MERRILL RANCH COMMUNITY FACILITIES DISTRICT NO. 1

MINUTES OF THE MERRILL RANCH COMMUNITY FACILITIES DISTRICT NO. 1 SPECIAL MEETING HELD
ON TUESDAY, MAY 20, 2025, AT 6:00 P.M., IMMEDIATELY FOLLOWING THE TOWN OF FLORENCE
COUNCIL MEETING, IN THE FLORENCE TOWN CCOUNCIL CHAMBERS, LOCATED AT 775 N. MAIN
STREET, FLORENCE, ARIZONA.

CALL TO ORDER
Chair Eaton called the meeting to order at 6:02 pm.
ROLL CALL:

Present: Keith Eaton, Cathy Adam, Arthur Neal, Jose Maldonado, Tony Bencina, Sherrie Bedford
Absent: Nicole Buccellato

NEW BUSINESS

Discussion and possible approval of the January 21 and April 15, 2025, Merrill Ranch Community
Facilities District No. 1 Special Meeting minutes. (lan Newcomb)

On motion of Vice-Chair Adam, seconded by Boardmember Maldonado and carried (6-0) to approve
the January 21 and April 15, 2025, Merrill Ranch Community Facilities District No. 1 Special Meeting
minutes.

PUBLIC HEARING ON FEASIBILITY REPORT FOR PROJECTS, THE CONSTRUCTION OF WHICH IS TO BE
FINANCED WITH PROCEEDS OF SALE OF GENERAL OBLIGATION BONDS AND CONSIDERATION AND
POSSIBLE ADOPTION OF RESOLUTION No. MRCFD1 153-25 APPROVING A FEASIBILITY REPORT WITH
REGARD TO PROJECTS; AUTHORIZING THE SALE AND ISSUANCE OF GENERAL OBLIGATION BONDS,
SERIES 2025; PRESCRIBING CERTAIN TERMS AND CONDITIONS OF SUCH BONDS; APPROVING THE
FORM AND AUTHORIZING THE EXECUTION AND DELIVERY OF NECESSARY RELATED DOCUMENTS AND
AN OFFICIAL STATEMENT; DELEGATING THE DETERMINATION OF CERTAIN TERMS OF SUCH BONDS
AND MATTERS RELATED THERETO TO THE DISTRICT MANAGER AND THE DISTRICT TREASURER AND
AUTHORIZING THE SUBSEQUENT LEVYING OF AN AD VALOREM PROPERTY TAX WITH RESPECT TO
SUCH BONDS. {Carl Dudding)

Mark Reader, Managing Director at Stifel, stated that as part of the establishment of the Merrill Ranch
Community Facilities Districts, the Town also established a secondary property tax for those districts
that maxes out a $3.25 per $100 of net assessed value for bond debt service and $.30 for maintenance
and operation. He stated that the CFDs have the ability to issue bonds in order to help repay the
developer for the infrastructure they have built and purchase the infrastructure for the Town. He stated
that the statute requires the District to hold a public hearing and approve a feasibility report before the
issuance of any new bonds. He shared the feasibility report with the Board, noting the yearly home
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builds (4,100 over 20 years), the public infrastructure being acquired (Constitution Way Phase 2,
National Way Phase 1, Sun City Blvd Phase 2a, National Way Phase 2, and Sun City Blvd Phase 2b with
a price tag of $3,580,000), the map of the infrastructure, the timeline for building of the infrastructure,
and the plan of financing the bonds.

Chair Eaton opened the Public Hearing. Seeing no such comment, Chair Eaton closed the Public Hearing.

Mr. Reader provided additional details for the proposed issuance of the General Obligation Bonds,
noting that CFD No. 1 has an outstanding bond from 2017 and that the current secondary tax rate is
$2.25 per $100 of net assessed value with the plan to increase that to the maximum allowed amount
of $3.25. He stated that if conditions stay the same, another General Obligation Bond will be issued
next year.

Boardmember Bencina inquired when all the bonds will be paid off.
Mr. Reader stated that the plan is that the CFD No. 1 bonds will be paid off by 2030.

On motion of Boardmember Maldonado, seconded by Boardmember Bedford and carried (6-0) to
adopt RESOLUTION No. MRCFD1 153-25 APPROVING A FEASIBILITY REPORT WITH REGARD TO
PROJECTS; AUTHORIZING THE SALE AND ISSUANCE OF GENERAL OBLIGATION BONDS, SERIES 2025;
PRESCRIBING CERTAIN TERMS AND CONDITIONS OF SUCH BONDS; APPROVING THE FORM AND
AUTHORIZING THE EXECUTION AND DELIVERY OF NECESSARY RELATED DOCUMENTS AND AN OFFICIAL
STATEMENT; DELEGATING THE DETERMINATION OF CERTAIN TERMS OF SUCH BONDS AND MATTERS
RELATED THERETO TO THE DISTRICT MANAGER AND THE DISTRICT TREASURER AND AUTHORIZING THE
SUBSEQUENT LEVYING OF AN AD VALOREM PROPERTY TAX WITH RESPECT TO SUCH BONDS.

ADJOURNMENT

On maqtion of Vi hair Adam, seconded by Boardmember Bencina and carried (6-0) to adjourn from
the Merriff Rgiich Community Facilities District No. 1 Special Meeting at 6:21 pm.

Keith Ez&t\qn, Chairman

ATTEST:

it

L\Ea Garcia, District Clerk

| certify that the following is a true and correct copy of the minutes of the Merrill Ranch Community
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Facilities District No. 1 meeting held on May 20, 2025, and that the meeting was duly called to order
and that a quorum was present.

—

Lisa Garq!iﬁ,/Disth’ict clerk
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