:of Ne i ANUZ e

SECTION 14 This section is to be completed only by the applicant named in Section 9.

|, (Print Full Nome)@&bb ' E )4 ’ ﬂuzcvle_ declare that | am the APPLICANT filing this application

&s listed in Secfion 9. | have read the application and the contents and all statements are true, correct and complete.

SR~ /- 208 &SP

Phone Number

B
PATRICIA BUCHANAN
NOTARY PUBLIC
STATE OF ARIZONA
PINAL COUNTY

" JANUARY 10,2020

Signature

The foregoing instrument was ack ged tﬁore me this

State (\W[\«@ County of \ Q.}VCQ\_/

Oh

My Commission Expires o

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: hitp://www.azliquor.gov/assets/documents/homepage docs/spec event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [CJAPPROVAL [ DISAPPROVAL

(Government Official)

On behalf of

(City, Town, County)

SECTION 16 For Department of Liquor Licenses and Control use only.

OapPROVAL CIDISAPPROVAL  BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action: prohibited acts by state

employees; enforcement: notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state fribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

E. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 T
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
event will be held at a location without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

| SECTION 1 Name of Organization: EZanence (gam[ms /Habi / %/am& 4$;_aa/;a-ﬁ}c)w

SECTION 2 Non-Profit/IRS Tax Exempt Number: ;S é - ﬂé ﬁ Q E [4

SECTION 3 The organization is a: (check one box only)
Clcharitable CJFraternal (must have regular membership and have been in existence for over five (5) years)
|:|Religious ECivic (Rotary, College Scholarship)[_JPolitical Party, Ballot Measure or Campaign Committee

SECTION 4 Will this event be held on a currently licensed premise and within the already approved premises?DYes ENO

Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors? Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.
DPloce license in non-use
DDispense and serve all spirituous liquors under retailer's license
Dispense and serve all spirituous liquors under special event
DSpIH premise between special event and retail location
(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE

LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION 6 What is the purpose of this evente gOn-siTe consumption CJoftsite (auction) [Both
SECTION 7 Location of the Event: f/ﬂ/"éﬂ e (;NC/W d/bbé ons e

Address of Location: égﬁé £Z’Q£f&ﬂ e éjt/d ﬁdi”@l’lcc )OAQ/ 42 yﬁﬁ

Street City COUNTY State Zip

SECTION 8 Will this be stacked with a wine festival/craft distiller festival2 DYes JZNO

SECTION 2 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: \ )%/j /@Mdo ﬂ . //‘29 7/y

Last First “Middle Date of Birth

2. Applicant’s mailing address: 5705 /Z /5)/0;/‘44[2);41@ }r/ﬂf'el’lCC /Z 3575%
Street City State Zip
3. Applicant's home/cell phone: (9\0&/ 53?' 373\7 Applicant's business phone: ( )
4. Applicant's email address: /);ﬂ Sf/t/ DM , (/ALA/)/? Lo
a7 — ]
3/1/2016 Page 1 of 4

Individuals requiring ADA accommodations call (602)542-9027.



SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) years?
DYes NNO (If yes, attach explanation.)

2. How many special event licenses have been issued to this location this year? q
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the event2[[Ives [MNo
(if yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event liquor sales. Aftach an additional page if necessary.

Name E 20 rences (;aj_f dﬁAé 2?20 bll ﬁfam,@rc'gnfoge /00 %
Address_ 380 J F//.ﬂr‘f/%(‘,& @Vd 'F/;/'MCO 742 g%é%_

Street City State

Name Percentage:

Address

Street City State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE”

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel l___lFencing [CBarriers
Explanation: / ;Z’EAM éZﬁ[ S é‘ﬁjﬁ& (2&!_,&(_,[ Z%&e—' ﬂdz#ﬁfé/‘\"gzzaﬂ ['éQIA ﬁ@ fungﬁay\,
%zcé:én he a/mc‘z&bg: oY ?;z@t_' Qé:;%g géso@m:/'mn. ‘#ﬁ MMJ
,7? eg n Cork

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE” DAY

Event Start License End
Time AN@ Time AM(Fp

DAY 1: A=~ A~ /7 7/?14/‘5, 322 & 700

DAY 2:

Date Day of Week

DAY 3:

DAY 4:

DAY 5:

DAY é:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or

other control measures and security position.

Ext

et

Page 3 of 4
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SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

|, (Print Full Name) @ 56 bl (5 ﬂ . ﬁ € 7 e declare that | am an Officer, Director or Chairperson of

the organization filing this application as listed in Section 9. | have read the application and the contents and all statements
are true, correct and complete.

x MM&M Sev M [A-/-/b 2085 59-2725
Signature Title/ Position Date Phone Number
The foregoing instrument was ockned befafe me this @QU ~ ZQ[ k()

) J PATRICIRBUCHANAN
%:_W\cm

State County of NOTARY PUBLIC
Signature of Notary Put

STATE OF ARIZONA
PINAL COUNTY

I, (Print Full Name) € _  declare that | am the APPLICANT filing this application
in Section 9. | have read the opphco’non and the contents and all statements are true, correct and complete.

Phone Number

O

_KA.

PATRICIA BUCHANAN
NOTARY PUBLIC
STATE OF ARIZONA
P"\AL COUNTY

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: http://www.azliguor.gov/assets/documents/homepage docs/spec_event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [CJAPPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 146 For Department of Liquor Licenses and Control use only.

OapPPROVAL ODISAPPROVAL BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action; prohibited acts by state

employees; enforcement; notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state tribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event fime start/end:
Phoenix, AZ 85007-2934 Csk.
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
event will be held at a location without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

SECTION 1 Name of Organization: /f/ﬁl"én ce @amfens /77/7 /JL/ )(/m& 4550G/a,"ILIDVl
SECTION 2 2 Non-Profit/IRS Tax Exempt Number: gé 036// ?/5

SECTION ‘3 The organization is a: (check one box only)
[CIcharitable CJFratemal (must have regular membership and have been in existence for over five (5) years)
l:IReIigious MCivic (Rotary, College Scholarship)[_JPolitical Party, Ballot Measure or Campaign Committee

SEV CTION 4 Wil this event be held on a currently licensed premise and within the already approved premises?DYes ENO

Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquorsg Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.

[Piace license in non-use
DDispense and serve all spirituous liquors under retailer's license
Dispense and serve all spirituous liquors under special event
[CJsplit premise between special event and retail location
(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE

LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION & What is the purpose of this event? On-site consumption [oft-site (auction) [CIsoth
SECTION 7 Location of the Event: ~—/01€.NC.E. (ag w] ens (olu b 7%14 Se

Address of Location: <3 &S Ebﬁﬁﬂ Q&/d fl”él’lce/ /O'I’lﬂ,l 4Z (Fﬂ&

Street COUNTY State Zip

SECTION 8 Will this be stacked with a wine festival/craft distiller festival? |:|Yes NNO

SECTION 9 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: (\/z'%d,(ﬁ /ZOI//A/Z"(J @ //"’2 9' 5/‘5/

Last First Middle Date of Birth
2. Applicant's mailing address: é 2225 lZ( ( TQ/DVUU/") 74I/C /.'—7@/-@ /IQQ ;42— (PS/?ZJ
Street Clty State Zip
3. Applicant's home/cell phone: M 539 A7AY Applicant’s business phone: ( )

4. Applicant's email address: fllgéfé/ 05/@)/{14 A 00 . Coyv\

3/1/2016 Page 1 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 10
1. Has the %Iicom been convicted of a felony, or had a liquor license revoked within the last five (5) yearse

|:|Yes

2. How many special event licenses have been issued to this location this year? ?
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

O (if yes, attach explanation.)

3. Is the organization using the services of a promoter or other person to manage the event2[JYes IZNO
(If yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event liquor sales. Attach an additional page if necessary.

Name F/O rénce GOJ‘(LC/VLS /}706/’/ NamC /4§Percem‘oge: /ﬂ& %
Address é&@ A Florence é/l/cl F/ﬁyi"@l’l(’ e I4Z 6&{756(

Street State

Name Percentage:

Address

Street City State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE”

6. What type of security and control measures will you take to prevent violations of liquor laws at this evente
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel |:|Fencing [IBarriers
e g ]
explanation: Mgmb_ms_t&kéxL@m:_ﬁ:&pplm | « monitor Hhe fumetion,

Ne ASSo0C A& 2o &7 /€

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE” DAY

Date Day of Week TiE::rz ASAh Tg::n,:e En%
- R
DAY 1: A-/lb-/7 _ Thurs .30 5720

DAY 2:

DAY 3:

DAY 4.

DAY 5:

DAY é6:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or

other control measures and security position.

S
- .
- +ables
ﬁ ]
LA —
EXII+
3/1/2016 Page 3 of 4

Individuals requiring ADA accommodations call (602)542-9027.



SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

‘
|, (Print Full Name) ®_  declare that | am an Officer, Director or Chairperson of
the organization filing this application as listed in Section 9. | have read the application and the contents and all statements
are frue, correct and complete.

QIMW Ké \]% Sﬂalg&'frc&/ /ﬂ*/‘/% Q08537 T2

Sugna ure Title/ Position Phone Number
The foregoing instrument was acknowl&dged before me this Z M’V&M’\ &OLKO
Month Year

State County of W PATRICIA BUCHANA

@:& Ww NOTARY PUBZLC;E'A

e § S STATE OF ARI
My Commission Expires on: F i\ WO\ S QQ@LLU’L( VX9l NTY
Daie Signature of N R o 7/ MY COMMISSION EXPIRES

SECTION 14 This section is to be completed only by the applicant named in Section 9.

|, (Print Full Name) l 2&},} b 1€ 4 . 2Z2 éfé _ declare that | am the APPLICANT filing this application
as listed jn Section 9. | have read the applicdtion and the contents and all statements are true, correct and complete.

