MERRILL RANCH COMMUNITY FACILITIES DISTRICT NO. 1

MINUTES OF THE MERRILL RANCH COMMUNITY FACILITIES DISTRICT NO. 1 SPECIAL MEETING
HELD ON TUESDAY, JUNE 3, 2025, AT 6:00 P.M., IMMEDIATELY FOLLOWING THE TOWN OF
FLORENCE COUNCIL MEETING, IN THE FLORENCE TOWN COUNCIL CHAMBERS, LOCATED AT
775 N. MAIN STREET, FLORENCE, ARIZONA.

CALL TO ORDER
Chairman Eaton called the meeting to order at 7:02 pm.
ROLL CALL:

Present: Keith Eaton, Cathy Adam, Arthur Neal, Nicole Buccellato, Jose Maldonado, Tony
Bencina, Sherri Bedford

The District Clerk performed a silent roll call; a quorum was present noting Boardmember
Buccellato was absent.

PUBLIC HEARING

Public hearing to accept citizens' comments on Ordinance No. 122-25 adopting a secondary
property tax levy in the amount of $2.55 per $100 Net Assessed Valuation for Fiscal Year 2025-
2026: AN ORDINANCE OF MERRILL RANCH COMMUNITY FACILITIES DISTRICT NO. 1, PINAL
COUNTY, ARIZONA, LEVYING THE ASSESSED VALUATION OF THE PROPERTY WITHIN THE
COMMUNITY FACILITIES DISTRICT SUBIJECT TO TAXATION OF CERTAIN SUM UPON EACH ONE
HUNDRED DOLLARS ($100.00) OF VALUATION SUFFICIENT TO RAISE THE AMOUNT ESTIMATED
TO BE RECEIVED FROM FUNDS FOR COMMUNITY FACILITIES EXPENSES FOR THE FISCAL YEAR
ENDING THE 30TH DAY OF JUNE 2026.

Carl Dudding, District Treasurer, stated that the rate debt service (Debt Service Fund) for General
Obligation Bonds is $2.25 per NAV or an estimated $1,258,913,18. The rate for the operations
and maintenance (Administration Fund) is $.30 per NAV or an estimated $167,855.09 for a total
levy of $1,426,768.27 at a rate of $2.55 per $100 NAV. He stated that this is the first reading of
the Ordinance and that staff will bring the item back to Council at the June 17,2025 meeting for
adoption.

Chairman Eaton opened the Public Hearing.

Lisa Garcia, District Clerk, stated that a letter from John Mays, General Manager, Florence
Copper, had been received and would be added to the minutes and distributed to Council.

I am reaching out to submit comments associated with Resolution No. MRCFD1 153-25, which
was passed by the Florence Town Council on May 20, 2025, and the upcoming agenda and public
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hearings at the Council’s regularly scheduled meeting on June 3, 2025, with relation to Agenda
Iltem 11.

Please find attached more detailed comments explaining our concerns. In summary, Florence
Copper is concerned about the issuance of general obligation bonds to pay for roadway segments
in the Merrill Ranch Community Facilities District #1 (“District"). The roadway segments funded
by the proposed general obligation bonds are over a mile away from the Florence Copper site
and are located within the private Anthem at Merrill Ranch master-planned community. The
proposed taxation would place a multimillion-dollar tax burden on Florence Copper for
infrastructure that does not benefit or serve Florence Copper.

In legal proceedings as recent as 2021, the District asserted that the District Development,
Financing Participation, Waiver and Intergovernmental Agreement for Merrill Ranch Community
Facilities District No. 1 ("DDA") was abandoned by the parties (including the Town) and was
legally unenforceable. In particular the District stated: “As a legal matter, the Parties have
abandoned the DDA through their conduct. The Court should hold that the DDA is unenforceable
as a matter of law . . . .” Florence Copper is asking the Town to recognize and adopt the legal
determinations of the District’s litigation counsel that the DDA is unenforceable and abandoned.

Considering these issues, Florence Copper requests that the Florence Town Council vote to table
Item 11 and to make a motion to reconsider the passing of Resolution No. MRCFD1 153-25, which
can be tabled for a future meeting. In the interim, we would like to quickly work you and your
team, along with the Florence Town Council, to come up with a solution to this issue. We also
have sent an email to each Councilmember with this information as well.

We request that these comments be included and made part of the official record and considered
in connection with Town Council’s June 3, 2025 meeting.

Email: received from John Mays, Florence Copper General Manager 6/3/2025 7:02 AM attached
letter is on file with the Town Clerk’s Office.

Chairman Eaton closed the Public Hearing.

Public hearing to receive citizens’ comments on the proposed final budget for Merrill Ranch
Community Facilities District No. 1; and possible adoption of Resolution No. MRCFD1 152-25:
A RESOLUTION OF BOARD OF DIRECTORS OF MERRILL RANCH COMMUNITY FACILITIES
DISTRICT NO. 1, FLORENCE ARIZONA, ADOPTING THE BUDGET FOR FISCAL YEAR 2025-2026.

Mr. Dudding stated that the budget is estimated at $8,535,539 in expenditure for Capital
Improvement, Debt Service, and administrative costs. He stated that all Public Notice
requirements have been met.

Chairman Eaton opened the Public Hearing, seeing no comment, Chairman Eaton closed the
Public Hearing.
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On motion of Vice-Chairman Adam, seconded by Boardmember Bedford and carried (6-0) to
adopt Resolution No. MRCFD1 152-25: A RESOLUTION OF BOARD OF DIRECTORS OF MERRILL
RANCH COMMUNITY FACILITIES DISTRICT NO. 1, FLORENCE ARIZONA, ADOPTING THE BUDGET
FOR FISCAL YEAR 2025-2026.

NEW BUSINESS

Discussion/Approval/Disapproval of the May 20, 2025 minutes of the Merrill Ranch Community
Facilities District No. 1. (Lisa Garcia)

On motion of Boardmember Maldonado, seconded by Boardmember Bedford and carried (6-0)
to approve the minutes of May 20, 2025.

ADJOURNMENT

On motion of Boardmember Maldonado, seconded by Vice-Chairman Adam and carried (6-0) to
adjourn from a special meeting of the Merrill Ranch Community Facilities District No. 1. at 7:08

Keith Eaton, C‘ﬁairman

ATTEST:

AL

Igsa Garcia, District Clerk

| certify that the following is a true and correct copy of the minutes of the Merrill Ranch
Community Facilities District No. 1 meeting held on June 3, 2025, and that the meeting was duly
called to order and that a quorum was present.

NN

G;a Garcia,\\District Clerk
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