MINUTES OF THE TOWN OF FLORENCE COUNCIL SPECIAL MEETING HELD ON
WEDNESDAY, JUNE 27, 2018, AT 12:00 P.M., IN THE FLORENCE TOWN COUNCIL
CHAMBERS, LOCATED AT 775 N. MAIN STREET, FLORENCE, ARIZONA.

CALL TO ORDER
The meeting was called to order at 12:00 pm.
ROLL CALL:

Present. Walter, Woolridge, Hawkins, Guilin, Anderson, *Wall, *Larsen
Councilmember Wall and Councilmember Larsen appeared telephonically.

CALL TO THE PUBLIC
Call to the Public for public comment on issues within the jurisdiction of the Town
Council. Council rules limit public comment to three minutes. Individual

Councilmembers may respond to criticism made by those commenting, may ask staff to
review a matter raised or may ask that a matter be put on a future agenda. However,
members of the Council shall not discuss or take action on any matter during an open
call to the public unless the matters are properly noticed for discussion and legal action.

There were no public comments.

ADJOURN TO EXECUTIVE SESSION

Discussion and possible action to authorize the holding of an Executive Session during
the Council Meeting for the purposes of discussions or consultations with designated
representatives of the public body and/or legal counsel pursuant to A.R.S. Sections 38-
431.03 (A)(3), (A)(4) and (A)(7) to consider its position and instruct its representatives
and/or attorneys regarding:

a. Town’s position and instruct its attorneys regarding the Petition for Review of
Underground Injection Control Permit Issued by USEPA Region 9 for the Florence
Copper Project, UIC Appeal 17-03, and related proceedings, including Ninth Circuit
appeals of the 1997 Aquifer Exemption (Case No. 17-73170) and the decision of the
Environmental Appeals Board (Case No. 17-731 68).

b. Town’s position and instruct its attorneys regarding Arizona Department of
Environmental Quality proceedings, related Water Quality Appeals Board Case No.
16-002, inciuding appellate proceedings to reviewing courts.

c. Town’s position and instruct its attorneys regarding pending litigation in Maricopa
County Superior Court: Town of Fiorence v. Florence Copper, Inc. CV2015 -
000325.

d. Discussion or consultations regarding the Town of Florence Intervention In the
Matter of the Commission’s Investigation into the Billing Practices and Water
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Quality Issues of Johnson Utilities, LLC before the Arizona Corporation
Commission or in regard to any matters involving the Commission’s review, public
participation, investigations into Johnsons Utilities, LLC Operations including but
not limited to Case Numbers: WS-02987A-17-0392; WS-02987A-18-0151; WS-
02987A-18-0050; WS-02987A-06-0667.

On motion of Vice-Mayor Woolridge, seconded by Councilmember Guilin, and carried to adjourn
to Executive Session.

ADJOURN FROM EXECUTIVE SESSION

On motion of Councilmember Anderson, seconded by Councilmember Guilin, and carried to
adjourn from Executive Session.

Mayor Walter and Councilmember Larsen left the meeting at 2:25 p.m.
NEW BUSINESS

Discussion/Approval/Disapproval of authorizing the Town Manager and Town Attorney to
file Motions to intervene with and/or appear before the Arizona Corporation Commission
on behalf of the Town of Florence in regard to any matters involving the Commission’s
review, public participation, investigations into Johnsons Utilities, LLC Operations
including but not limited to Case Numbers: WS-02987A-17-0392; WS-02987A-18-0151;
WS-02987A-18-0050; WS-02987A-06-0667; and any other ACC proceedings regarding
Johnson Utilities, LLC as the Town Manager and Town Attorney deem necessary or
appropriate to protect the interest of the Town.

Mr. Brent Billingsley, Town Manager, stated that the Florence Town Council voted to intervene
on what is known as Docket No. WS-02987A-18-0050 with the Arizona Corporation Commission
concerning operations at Johnson Utilities. There are three other dockets associated with the
case have to do with the following:

- Existing rate case
- Investigation with respect to water outages
- Extension of Certificate of Need and Necessity

Mr. Billingsley stated that all three cases are before the Arizona Corporation Commission. He
stated that Legal Counsel and staff are asking Council if they would consider intervening in the
remaining cases and hold all the efforts together towards the spirit of the first adoption.

On motion of Councilmember Anderson, seconded by Counciimember Guilin, and carried to
authorize the Town Manager and Town Attorney to file Motions to Intervene with and/or appear
before the Arizona Corporation Commission on behalf of the Town of Florence in regard to any
matters involving the Commission’s review, public participation investigations into Johnsons
Utilities, LLC Operations including but not limited to Case Numbers: WS-02987A-17-0392; WS-
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02987A-18-0151; WS-02987A-18-0050; WS-02987A-06-0667; and any other ACC proceedings
regarding Johnson Utilities, LLC as the Town Manager and Town Attorney deem necessary or
appropriate to protect the interest of the Town.

Motion to approve and ratify the Terms of Engagement for Legal Services approved at
the June 18, 2018 Council Meeting as it relates to the expenditures for legai services with
Ryiey Cariock & Appiewhite and Albert H. Acken for legal representation of the Town of
Florence in regulatory matters, including administrative appeals and potential litigation
with respect to Matters of Commission’s investigation of Johnson Utilities LLC, before
the Arizona Corporation Commission.

Mr. Clifford L. Mattice, Town Attorney, stated that Council previously approved the expenditure
and engagement letter with the law firm and Mr. Acken relating to the Arizona Corporation
Commission proceedings. He explained that the request is a clarification/ratification to include
the other docket numbers since the first approval. It has also been clarified with the law firm’s
engagement letter for Council’s consideration.

On motion of Councilmember Guilin, seconded by Councilmember Anderson to approve and
ratify the Terms of Engagement for Legal Services approved at the June 18, 2018 Council
Meeting as it relates to the expenditures for legal services with Ryley Carlock & Applewhite and
Albert H. Acken for legal representation of the Town of Florence in regulatory matters, including
administrative appeals and potential litigation with respect to Matters of Commission’s
Investigation of Johnson Utilities LLC, before the Arizona Corporation Commission.

TOWN MANAGER'S REPORT

Mr. Billingsley invited everyone to the Freedom Fest events on July 4, 2018. The events start at
5:00 pm, at Heritage Square.

CALL TO THE COUNCIL — CURRENT EVENTS ONLY

Counciimember Hawkins invited everyone to the July 4" events. He stated there will be a corn
hole tournament at the American Legion, and it will be indoors, so everyone can stay cool.

Councilmember Anderson stated that he has received compliments about the street project in
Florence Gardens. They were pleased with the work as well as the performance of the
subcontractor.

Councilmember Guilin expressed her sadness in the burning of the Kokopelli Moon Saloon
building on Main Street. She reminded the owners to look at what happens when the buildings
are not maintained. This impacts other buildings, specifically on Main Street.
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Vice-Mayor Woolridge stated that it is very sad to see another building on Main Street lost. The
Council needs to do whatever it can to protect the buildings on Main Street. Council needs to
put some teeth in the Town Code. It is important to protect one’s assets.

ADJOURNMENT

On motion of Councilmember Hawkins, seconded by Councilmember Guilin, and carried to
adjourn the meeting at 2:38 p.m.

Tara Walter, Mayor

ATTEST:
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,Lisa Garcia, Town Clerk

| certify that the following is a true and correct copy of the minutes of the Florence Town Council
meeting held on June 27, 2018, and that the meeting was duly called to order and that a quorum
was present.
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V Lisa Garcia, Town Clerk
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