J3/-/b 208 EBEATR

Sig| Title/ Position Date Phone Number

The foregoing instrument was ackno ﬁ. ed hEfore me this 2 q &Q&A‘N\ﬁ\“‘/& 2/0 / Lﬂ

Month Year
State Coun’ry of d
‘ PATRICIA BUCHANAN
; ld A

\: O /n“’”lfr NOTARY PUBLIC
YA = STATE OF ARIZONA
Daie Signature & K BV LU PINAL COUNTY

(YAAN ON XPIR

My Commission Expires o |

Please contact the local governing board for additional application requirements and=se a
licensing fees may also be required before approval may be granted. For more information, please confacf your local
jurisdiction: http://www.azliquor.gov/assets/documents/homepage docs/spec event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend CJAPPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 146 For Department of Liquor Licenses and Control use only.

OapPPrOVAL CODISAPPROVAL  BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action; prohibited acts by state

employees; enforcement; notice

B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically
authorized by statute, rule or state tribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 SR
www.azliquor.gov
(602) 542-5141 License:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.

.: The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
eventwill' be held at a location without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

— . ¢ U
SECTION 1 Name of Organization: _£&/BV"€ ) C.E g,p m/e,ns ﬂ?ﬂ ét/ %m < /77&& o//u%m
SECTION 2 Non-Profit/IRS Tax Exernpt Number:_ &6 - O3 SuL7/5

SECTION 3 The organization is a: (check one box only)
[charitable[JFratermal (must have regular membership and have been in existence for over five (5) years)
|:|Religious BdCivic (Rotary, College Scholarship)[JPoiitical Party, Ballot Measure or Campaign Committee

SECTION 4 Wil this event be held on a currently licensed premise and within the already approved premises2[_]Yes ENO

Name of Business License Number Phone (include Area Code)

SECTION § How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors2 Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.
[Jriace license in non-use
|:|Dispense and serve all spirituous liquors under retailer's license
Dispense and serve all spirituous liquors under special event
DSplif premise between special event and retail location
(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE

LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION 6 What is the purpose of this evente On-site consumption [Joft-site (auction) [Roth
SECTION 7 Location of the Event: £~ /0rene.e_ @ard&ﬂﬁ 6/&( 5 ){/a&(.s [

Address of Location: 5905 é 20/’@('42 5/1/4 éwF/ﬁ—l"&VIG& /0/"14// 4Z fﬁgaz

Street COUNTY State Zip

SECTION 8 Will this be stacked with a wine festival/craft distiller festivale [Jves MNO

SECTION 9 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: M— AQQMU %/' ///' R7- $/$/

Last ’ First y Middle Date of Birth
2. Applicant's mailing address: 5 7&% (\/ 6() /()V'CLC{,D ﬂl)e'c'/’//ﬂl"e nee 14% fg_'/g&
3. Applicant's home/cell phone: % &?e}’ = 7«2? Appli;yon’r’s business phone: ( ) °e ]
4. Applicant's email address: f)['?S:éZ;( (ngﬁ) //ALAM Com
3/1/2016 Poge/l of 4

Individuals requiring ADA accommodations call (602)542-9027.



SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) yearse
E iN

|:|Yes

2. How many special event licenses have been issued to this location this yeare 9
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

O (if yes, attach explanation.)

3. Is the organization using the services of a promoter or other person to manage the evente[ Jves BINO
(if yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the spec}z/levenf liquor sales. Attach an additional page if necessary.

Name F/Or&ncc (‘3@1’1‘[&”5 m() b// 0me//4ﬂ%¢cen’roge /ﬁﬂ 70
Address 3{?03 Fﬂ/’f/t’l@& é/ﬂ/d Fbr@ncc }45 f:ﬁz?g;\

Street City State

Name Percentage:

Address

Street City State Zip

5. Please read A .R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL
EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE”

6. What type of security and control measures will you take to prevent violations of liquor laws at this evente
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel DFencing CBarriers
Explanation: enl mijilee Y or 162(/

Keg e o, |

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE” DAY

Event Start License En
Time ANZPA) Time AM

DAY 1: March A 7/L/Ml"5 .30 & 100

DAY 2:

r (= 20

Date Day of Week

DAY 3:

DAY 4:

DAY &:

DAY é6:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or

NT

other control measures and security position.

gxit
/N

serve
heré

3/1/2016 Page 3 of 4 :
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SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

|, (Print Full Name) _ b [ e declare that | am an Officer, Director or Chairperson of
the organization filing this application as listed in Section 9. | have read the application and the contents and all statements
are true, correct and complete.

Title/ Position Phone Number

The foregoing instrument was ackn dged hefore me this Z,m gﬁﬁ@m QLQA
State County of \j P PATRICIA BUCHANAN
Vi / $ ,{_ NOTARY PUBLIC
0 (BIFETe)  STATE OF ARIZONA
My Commission Expires onZs) i\ - ’ W PINAL COUNTY

Signature o

SECTION 14 This section is to be completed only by the applicant named in Section 9.

|, (Print Full Name) ;DQA A [5 ,4 2 ?Z; QZ h declare that | am the APPLICANT filing this application
as listed in Section 9. 1 have read the dpplicatién and the contents and all statements are true, comect and complete.

z&/«[é 208-535- 2229

X
Signature Title/ Position Date Phone Number
TN >
The foregoing instrument was ockno edged before me this 2 ZC/L w
Month Year
State County of  p— PATRICIA BUCHANAN
PR NOTARY PUBLIC
‘ ‘ : ot ) sTATEOF ARIZONA
My Commission Expires on;, A A Voo iz R 36 S PINAL COUNTY
Duie Signature of ’-‘ ly geiig/ MY COMMISS|0N E)égiR l~
n = ANLIAR

Please contact the local governing board for additional application requirements and submission deadlines. Addiﬁonal
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: http://www.azliguor.gov/assets/documents/homepage docs/spec _event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [APPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 14 For Department of Liquor Licenses and Control use only.

OapPPROVAL CIDISAPPROVAL  BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action; prohibited acts by state

employees; enforcement; notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state fribal gaming compact. A general grant of authority in statute does not constitute a basis forimposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 R
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
event will be held at a location Without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

< )

~ SECTION 1 Name of Organization: e rde / e fss
SECTION 2 Non-Profit/IRS Tax Exempt Number: X 6-0O3 é/é 7/8

SECTION 3 The organization is a: (check one box only)
[CIcharitable[CJFratemal (must have regular membership and have been in existence for over five (5) years)
CReligious XCivic (Rotary, College Scholarship)[_JPolitical Party, Ballot Measure or Campaign Committee

SECTION 4 Wil this event be held on a currently licensed premise and within the already approved premises?DYes E’No

Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors?2 Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.

[(Jrioce license in non-use

DDlspense and serve all spirituous liquors under retailer’s license

Bbispense and serve all spirituous liquors under special event

I:ISplif premise between special event and retail location
(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE
LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION 6 What is the purpose of this evente Ebn—sh‘e consumption Cloff-site (auction) [IBoth
SECTION 7 Location of the Event: faﬂ‘f nee (Gard ens Club ﬁ/ous e

Address of Location: &0 )K/ﬁl’éﬂw g/’/{l gl/‘&nC/C— pl'u'«/ 45 (ngg

stieet COUNTY State Zip

SECTION 8 Will this be stacked with a wine festival/craft distiller festival? DYes ENO

SECTION 2 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: W /&Ma/ .

2. Applicant's molhr:joddress éLi:rZ/ &/0/‘0.&/4/& ::l;;ren ce /4?20' 333/575‘72
3. Applicant's home/cell phone: {9\03 2 gi?-’ZZﬂ? Appllcyont’s business phone: ( ) -

4. Applicant's email address: ”0) (%Sf/}/ 05@(7ﬁﬂ M@ Com

3/1/2016 Page 1 of 4

Individuals requiring ADA accommodations call (602)542-9027.



SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) yearse
|:|Yes %O (If yes, attach explanation.) 9

2. How many special event licenses have been issued to this location this year?
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the evente[ Jves ENO
(If yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event liquor sales. Attach an additional page if necessary.

Name £ /or‘&ll ce (:ZMCLCM s Z;Zfé[‘[ %mcg gf&éen’roge: /Aﬂ 76
Address 5&05 E/Orenae é/Vd f‘ZI”@I’IC‘/G #Z 47?-/501

Street City State

Name Percentage:

Address

Street City State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL
EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE”

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel |:|Fencing [IBarriers
N v [N
Explanation: []em he - FHE Cowmimntile e 4/7Z/’V/ ¥ /7701’1//7['0"\#61 o
4 L ‘ ,
2 10 e a NCmie; JA‘!,A "~ He aASS A /{ "I’A

%a I’Lﬂi)f%

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE” DAY

Event Start License End
Time AMERD Time A

DAY 1: W Thurs S/'30 G704

DAY 2:

Date Day of Week

DAY 3:

DAY 4:

DAY 5:

DAY é:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or

other control measures and security position.

serve fer s
¢
[
T ——
__Jables
J—
20
L/\j i"J
EX/?L
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SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

|, (Print Full Name) D@b h 1€ ﬁ W f??é’f__. declare that | am an Officer, Director or Chairperson of

the organization filing this application as listed i in Section 9. | have read the application and the contents and all statements
are frue, correct and complete.

JA/-/b HE ST ITF

Signature Title/ Position Date Phone Number

M Ouw
The foregoing instrument was ackn dged before me this \’9 \\.0}@/1 @IMD

> PATRICIA BUCHANAN ‘
State A4 County of | A NOTARY PUBLIC
| (9w STATE OF ARIZONA
, \ » 1N 59 PINAL COUNTY
XA\ - X | onS y MY C X :

My Commission Expires on

Signature

|, (Print Full Name) declare that | am the APPLICANT filing this application
as listed in Section 9. I have read the application and the contents and all statements are true, corect and complete.

Title/ Position Phone Number

The foregoing instrument was ackn dged before me this QMML_M
V12

A Month, X
UL ) i = PATRICIA BUCHANAR
State UU—UMR County of \ /V\w SR mauch
O 1 (87N, STATE OF ARIZON/
My Commission Expires on' A 1 A ) . PIAL COUE;PI .

‘ Slgnaiure of Noja

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: http://www.azliquor.gov/assets/documents/homepage docs/spec event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [JAPPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 16 For Department of Liquor Licenses and Control use only.

OApPPROVAL CIDISAPPROVAL BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action; prohibited acts by state

employees; enforcement; notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state tribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event fime start/end:
Phoenix, AZ 85007-2934 o
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
event will bé held at-a location'without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

/ ' ¢ [
SECTION 1 Name of Organization: _ /orénce Ganlens //}706// /(v/dm)& /4&50 c//a;‘lLl()n_
§ECTIOt‘f2 Non-Profit/IRS Tax Exempt Number: (?@ -~ 03 ﬁ/é ?/é’

SECTION 3 The organization is a: (check one box only)
DChori’robleDFroTernoI (must have regular membership and have been in existence for over five (5) years)
|:|Religious gCivic (Rotary, College Scholarship) [_JPolitical Party, Ballot Measure or Campaign Committee

SECTION 4 Wil this event be held on a currently licensed premise and within the already approved premises?DYes ENO

Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors2 Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.

[Iriace license in non-use

[ ispense and serve all spirituous liquors under retailer’s license

<Egispense and serve all spirituous liquors under special event

|:|Splif premise between special event and retail location
(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE
LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION & What is the purpose of this event? EI6n-site consumption Joft-site (auction) [IBoth
SECTION 7 Location of the Event: ;E?QK&LZC,& (Zu,rc[ens J/b(/b %/ﬂ uUuse —

Address of Location: ﬂ@é /E/OV‘&H('G g/}/c(, fdr‘&i’lCC/ /OM/ 42 &7&?

Street COUNTY State

SECTION 8 Will this be stacked with a wine festival/craft distiller festival? DYes DNO

SECTION 9 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: \/&W M_/ ﬁ/

Last First Middle Date of Birth

2. Applicant’s mailing address: ;i 2( 2 im ( ’ala ggcl.D /4/)6, P//)r'ence/ )42 (PS—‘/Z);

Street City State Zip
3. Applicant's home/cell phone: 20§- 53 2 - R 729 Applicant’s business phone: (___)

4. Applicant's email address: ﬁ;cjﬁs-o[\/;/ ﬂS@)}/wADO . Con__

3/1/2016 Page 1 of 4
Individuals requiring ADA accommodations calt (602)542-9027.




SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) years?

|:|Yes O (If yes, attach explanation.)

2. How many special event licenses have been issued to this location this yeare ?
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the event2[_JYes Bﬁl,o
(If yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization

applying must receive 25% of the gross revenues of the special event I‘iquor sales. Attach an additional page if necessary.
Name E [’Qf@ﬂ% (224[ Aeﬂ,ﬁ lZZ’Qb// @ mé 5500"‘-’%’3/(Percemoge: /m Y5
Address FEOS Florence é/l/d/ ,(/z)renc/e/ )4Z @752

City Tip

Sireet State

Name Percentage:

Address

Street City State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE"

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel DFencing [IBarriers
Explanation: Mﬁﬁs_@gﬁd Oy #&C, oa:)[m/“l-man} %‘00/‘ 7%@ '1[‘”’/!('/7% 9s0.
rQue e gssociatlion 4o ,

Leg w C;?dr/(
/A

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE” DAY

Event Start License E
Date Day of Week Time AMEM) Time AMFIL

DAY 1: M7 Zﬁétfg 3:30 00

DAY 2:

DAY 3:

DAY 4.

DAY 5:

DAY 6:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or
other control measures and security position.

Y

—

— “ables

CoT—

XiF

3/1/2016 Page 3 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

|, (Print Full Name) 1 )ﬁé 6 | &€ ZE 2 ZI‘Q €/7Z€,declcre that | am an Officer, Director or Chairperson of

the organization filing this application as listed in Section 9. | have read the application and the contents and all s’rofemen’rs
are true, correct and complete.

XMAM See lgﬁg&& /A-/-/6 wa—é'§7-a'(7

Signature Title/ Position ) Date Phone Number

PATRl'fa—BUCHANA

~¢v<d L Ot lno —
The foregoing instrument was ocknq:i‘j‘:jf@e me this Z Y \N’\SU-Q,»\ AC \SO

CA_ County of

| St NOTARY PUBLIC
) , ESA STATE OF ARIZONA
\ ¢ i St o SR PINAL COUNTY
My Commission Expires o \\_. : NI ’ r‘; Ar X - ‘ N m\/\LUL  \¢ MY COMM XPIH
‘ Date Signature of Ngtary P _ JANUARY 10 2020

SECTION 14 This section is fo be completed only by the applicant named in Section 9.

|, (Print Full Name) ’D@ L) b 1€~ A %0%@ declare that | am the APPLICANT filing this application

as listed ja Section 9. I have read the application and the contents and all statements are true, correct and complete.

See Bosill  /8-/-/4 2085393739

Signature Title/ Position Date Phone Number
The foregomg instrument was ack ed before me this 2 MV\W ; QLJI &,z D
) . D Month
) \ \C&D () * M PATRICIA BUCHANA
State Coum‘y Of - / 2l NOTARY PUBLIC

STATE OF ARIZON/
PINAL COUNTY

My Commission Expires onixTE W\ - 1®; I @Q@ \&\\

Date '

A \ Y EXPIH
Signature of Nolary PoBie- _JANUARY 10,2020 |

i

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: http://www.azliguor.gov/assets/documents/homepage docs/spec _event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [JAPPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 16 For Department of Liquor Licenses and Control use only.

OJapPPrROVAL CIDISAPPROVAL  BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action; prohibited acts by state

employees; enforcement; notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state tribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 R
www.azliquor.gov
(602) 542-5141 License:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
event will be held at a location without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing. liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

SECTION 1 Name of Organization: ﬁz)re/n cée ch:/ens MO bl/ %Mé #Sid c)a?llz‘on
SECTION 2 Non-Profit/IRS Tax Exempt Number: g@" 0 55//3 ?/5

SECTION 3 The organization is a: (check one box only)
[IcnaritableCIFrateral (must have regular membership and have been in existence for over five (5) years)
DReligious géivic (Rotary, College Scholarship)[_JPolitical Party, Ballot Measure or Campaign Committee

SECTION 4 Wil this event be held on a currently licensed premise and within the already approved premises?ElYes ﬁNo

Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors2 Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.

[JPiace license in non-use

DDispense and serve all spirituous liquors under retailer’s license

BPbispense and serve all spirituous liquors under special event

DSpIiT premise between special event and retail location
(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE
LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION § What is the purpose of this evente -g’On—si're consumption CJoff-site (auction) [IRoth

SECTION 7 Location of the Event: E 22)@ enaoc  ( 7244/‘ ({Q/n‘s @l(kb %MSC
Address of Location: 5?0 2 F/@V‘@Vlc,é B/c/d d:yf/aren& A‘I’LL/ /4Z 8575,1

Street COUNTY State Zip

SECTION 8 Will this be stacked with a wine festival/craft distiller festival? |:|Yes Eﬁo

SECTION 9 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Appliconfzxm /@/Ju} 4

Last First Middle Date of Birth

2. Applicant’s mailing address: 5705 A/ &h/ﬂ[f‘db(ll) /41)& orencé 42 f/é\/

7

Street City State Zip

3. Applicant's home/cell phone'dQOX) 53@ R 7R 9 Applicant’s business phone: ( )
4. Applicant's email address: I'O/%Sf/l/] és/@//ﬂﬁﬁ[)  Come

3/1/2016 Page 1 of 4
Individuals requiring ADA accommodations call (602)542-9027.




SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) yearse
|:|Yes O (If yes, attach explanation.) 9

2. How many special event licenses have been issued to this location this year?
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the event2[ ]Yes ’gl/\lo
(if yes, attach a copy of the agreement.)

4, List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization

applying must receive 25% of the gross revenues of the special gvent liquor sales. Attach an additional page if necessary.
Name E 2 rénd e @ di&ﬂj lZZdél/ &0;&2 4«56?(5enfoge: ,//d o

e
Address 0 én /VJ» ﬁcawrence, )4Z ?ﬁn/gg

Street State

Name Percentage:

Address

Street City State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE”

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

Number of Police Number of Security Personnel |:|Fencing [IBarriers

Explanation: ,”7:“1”’1 bers O'p -TL/L& comn/u #&C ;0(1-:'LI”O/ ~ o %&P %/L‘pﬂ nc.‘/';t}m

lave Lo be Mgﬂéeﬁ Qg%ggﬁ#fﬁé’ le pssocjalion o atfend.
Kea n [°

4__ A ar

At

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “"NON-CONSECUTIVE” DAY

Event Start License End
Time AM/PM) Time AM

owv Dea 1 207 Thurs 3:30 5702

DAY 2:

Date Day of Week

DAY 3:

DAY 4:

DAY 5:

DAY é:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or

other control measures and security position.

l serve fere

S

Ex/

3/1/2016 Page 3of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

|, (Print Full Name) @@bb 1€ 4 ’ ﬁa« &7L€.— declare that | am an Officer, Director or Chairperson of

the organization filing this application as listed in Section 9. | have read the application and the contents and all statements

are true, correct and complete.
d _/3=//6 20f-53237]

Title/ Position Phone Number

Signature

The foregoing instrument was acknowleqged re me this ZJYO( ii@ﬁ W Q‘&A _& 2] & Q
N Day Month Year
State (QMLZW\ County of { { _ .

PATRICIA BUCHA
NOTARY PUBL
STATE OF ARIZ{
PINAL COUNT

Signature of Notary wi s/ MY COMMI NEY IRES

My Commission Expires or . \ &QD

Date

SECTION 14 This section is to be completed only by the applicant named in Section 9.

|, (Print Full Name) / . (% declare that | am the APPLICANT filing this application
as liste Section 9. I'have read the application and the contents and all statements are frue, correct and complete. -

T e Bor K [3-/-/l 2085FIAIR9

Signature Title/ Position Date Phone Number

The foregoing instrument was cckn@ged before me this ? D’-ML\SAA« 2/0 tw
e
State @%&COUW of N A V\Q . i, PAIRCIRBUCHAN

,,4;7 Sl STATE OF ARIZONA
' PINAL COUNTY

My Commission Expires on ‘ X . \3' UL G/ OMM ON EXPIRS
Dule i JANUARY 10.2020 |l

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: http://www.azliguor.gov/assets/documents/homepage docs/spec event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [JAPPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 146 For Department of Liquor Licenses and Control use only.

CAPPROVAL CIDISAPPROVAL  BY:

A.R.S. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action; prohibited acts by state

employees; enforcement; notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state tribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.



TOWN OF FLORENCE | AGENDA ITEM
COUNCIL ACTION FORM 7d.

MEETING DATE: December 19, 2016

X Action

[] Information Only
[] Public Hearing
STAFF PRESENTER: Lisa Garcia, Deputy Town Manager/ [] Resolution

DEPARTMENT: Administration

Town Clerk [] Ordinance
[] Regulatory
SUBJECT: Recommendation to the Arizona Department of [ 1* Reading

[ 2™ Reading

Liquor License and Control on the American Legion #9 [] Other

application for a Temporary Extension of Premises Patio
Permit.

RECOMMENDED MOTION/ACTION:

Recommendation of approval to the Arizona Department of Liquor License and Control
on the American Legion #9 application for a Temporary Extension of Premises Patio
Permit for the Cornhole Cup event, on January 28, 2017.

BACKGROUND/DISCUSSION:

The American Legion #9 is participating in the Cornhole Cup event, sponsored by the
Town of Florence, on Saturday, January 28, 2017 from 11:00 am to 12:00 am.

Any business that has an active Arizona Liquor License can apply for a permit that
temporarily extends the area where alcohol is served beyond the licensed boundaries.
There is no cost for the temporary extension/patio permit. Arizona Statutes and
regulations that apply are: R19-1-311, ARS § 4-244.31, § 4-244.20, and § 4-207.01

FINANCIAL IMPACT:

None

STAFF RECOMMENDATION:

Staff recommends that Council forward a favorable recommendation to the Arizona
Department of Liquor Licenses and Control.

ATTACHMENTS:

Application

Subject: American Legion #9 Extension of Premises Meeting Date: December 19, 2016
Page 1 of 1




DLLC USE ONLY

Arizona Department of Liquor Licenses and Conirol CSE:
800 W Washington 5th Floor oo F
Phoenix, AZ 85007-2934 S

www.azliquor.gov
(602) 542-5141

APPLICATION FOR EXTENSION OF PREMISES/PATIO PERMIT

*OBTAIN APPROVAL FROM LOCAL GOVERNING BOARD BEFORE SUBMITTING TO THE DEPARTMENT OF LIQUOR*
**Nofice: Allow 30-45 days to process permanent change of premise**

I:I Permanent change of area of service. A non-refundable $50. Fee will apply. Specific purpose for change:

E Temporary change (No Fee) for date(s) of: / /ZX/ 1_7_ through / /;Z@/L’/ list specific purpose for change:

1. Licensee's Name: ,.//'/‘7 BAK 7S }e CHARN ,_'_f/”d)' w“ // licensett: / L1 1€ 093
: Last . Fm_ ‘ Middle o
2. Mailing address: D, O. Bdf(’ Y 0850 Feaferce Az . &573.3
o steet # ity state Tip Code
3. Business Name: _Zi/LLEK /(;/W\/" ,LféﬂOh/ 9
4. Business Address: %’ A/ /Mt?//l/ : ’{é ED/\’E/‘Z £ Az. &57 73/
Street City State Zip Code
5. Email Address: ALY FloREnC (4 Act : Con
6. Business Phone Number: 5 ‘Q»O “’?43 ?’5'5 76 Contact Phone Number: 53¢ ’3 7/ "/ I/ 6/

7. Is extension of premises/patio complete?
IEN/A DYesDNo If no, what is your estimated completion date? /__/

8. Do you understand Arizona Liquor Laws and Regulations?

Yes DNO

9. Does this extension bring your premises within 300 feet of a church or school?

DYes ENO

10. Have you received approved Liqu0|: Law Training?

MYes DNO

11. What security precautions will be taken to prevent liquor violation s in the extended area? /(E.A/ Céz A/? EA

JITH  GATE SEcuyriry Lésckmldy [D'S

12. IMPORTANT: Attach the revised floor plan, clearly depicting your licensed premise along with the new extended area
outlined in black marker or ink, if the extended area is not outlined and marked “extension” we cannot accept the

application.

2/23/2016 Page 1 of 2
Individuals requiring ADA accommodations please call (602)542-9027



=——-————=m

D Barrier Exemption: an exception fo the requirement of barriers surrounding a patio/outdoor serving area may be
requested. Barrier exemptions are granted based on public safety, pedestrian fraffic, and other factors unigue to a
licensed premise. List specific reasons for exemption:

DApprovol l:bisopprovol by DLLC: Date:

—

r*“'—____—_———_————__—'ﬁ

1, (Print Full Name) . hereby declare that | am a CONTROLLING PERSON/ AGENT filing this
notification. | have read this document and the contents and all statements are true, comrect and complete.

X (signature) State of County of
Controlling Person / Agent the foregoing instrument was acknowledged before me this
of
Day Month Year

My commission expires on:

Signature of NOTARY PUBLIC

GOVERNING BOARD

ﬁ———_—%_

After completion, and BEFORE submitting to the Department of Liquor, please take this application to your local Board
of Supervisors, City Council or Designate for their recommendation. This recommendation is not binding on the
Department of Liquor.

O Approvai [ pisapproval

Authorized Signature Title Agency Date

DLLC USE ONLY

Investigation Recommendation: 1 Approval [ Disapproval by: Date: /

Director Signature required for Disapprovals: Date: /

2/23/2016 Page 2 of 2
Individuals requiring ADA accommaodations please call (602)542-9027
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Date: Wednesdayv. December 7, 20i8 .

mn

From: Ajison Feliz <Alison.Feliz@niorenceaz.gov -

To: dwali20@cox.net <dwali20@cox.ner:

Subject: Cornhole Cup Map




TOWN OF FLORENCE | AGENDA ITEM
COUNCIL ACTION FORM Te.

MEETING DATE: December 19, 2016

X Action
Inf tion Onl
DEPARTMENT: Administration = Public Hearing
[] Resolution
STAFF PRESENTER: Lisa Garcia [] Ordinance
Deputy Town Manager/Town Clerk [ Regulatory
[ 1** Reading
SUBJECT: Assumption of the Blessed Virgin Mary Roman | Othelr] 2" Reading

Catholic Parish Special Event Liquor License Application

RECOMMENDED MOTION/ACTION:

Recommendation to the Arizona Department of Liquor Licenses and Control on the
Assumption of the Blessed Virgin Mary Roman Catholic Parish’s application for a Special
Event Liquor License for their Fifth Annual Parish Festival on February 11, 2017.

BACKGROUND/DISCUSSION:

The Assumption of the Blessed Virgin Mary Roman Catholic Parish has submitted an
application for a Special Event Liquor License for their Fifth Annual Parish Festival, on
February 11, 2017, from 9:00 am to 4:00 pm, at the Phelan Hall, 221 E. 8" Street, Florence,
Arizona.

The purpose of a Special Event License is to allow charitable, civic, fraternal, political, or
religious organizations to sell and serve spirituous liquor for consumption as a fundraiser.
Special Event Licenses may be issued for no more than a cumulative total of 10 days in a
calendar year. This is their first event for the 2017 calendar year. The fee for a Special Event
License is $25 per day, payable to the Arizona Department of Liquor License and Control. The
Town of Florence is holding a check totaling $25 to forward to the Arizona Department of
Liquor License and Control upon Council approval.

FINANCIAL IMPACT:

None

STAFF RECOMMENDATION:

Staff recommends that Council forward a favorable recommendation to the Arizona
Department of Liquor Licenses and Control.

ATTACHMENTS:

Application

Subject: ABVM Parish Special Event Liquor License App Meeting Date: December 19, 2016
Page 1 of 1



FOR DLLC USE ONLY

Event Date(s):
Arizona Department of Liquor Licenses and Control
800 W Washington 5th Floor Event fime start/end:
Phoenix, AZ 85007-2934 R
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.
The Department of Liquor Licenses and Control must receive this application ten (10) business days prior to the event. If the special
event will be held at a location without a permanent liquor license or if the event will be on any portion of a location that is not covered
by the existing liquor license, this application must be approved by the local government before submission to the Department of
Liquor Licenses and Control (see Section 15).

SECTION 1 Name of Organization: 4SSL¢M_A+inU of the Blessed l//.r7:.nj M kl‘l;/ /(0/)_%4\) C)jsf—l\oh‘c, par'l'.SH

SECTION 2 Non-Profit/IRS Tax Exempt Number: _ Zl- 01 G 140

SECTION 3 The organization is a: (check one box only)
DChcrifobIeDFrofemol (must have regular membership and have been in existence for over five (5) years)
EReligious CJcivie (Rotary, College Scholorship)DPoliﬁcol Party, Ballot Measure or Campaign Committee

SECTION 4 Wil this event be held on a currently licensed premise and within the already approved premises2[_]Yes E’No

Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors2 Please read R-19-
318 for explanation (look in special event planning guide) and check one of the following boxes.

DPIoce license in non-use

DDispense and serve all spirituous liquors under retailer's license

[ZDispense and serve all spirituous liquors under special event

|:|Spli1 premise between special event and retail location
(IF NOT USING RETAIL LICENSE, SUBMIT A LETTER OF AGREEMENT FROM THE AGENT/OWNER OF THE LICENSED PREMISE TO SUSPEND THE
LICENSE DURING THE EVENT. IF THE SPECIAL EVENT IS ONLY USING A PORTION OF PREMISE, AGENT/OWNER WILL NEED TO SUSPEND THAT
PORTION OF THE PREMISE.)

SECTION 6 What is the purpose of this event? Ddon-site consumption Coft-site (auction) [IBoth
SECTION 7 Location of the Event: Assump-’-iom of+he Rlessed [)) ri;l\) /V\krgf lefm.nJ G&'H\ol;(‘, \Dmish

Address of Location: 221 &, v™ S}, Florsnvae ~D-A)a_\ ﬂr]z. ¥Si132
Street City COUNTY State Zip

SECTION 8 Will this be stacked with a wine festival/craft distiller festivale DYes No

SECTION 9 Applicant must be a member of the qualifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Authorizing signature is required in Section 13.)

1. Applicant: aur—ri,o\)< SLI\)O\F& . 7-4-144G
Last First Middle Date of Birth
2. Applicant's mailing address: ,D @--BO)( 23 Florenas Agi ¥si32
Street City te Zip
3. Applicant's home/cell phone: (S20) A T(- 1S54 & Applicant's business phone: (S) {0 ¥- S 940

4. Applicant's email address: S CUrreus @% Mo |- C o

3/1/2016 Page 1 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) yearse
DYes ENO (If yes, attach explanation.)

2. How many special event licenses have been issued to this location this year2 O
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the event2[ JYes ENO
(If yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event liquor sales. Attach an additional page if necessary.

Name /’gumkﬁg@ oFHie Blesse ch‘r‘qiu MNary )Q&rié H Percentage: _100 Za

Address 22( &. g™ St Floreaice A 5132
Street City tdte Zip
Name Percentage:
Address
Street City : State Zip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License.

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE"

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

/ Number of Police Number of Security Personnel @Fencing DBorriers

Explanation: 7o _he Adetecnined - Iqlujtu,/g hove [ police offiaer ow Side 4o
Wt over Ssoxred arés

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE" DAY

Event Start License End
Time AM/PM Time AM/PM

DAY 1: alu) 2017 5@—!—».——44” 7 Am 4 pm

DAY 2:

Date Day of Week

DAY 3:

DAY 4:

DAY 5:

DAY é6:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

3/1/2016 Page 2 of 4
Individuals requiring ADA accommodations call {602)542-9027.



SECTION 12 License premises diagram. The licensed
to sell, dispense or serve alcoholic beverages und

prepare a diagram of your special event licensed
other control measures and security position.

premises for your special event is the area in which you are authorized
er the provisions of your license. The following space is to be used to
premises. Please show dimensions, serving areas, fencing, barricades, or
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SECTION 13 To be completed only by an Officer, Director or Chairperson of the organization named in Section 1.

i

:) !

——— | =

|, (Print Full Name) Sawndra  Juns Ou crenS declare that | am an Officer, Director or Chairperson r e I3
the organization fiing this application as listed in Section 9. | have read the application and the contents and all stateme Q LK |
are true, correct and complete. 8 ‘% % |7

Pabdic
PINA
.Méya

R
Notary

o SARYS.

X ' :(/(JL_ %M/( (ZJA/LLM ﬂlz&&;éﬂwfﬂ /2///&//&/ ) - /5
D

signature Title/ Position Phone Number

The foregoing instrument was acknowledged before me this / 5 t/\" %Cfm b{ - &@Z {
/q1/‘, P Day Month Year
State [ ZOVIO. county of V4 Q./Q/

My Commission Expires on: 5 /.Z -/ C’; 'Z4¢//) C/,émﬂ/u:)/\ e, -
Date fianatyle/of Notary Pblic 7

SECTION 14 This section is to be completed only by the applicant named in Section 9.

|, (Print Full Name) Sﬁ.udra_ :rwu [ Qu_r ENS declare that | am the APPLICANT filing this application g § -
as listed in$ection 9. I have read the application and the contents and all statements are true, correct and complete. e} 5 ]
; 7 . ' 3
X ) C C o izoe /2N3) 100 S -zs@;g s
Signature Title/ Positioh _ 7" Date Phone Number |27
The foregoing instrument was acknowledged before me this z 22’(1 Q( ,Lmb&// .9@/ ‘;ﬂ-
N P )L Day Month Year [+ 4 g
State ( 20N O County of Wil é =
. ) N
My Commission Expires on: 5/ ~ 3" / 6; //)7/) é/m / V MMW — i
Date [/ Sigm,(u%of tary Pt@k £

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: hitp://www.azliguor.gov/assets/documents/homepage docs/spec event links.pdf.

SECTION 15 Local Governing Body Approval Section.

recommend [JAPPROVAL [ DISAPPROVAL

(Government Official) (Title)

On behalf of

(City, Town, County) Signature

SECTION 14 For Department of Liquor Licenses and Control use only.

OapPrOVAL OODISAPPROVAL  BY:

A.RS. § 41-1030. Invalidity of rules not made according to this chapter; prohibited agency action: prohibited acts by state

employees; enforcement; notice
B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not specifically

authorized by statute, rule or state tribal gaming compact. A general grant of authority in statute does not constitute a basis for imposing a licensing
requirement or condition unless a rule is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE COURT MAY AWARD
REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A PARTY THAT PREVAILS IN AN ACTION
AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS CAUSE FOR
DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

E. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

3/1/2016 Page 4 of 4
Individuals requiring ADA accommodations call (602)542-9027.
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TOWN OF FLORENCE | AGENDA ITEM
COUNCIL ACTION FORM 7f.

MEETING DATE: December 19, 2016

X Action
Inf tion Onl
DEPARTMENT: Administration = Public Hearing
[] Resolution
STAFF PRESENTER: Lisa Garcia [] Ordinance
Deputy Town Manager/Town Clerk [ Regulatory
[ 1** Reading
SUBJECT: Coolidge-Florence Elks Lodge #2350 Special | Other 2" Reading

Event Liquor License Application

RECOMMENDED MOTION/ACTION:

Recommendation to the Arizona Department of Liquor Licenses and Control on the Coolidge-
Florence Elks Lodge #2350 application for a Special Event Liquor License for their Prison Run
event on February 12, 2017.

BACKGROUND/DISCUSSION:

The Coolidge-Florence Elks Lodge #2350 has submitted an application for a Special Event
Liquor License for their Prison Run event, on February 12, 2017, from 9:00 am to 6:00 pm, at
the Charles Whitlow Memorial Rodeo Grounds, 4900 S. Pinal Parkway, Florence, Arizona.

The purpose of a Special Event License is to allow charitable, civic, fraternal, political, or
religious organizations to sell and serve spirituous liquor for consumption as a fundraiser.
Special Event Licenses may be issued for no more than a cumulative total of 10 days in a
calendar year. This is their first event for the 2017 calendar year. The fee for a Special Event
License is $25 per day, payable to the Arizona Department of Liquor License and Control. The
Town of Florence is holding a check totaling $25 to forward to the Arizona Department of
Liquor License and Control upon Council approval.

FINANCIAL IMPACT:

None

STAFF RECOMMENDATION:

Staff recommends that Council forward a favorable recommendation to the Arizona
Department of Liquor Licenses and Control.

ATTACHMENTS:

Application

Subject: Coolidge-Florence Elks Lodge #2350 Sp Event Liquor License App Meeting Date: December 19, 2016
Page 1 of 1



FOR DLLC USE ONLY
Arizona Depariment of Liquor Licenses and Control | Ve Dotetsk:
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 T
www.azliquor.gov T
(602) 542-5141 License:

APPLICATION FOR SPECIAL EVENT LICENSE

Fee= $25.00 per day for 1-10 days (consecutive)
A service fee of $25.00 will be charged for all dishonored checks (A.R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it will be returned.

The Department of Liquor Licenses and Control must recelve this application ten (10) business days prior fo the event. If the
special event will be held at a location without @ permanent liquor license or if the event will be on any portion of a location that
is not covered by the existing liquor license, this application must be approved by the local government before submission to
the Department of Liquor Licenses and Control (see Section 15). . %
G@£> 27350

SECTION 1 Name of Organization:
SECTION 2 Non-Profit/IRS Tax Exempt Number: &é é&‘é_ 725/ 3

SECTION 3 The organization is a: (check one box only)
[CIcharitableXFraternal (must have regular membership and have been in existence for over five (5} years)
[CIreligious [C]Civic (Rotary, College Scholarship) [JPoliticat Party, Ballot Measure or Campaign Committee

SECTION 4 Wil this event be held on a currently licensed premise and within the already approved premises2[ Jves XdNo

Name of Business License Number Phone (include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and selling of spirituous liquors2 Please read R-19-
318 for explanation (look in special event planning guide} and check one of the following boxes.

OPiace license in non-use

Obispense and serve all spirituous liquors under retailer’s license

RDispense and serve all spirituous liquors under special event

Osplit premise between special event and retail location

(If not using retail license, submit a lefter of agreement from the agent/owner of the licensed premise fo suspend the license during the
event. i the special event is only using a portion of premise, agent/owner will need fo suspend that portion of the premise.)

SECTION 6 What is the purpose of this event? BIO yj/e jonsumpﬁo Ooffsite (auction) OBoth
SECTION 7 Location of the Event: dﬂ/zﬁlz.‘fj / el /) (53 RN L 0&9 6,400?0(2{
Address of Location: YIZL 67, /:2 wa/ IQ RkeA /9 Len i ﬁ I /ﬁ?. 2)(/.7’&?
Street City

colnty

SECTION 8 Will this be stacked with a wine festival/craft distiller festivale Oyes ENo

SECTION 9 Applicant must be a member of the qudlifying organization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. (Aufhoriz}géngnc\‘ure is requ:red in Sec:’non 13

1. Applicant: /4)/[,415 //4ﬁ£ | 3,‘:/01-/55‘///
2. Applicant's mailing address: Qﬁﬁj A/ 1/714 L }/ // (AR M /@ /00&/ sz /é f 5 f/é/

State

3. Applicant's home/cell phone: (3¢ 75 é@"ﬂf /95 Applicant's business phone: §/¢) 368 - 5/7%~

4. Applicant's email address: vair /) ,V eﬂégffmd// . Ciom

8/13/2015 Page 1 0of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) yearse
[:IYes NO (if yes, attach explanation.)

2. How many special event licenses have been issued to this location this year? g
(The number cannot exceed 12 events per year; exceptions under A.R.S. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the event2 [ Jres XINo
(if yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization

applying must receive 25% ~f #h~ ~-~ae revenues of the special event liquor sales. Attach an additional page if necessary.
Fvne Lowary WHbwwreo fsse %
Name [Zzaw A« LoWeTy [ TEP 22555 Percentage: IO 76>
; o, T D, = - ;
Address Z227 78, 39005 /?Nﬂ/ gﬁ’f L AL /%2 /52
; State Zip

Z4 City
Name 42%/0 G ‘%ﬂfﬂd’&S /i%tﬁz‘?gfenfdge: ..5?/%
Address 229/ A/ /]V/VQMIV/{,):///Q /m é’;&(/ yo Yl /% = R4
Street f/IL LR 4—:‘ 7?}—?;@ State Tip
5. Please read A.R.S. § 4-203.02 Special event license: rules and R19-1-205 Requireme'nfs for a Special Event License.
Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.

“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE
SPECIAL EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE"

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

/ Number of Police Number of Security Personnel Fencing [Barriers
Explanation: Tz F /5091‘7L/C£ A 77@5’/1' :’"f Lvry 7// //7//’/’62/94’] £/
055 JllEmbees Tpdeughenr x5 dpiyT

SECTION 11 Date(s) and Hours of Event. May not exceed 10 consecutive days.
See A.RS. § 4-244(15) and (17) for legal hours of service.

Event Start License End
Date Day of Week Time AM/PM Time AM/PM

oavl: X M7 Surposg 7 7 A3y &2

DAY 2:

DAY 3:

DAY 4:

DAY 5:

DAY é:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

8/13/2015 Page 2 of 4



SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized

"o sell. dispense or serve alcoholic beverages under the provisions of your license. The following space is to be used to
srepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or
Sther conirol measures and security position.

CHARLE= WHITLOW HEMORIAL Roneo
GROUNIDS.

Crain Line. +\ |

FencIiNa ~————%

A = RestrooMS

6= Feop Conceo50MS
C= Wer Concassions L, = SecurdTy BsITIoNS
D="TrUCK GaTes '
E= ManN Gare

. Servive Aprg  Brvsuess 7o
F =z W7 lowdFssioes 2

ST78Y (oith v  FENCED SPACL
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appointing the

SECTION 13 To be completed only by an Officer, Dire
l —/—W/? // //V/:ﬁ 9 declare that | am an OFFICER, DIRECTOR, or CHAIRPERSON

ctor or Chairperson of the organization named in Section 1.

Liquor License
X ,///42/~ e — '2225%22" L= e S 560-5/98
v (Signature) - Titie/ Posm?n k Date Phone #
2" Do NV,
Month Year
PATRICIA BUCHANAN

G L2030

Date

( s
My Commission Expires on:,;gu\

The foregoing instrument was cckno@dge\c@fore e this
State g 0 i?j MU County of __{[IA Gh ‘. ﬁ/)
‘\‘ lz R T

NOTARY PUBLIC
STATE OF ARIZONA
PINAL COUNTY
arpPOKEOMMISSION EXPIRES
JANUARY 10, 2020

—

9 - )
. LGRS ﬁ% GRS

(Print Full Name),”

listed in Sectj 9.

complete
(Signature) /

oing instrument was ackhowlegige

SECTION(M This section) is to be completed only by the applicant named in Section §.

declare that | am the APPLICANT filing this application as

| hayhe application and the contents and all statements are true, comrect and

51 dﬁre me this g\? .
. 3 a
ool ) —~ ™

7 2R~ For G LGS

Phone #

Title/ Position ~ Date

Dectuler

PATRICIABUCHANAN
NOTARY PUBLIC

874

\ Cy County of (
My Commission Expires or,‘;Qeﬂ?fv\ ACACHD
\ J Date '

— ~ ]

STATE OF ARIZONA
OUNTY

ki

&
)
AN

Please contact the local governing board for additional application requirements and submission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
jurisdiction: http://www.azliguor.gov/assets/documents/homepage docs/spec event links.pdf.

SECTION 15 Local Governing Body Approval Section

l

recommend CJAPPROVAL O DISAPPROVAL

(Title)

(Government Official)

on behalf of

(City, Town, County)

Signature Date Phone

FOR DEPARTMENT OF LIQUOR LICENSES AND CONTROL USE ONLY

OAPPROVAL [0 DISAPPROVAL  BY:

DATE:

A.R.S. § 41-1030.
employees; enforcement; notice

B. An agency shall not base a licensing decision in
specifically authorized by statute, rule or state tribal gaming

basis for imposing a licensing requirement or condition unless a rule is made

specifically authorizes the requirement or condition.
D. THIS SECTION MAY BE ENFORCED IN A PRIVATE C

Invalidity of rules not made according to this chapter; prohibited agency action; prohibited acts by state

whole or in part on a licensing requirement or condition that is not
compact. A general grant of authority in statute does not constitute a
pursuant to that general grant of authority that

IVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE

COURT MAY AWARD REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TO A

PARTY THAT PREVAILS IN AN ACTION AGAINST THE STATE FOR

A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS
CAUSE FOR DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.
F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

8/13/2015

Page 4 of 4



TOWN OF FLORENCE 150 YEAR ANNIVERSARY CELEBRATION AD HOC
COMMITTEE MEETING

MINUTES FROM THE MEETING HELD ON WEDNESDAY, MAY 25, 2016 AT 5:00
P.M. IN RUGGLES ROOM 2, LOCATED AT 778 N. MAIN STREET, FLORENCE, AZ.

1. CALL TO ORDER

Mayor Tom Rankin called the meeting to order at 5:09 P.M.

2. INTRODUCTIONS:
a. Members
b. Council Liaisons: Mayor Tom Rankin, Vice Mayor Tara Walter,
Councilmember John Anderson
c. Staff: Bryan Hughes, Alison Feliz

Members introduced themselves.

3. NEW BUSINESS
a. Approval of Meetings Minutes

i. December 2, 2015
ii. January 6, 2016
ii. January 28, 2016
iv. February 24, 2016
V. March 23, 2016
vi. April 27, 2016

On motion of Member Rankin, seconded by Member Anderson, and carried to
approve the December 2, 2015, January 6, 2016, January 28, 2016, February
24, 2016, March 23, 2016 and April 27, 2016 150th Ad-Hoc Committee meeting

minutes.

b. Upcoming Special Events (Alison Feliz)

Liaison Bryan Hughes informed the Committee that the only event planned for
the summer was 4" of July Freedom Fest, which will be held at Heritage Park.
The Aquatic Center will also participate in the celebration; open swim will be free
on 4" of July.

The movie ‘The Good Dinosaur’ is scheduled to show on September 17, 2016.
c. Proposed Events (Bryan Hughes)

Member David Wall suggested having a Nascar Sprint Cup Car displayed at
Heritage Park and possibly having the Military present along with a live Band.

Town of Florence 150 Year Anniversary Ad-Hoc Committee
Minutes of the Meeting of May 25, 2016
Page 1 of 3



Band suggestions were Ashley Wineland or Ryan Bexley. Member Wall checked
into having Dale Earnhardt Jr. come to Florence, but the November 5, 2016 date
conflicts with Mr. Earnhardt’s previous engagements.

Liaison Alison Feliz suggested contacting CAC Rodeo Barrel Racing and Roping
and ask them if they are willing to do an event at the rodeo grounds for the
summer.

Member Rankin commented due to the weather a lot of people will not attend
outdoor events, instead suggested having a Street Dance in the fall. The dance
will be similar to the Road to Country Thunder event. Member Rankin suggested
having the Street dance on New Year’s Eve and making it a grand event to close
out the 150" Celebration.

On motion of Committee Member Rankin, seconded by Committee Member
Anderson, and carried to approve the planning of the New Years Eve
Spectacular.

d. Sponsorship Update (Alison Feliz)
No updates.
e. Next Meeting

Next meeting is tentative June 22, 2016
4. CALL TO THE PUBLIC/COMMITTEE RESPONSE

CALL TO THE PUBLIC FOR PUBLIC COMMENT ON ISSUES WITHIN THE
JURISDICTION OF THE TOWN OF FLORENCE 150% BIRTHDAY
CELEBRATION AD HOC COMMITTEE. RULES LIMIT PUBLIC COMMENT TO
THREE MINUTES. INDIVIDUAL MEMBERS MAY RESPOND TO CRITICISM
MADE BY THOSE COMMENTING, MAY ASK STAFF TO REVIEW A MATTER
RAISED OR MAY ASK THAT A MATTER BE PUT ON A FUTURE AGENDA.
HOWEVER, MEMBERS SHALL NOT DISCUSS OR TAKE ACTION ON ANY
MATTER DURING AN OPEN CALL TO THE PUBLIC UNLESS THE MATTERS
ARE PROPERLY NOTICED FOR DISCUSSION AND LEGAL ACTION.

5. ADJOURNMENT
On motion by Mayor Tom Rankin, and carried to adjourn the meeting at 5:50 P.M.

Town of Florence 150 Year Anniversary Ad-Hoc Committee
Minutes of the Meeting of May 25, 2016
Page 2 of 3



Approved:

Jo. K R0,

Tom Rankin, Mayor

Town of Florence 150 Year Anniversary Ad-Hoc Committee
Minutes of the Meeting of May 25, 2016
Page 3 of 3



TOWN OF FLORENCE 150 YEAR ANNIVERSARY CELEBRATION AD HOC
COMMITTEE MEETING

MINUTES FROM THE MEETING HELD ON WEDNESDAY, JULY 27, 2016 AT 5:00
P.M. IN RUGGLES ROOM 2, LOCATED AT 778 N. MAIN STREET, FLORENCE, AZ.

1. CALL TO ORDER

Mayor Tom Rankin called the meeting to order at 4:57 P.M.

2. INTRODUCTIONS:
a. Members
b. Council Liaisons: Mayor Tom Rankin, Vice Mayor Tara Walter,
Councilmember John Anderson
c. Staff: Bryan Hughes

Members introduced themselves.

3. NEW BUSINESS
a. Approval of Meetings Minutes
i. May 25, 2016

No action taken
b. Upcoming Special Events (Bryan Hughes)

Liaison Bryan Hughes did a recap of the 4" of July event. Majority of
attendees were from the San Tan Valley area.

Town Manager, Brent Billingsley, had a lot of positive feedback about the
event especially the live band.

Mayor, Tom Rankin, suggested only patriotic music be played during the
firework display.

There were no major issues; overall it was a successful event.

The movie ‘The Good Dinosaur’ is scheduled to show on September 17,
2016 at the new fields west of the Aquatic Center. Originally, Movie in the
Park was being held at Padilla Park, but our attendance numbers have
gone up and needed more space to accommodate attendees.

The following movie will be ‘Zootopia’ and that is scheduled for October
15, 2016.

Town Manager, Brent Billingsley, commented that with the Main St.
beautification project, it makes sense to also move both movie events to
Heritage Park.

Fright Fest is scheduled for October 31, 2016. Parks and Recreation
hopes to partner with local businesses and members of the Community to
help run game booths. Partnerships like this help build better relationships
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with Town Staff; it also helps businesses and residents get involved in
their Community.

Liaison Hughes stated that “Save the Date” post cards were mailed out to
numerous businesses and past parade participants for the Junior Parada
Parade, which is scheduled on November 26, 2016. Mayor Rankin asked
Liaison Hughes to work closely with Public Works on getting Main St.
ready for the Parade.

Council Liaison Anderson suggested posting banners in the Anthem area.
Town Manager, Billingsley commented, that in order to hang banners,
there must be poles up and there are no poles in the Anthem area specific
for banners. Mr. Billingsley, did however suggest banners be posted along
the road, as long as we obtain permission either from the Public Works
dept., Community Development dept. or ADOT.

Vice-Mayor, Tara Walter, suggested maybe a few 4’x4’ or 4'x8 sized
banners be posted along the roadway.

Christmas on Main is scheduled for December 2, 2016. The attendance
for this event has been growing steadily in the past two years. Recreation
staff will be asking Main St. business owners if they would like to decorate
or have someone from the Community decorate their storefront. Last year,
the Florence Chamber of Commerce was not successful in getting
businesses to participate on decorated their storefronts. Manager
Billingsley suggested the Parks and Recreation dept. get in contact with
the new Chamber President and ask her if she is willing to coordinate the
storefront decorating this year. Liaison Hughes hopes to have a Christmas
tree lit up and decorated on Main St. for the event.

Manager Billingsley shared with the Committee, that when he worked in
Globe he was against having a Christmas tree displayed in public; he was
glad to see how well received the tree was.

Mayor Rankin suggested having children from the Community create the
ornaments and decorations for the Christmas tree, maybe that will deter
vandalism.

Proposed Events (Bryan Hughes)

Liaison Hughes updated the Committee about the Florence Carnival.
Frazier Shows, the Company that hosted last year's carnival, is not
available this year. Staff is looking into alternative carnival companies.
Member Jim Tchida, commented that there needs to be more marketing to
draw in folks from surrounding areas. Liaison Hughes responded, last year
we only had one week to market the carnival, and still had pretty good
attendance, but agreed that marketing is key to reach people and have
them visit Florence.

Liaison Hughes stated that by not creating new events, they can re-
allocate the money to the New Year Spectacular.
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d. Sponsorship Update (Bryan Hughes)
SRP donated $5,000 for the 4" of July Freedom Fest celebrations.
e. Next Meeting

No August meeting

4. CALL TO THE PUBLIC/COMMITTEE RESPONSE

No comments made.

CALL TO THE PUBLIC FOR PUBLIC COMMENT ON ISSUES WITHIN THE
JURISDICTION OF THE TOWN OF FLORENCE 150" BIRTHDAY
CELEBRATION AD HOC COMMITTEE. RULES LIMIT PUBLIC COMMENT TO
THREE MINUTES. INDIVIDUAL MEMBERS MAY RESPOND TO CRITICISM
MADE BY THOSE COMMENTING, MAY ASK STAFF TO REVIEW A MATTER
RAISED OR MAY ASK THAT A MATTER BE PUT ON A FUTURE AGENDA.
HOWEVER, MEMBERS SHALL NOT DISCUSS OR TAKE ACTION ON ANY
MATTER DURING AN OPEN CALL TO THE PUBLIC UNLESS THE MATTERS
ARE PROPERLY NOTICED FOR DISCUSSION AND LEGAL ACTION.

5. ADJOURNMENT

On motion by Mayor Tom Rankin, and carried to adjourn the meeting at
5:40 P.M.

Approved:

Jou ) Koo

To

m Rankin, Mayor
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TOWN OF FLORENCE 150 YEAR ANNIVERSARY CELEBRATION AD HOC
COMMITTEE MEETING

MINUTES FROM THE MEETING HELD ON WEDNESDAY, SEPTEMBER 28, 2016 AT
5:00 P.M. IN RUGGLES ROOM 2, LOCATED AT 778 N. MAIN STREET, FLORENCE,

AZ.

. CALL TO ORDER

Liaison Bryan Hughes called the meeting to order at 5:02 P.M.

. INTRODUCTIONS:

a. Members
b. Council Liaisons: Mayor Tom Rankin, Vice Mayor Tara Walter,

Councilmember John Anderson

c. Staff: Bryan Hughes, Alison Feliz, John Nixon, Teresa Graciano

Members introduced themselves.

. NEW BUSINESS
a.

Approval of Meetings Minutes
i. July 27, 2016

No action taken

b.

Past Special Event Report (Alison Feliz)

Liaison Alison Feliz did a recap of the movie ‘The Good Dinosaur’ which
showed on September 17, 2016 at the new fields west of the Aquatic
Center. Originally, Movie in the Park was being held at Padilla Park, but
our attendance numbers have gone up and needed more space to
accommodate attendees. The Florence Teen Council was present at the
event as well; they provided balloon animals to the children.

Upcoming Special Events (Alison Feliz)

Liaison Bryan Hughes stated that the existing events will have the 150t
theme at each event. The movie ‘Zootopia’ is scheduled for October 15,
2016. Banner Hospital from Casa Grande may be giving away car seats to
families at the October 15" movie: they hope to partner up with Florence
Police Department to have officers ensure car seat are properly installed.
The Fall Carnival will be from October 27 through the 31%. There is no
cost to the Town for the Fall Carnival but, the Town will get a share of the
ticket sales. Fright Fest is scheduled for October 31, 2016. This year there
will be an inflatable corn maze and the costume contest as well.
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For Junior Parada, Staff sent out “Save the Date” postcards to all past
participants to remind them of the upcoming event and hopefully they will
sign up early. Liaison Feliz also sent out letters to elected officials in
hopes of having them participate in the Parade. Liaison Hughes
introduced Ms. Jorganne Cochran, Chairman for the Arts and Culture
Commission. Ms. Cochran is working on getting children from Florence K-
8 to participate in Junior Parada. Ms. Cochran suggested hosting a box
horse or box bull activity, where children may walk in their creations in the
parade. Kathy Kitchell asked if the box horse and box bull activity was a
competition. Ms. Cochran stated that they will receive a ribbon from the
Arts and Culture Commission for participating. Liaison Feliz commented
that the Parks and Recreation Dept. always offered trophies for Junior
Parada, but no one would pick them up, so this year will be the first year
we will not offer the trophies.

Liaison Hughes spoke about Christmas on Main which is scheduled for
December 2, 2016. There will be Pony rides, Karaoke, Flash mob and
Liaison Feliz is still looking for Carolers. The Florence Teen Council will
have activities set for that evening as well. There will also be pictures with
Santa, food vendors and we will close out the night with the Main of Lights
Parade. Liaison Hughes stated that Liaison Feliz is hoping to get
businesses to decorate their storefronts on Main St., and if there are any
vacant buildings, individuals or other businesses not on Main St. may
adopt the storefront and with the permission of the owner decorate it for
the December 2, 2016 event.

Liaison Hughes concluded with an update on the New Year's Block Party.
The Florence American Legion and Kokopelli Moon Saloon are interested
in having a beer garden at the New Year's Block Party Event. Liaison Feliz
stated that she is working on getting a stage for a band or a DJ: we will
also have fireworks to ring in the New Year. The event is Family oriented
so there will be inflatables and other fun activities for the children. Liaison
Hughes stated it's been 16 years since the Town of Florence has
celebrated New Years and it will be a great closure to out 150%
Celebration.

Sponsorship Update (Alison Feliz)

Liaison Feliz stated that the Town has received $22 900 in sponsorships.

Marketing Update

Liaison Hughes stated that Staff continues to produce and distribute flyers
throughout the Community, Facebook event post have produced a lot of
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views, and newspaper ads are also being utilized to get the word out
about our events.

f. Merchandising/Collectibles (Bryan Hughes)
No update
g. Next Meeting

October 26, 2016 will be the last meeting for the 150 Year Anniversary
Celebration Ad-Hoc Committee.

4. CALL TO THE PUBLIC/COMMITTEE RESPONSE
No comments made.

CALL TO THE PUBLIC FOR PUBLIC COMMENT ON ISSUES WITHIN THE
JURISDICTION OF THE TOWN OF FLORENCE 150" BIRTHDAY
CELEBRATION AD HOC COMMITTEE. RULES LIMIT PUBLIC COMMENT TO
THREE MINUTES. INDIVIDUAL MEMBERS MAY RESPOND TO CRITICISM
MADE BY THOSE COMMENTING, MAY ASK STAFF TO REVIEW A MATTER
RAISED OR MAY ASK THAT A MATTER BE PUT ON A FUTURE AGENDA.
HOWEVER, MEMBERS SHALL NOT DISCUSS OR TAKE ACTION ON ANY
MATTER DURING AN OPEN CALL TO THE PUBLIC UNLESS THE MATTERS
ARE PROPERLY NOTICED FOR DISCUSSION AND LEGAL ACTION.

5. ADJOURNMENT

On motion by Liaison Bryan Hughes, and carried to adjourn the meeting at
5:38 P.M.

Approved:

T} Ko

Tom Rankfn, Mayor
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TOWN OF FLORENCE 150 YEAR ANNIVERSARY CELEBRATION AD HOC
COMMITTEE MEETING

MINUTES FROM THE MEETING HELD ON WEDNESDAY, OCTOBER 26, 2016 AT

EOI

:00 P.M. IN RUGGLES ROOM 2, LOCATED AT 778 N. MAIN STREET, FLORENCE,

1. CALL TO ORDER

Liaison Alison Feliz called the meeting to order at 5:08 P.M.

2. INTRODUCTIONS:
a. Members
b. Council Liaisons: Councilmember John Anderson
c. Staff: Alison Feliz, John Nixon, Teresa Graciano

Members introduced themselves.

3. NEW BUSINESS

Approval of Meetings Minutes
i. May 25, 2016
ii. September 28, 2016

On motion of Member Anderson, seconded by Member Tchida, and carried to
approve the May 25, 2016 and the September 28, 2016 150th Ad-Hoc

Committee meeting minutes.

b.

Past Special Event Report (Alison Feliz)

Liaison Alison Feliz did a recap of the GAIN event put on by the Florence
Police Dept. at the Anthem Community Park. Liaison Feliz stated there
was a low attendance, hopefully next year the event will have better
attendance.

Upcoming Special Events (Alison Feliz)

Liaison Feliz updated the Committee of upcoming events which include
the Fall Carnival, Halloween Fright Fest, Mariachi Music and Munch,
Christmas on Main and the final event being the New Year’s Block Party.
Liaison Feliz stated there will be live entertainment and two beer gardens,
inflatables for the kids and a fireworks display at midnight to close out the

year.

Sponsorship Update (Alison Feliz)
No Update
Marketing Update (Alison Feliz)
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Liaison Feliz stated the Town has been marketing through social media,
flyers and newspaper ads to promote upcoming events.

f. Merchandising/Collectibles (Alison Feliz)
No update
g. Next Meeting

Liaison Feliz informed the Committee that this meeting would be the last
meeting of the 150 Year Ad-Hoc Committee.

4. CALL TO THE PUBLIC/COMMITTEE RESPONSE

Member Anderson thanked Alison Feliz for all the hard work she and the
Parks and Recreation Department did to boost up the Town of Florence’s
150" Anniversary.

CALL TO THE PUBLIC FOR PUBLIC COMMENT ON ISSUES WITHIN THE
JURISDICTION OF THE TOWN OF FLORENCE 150t BIRTHDAY
CELEBRATION AD HOC COMMITTEE. RULES LIMIT PUBLIC COMMENT TO
THREE MINUTES. INDIVIDUAL MEMBERS MAY RESPOND TO CRITICISM
MADE BY THOSE COMMENTING, MAY ASK STAFF TO REVIEW A MATTER
RAISED OR MAY ASK THAT A MATTER BE PUT ON A FUTURE AGENDA.
HOWEVER, MEMBERS SHALL NOT DISCUSS OR TAKE ACTION ON ANY
MATTER DURING AN OPEN CALL TO THE PUBLIC UNLESS THE MATTERS
ARE PROPERLY NOTICED FOR DISCUSSION AND LEGAL ACTION.

5. ADJOURNMENT

On motion by Member Anderson, seconded by Member Tchida, and
carried to adjourn the meeting at 5:31 P.M.

Approved:

Aol Qoo

Tom Rankin, Mayor
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MINUTES OF THE TOWN OF FLORENCE ARTS AND CULTURE COMMISSION
REGULAR MEETING HELD ON THURSDAY, SEPTEMBER 8, 2016, AT 6:00 PM, AT
THE FLORENCE COMMUNITY CENTER, LOCATED AT 778 NORTH MAIN STREET,

FLORENCE, ARIZONA.

CALL TO ORDER:

Chairman Cochran called the meeting to order at 6:00 pm.
ROLL CALL:

Present. Cochran, Rankin, Duncan
Absent: Hansen, Curran

PLEDGE OF ALLEGIANCE
NEW BUSINESS

Discussion/Approval/Disapproval of Minutes from the July 14, 2016 Regular
Meeting

On motion of Commissioner Rankin, seconded by Chairman Cochran, and carried to
approve the July 14, 2016 Regular Meeting minutes with one correction.

Discussion of a Community Arts Forum

Chairman Cochran said she thought the discussion should take place when Vice
Chairman Hansen was present since she is the lead on the event. Staff Liaison Evans
said the agenda needs to be confirmed but there is still time to work on it. Parks and
Recreation Director, Bryan Hughes, passed around a draft flyer for the forum.
Commissioner Duncan asked if it would be on the website and in the newspaper.
Commissioner Rankin asked if a work day is needed to prepare for the forum. It will be
scheduled when Vice Chairman Hansen is available.

Discussion of the Project Proposal “How Sweet the Sound” Vocal Master Classes
and Recital

Commissioner Duncan said the updated proposal takes into consideration one concert,
one master class, and one performance. A choir is not needed with the revised
proposal. Commissioner Duncan said she researched venues and thinks McFarland
State Park would be a good fit. A piano is needed for the class and performance. The
master class would have up to 5 students in a class. A price quote will be needed for
the pianist. Ms. Evans mentioned the budget worksheet that will help determine the
costs of having the activity once all of the necessary information is added to the
document. Mr. Hughes explained the three categories of cost recovery for activities.
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Adult classes usually require full cost recovery. Commissioner Duncan will get cost
estimates for pianists.

Discussion/Approval/Disapproval of the Event Plan Priorities

Chairman Cochran asked each of the commissioners to review the plan and indicate
their top four priorities. The Community Forum was removed from the list because it is
scheduled November 17th. The results follow:

- Junior Parada Box Bull art project #1 — Rankin; #4 - Cochran

- Vocal Master Classes #2 - Duncan

- Sustainable Family Gardens/Economy #1 — Cochran; #4 - Rankin
of Cooking with Fresh Produce

- Cultural Pima & Mexican American #1 — Duncan; #3 - Cochran
Cooking Demonstration/Classes
- Quick Draw Art Event #2 — Cochran; #2 — Rankin;
#3 - Duncan
- Own and Original Exhibit #3 - Rankin

The commissioners who are absent will be asked for their input. The item was tabled
until the next meeting.

Discussion/Approval/Disapproval of the Suter House Proposal

Chairman Cochran said that activities listed in the proposal may be eligible for grant
funding and that the deadline for arts grants was today. She encouraged the
commission to plan and decide on activities in a timely manner to take advantage of
grant opportunities.

Motion by Rankin, seconded by Duncan and carried to approve the Suter House
Proposal. The proposal will be submitted to the Industrial Development Authority to see
if they are interested in holding the listed activities at the Suter House.

Discussion of Upcoming Events

Mr. Hughes said the next community event is the Junior Parada. Chairman Cochran
demonstrated a proto-type box bull as an example of an art project for kids to make for
the Junior Parada. She will work with the Florence and Anthem K-8 schools to promote
the activity. Mr. Hughes also mentioned needing assistance with the window decorating
contest during the Christmas on Main Event.

Discussion of Staff Liaison Transition

Mr. Hughes will take over as staff liaison next month. Ms. Evans will volunteer to assist
with projects as needed.
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CALL TO THE PUBLIC/COMMISSION RESPONSE
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